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SECTION I: GENERAL  

 

DEFINITIONS AND ABBREVIATIONS  

 

Unless the context otherwise indicates or implies, the following terms shall have the meanings provided below in this 

Prospectus, and references to any statute, regulation, rule, guidelines, circular, notification or clarification or policies 

will include any amendments or re-enactments thereto, from time to time. 

 

Notwithstanding the foregoing, terms in ñMain Provisions of the Articles of Associationò, ñStatement of Tax Benefitsò, 

ñIndustry Overviewò, ñBasis for Issue Priceò, ñKey Regulations and Policies in Indiaò, ñFinancial Informationò, 

ñOutstanding Litigation and Other Material Developmentsò and ñPart Bò of ñIssue Procedureò, Will have  the 

meaning ascribed to such terms in these respective sections. 

 

In case of any inconsistency between the definitions given below and the definitions contained in the Conventional or 

General Information Document (as defined below), the definitions given below shall prevail. The words and expressions 

used but not defined in this Prospectus will have the same meaning as assigned to such terms under the provisions of the 

Companies Act, 2013, the SEBI Act, the SEBI ICDR Regulations, the SCRA, the Depositories Act and the rules and 

regulations made thereunder. 

 

           CONVENTIONAL OR GENERAL  TERMS 

 

Terms Description 

ñSKIELò, ñOur 

Companyò, ñthe 

Companyò or ñthe Issuerò 

SK International Export Limited, a public limited company incorporated in India under 

Part I of Chapter XXI of the Companies Act, 2013 with its registered office located at 78, 

Ground floor, A-2 Shah & Nahar Industrial Estate, Sitaram Jadhav Marg, Lower Parel, 

Mumbai-400013, Maharashtra, India 

ñWeò, ñtheò, ñourò or ñusò Unless the context otherwise indicates or implies, refers to our Company 

 

 

COMPANY RELATED TERMS  

 
Term Description 

Articles/ Articles of 
Association/ AoA 

The articles of association of our Company, as amended from time to time. 

Audit Committee 
Audit Committee of our Company constituted in accordance Section 177 of the 
Companies Act, 2013 

 

Auditor of our Company/ 

Statutory Auditor 

The Statutory Auditors of our Company, being A Biyani & Co., Chartered Accountants 

having their office at Unit no. 411, Gundecha Industrial Complex, Akurli Road, next to 

Big Bazar, Opp. Western Express Highway, Kandivali-East, Mumbai ï 400 101, 
Maharashtra, India. 

Banker to our Company 
Banks who have extended credit facilities to our Company i.e. RBL Bank Limited, as 
disclosed in the section titled ñGeneral Informationò beginning on page 45 of this  
Prospectus. 

Board of Director(s)/the 

Board/our Board/ 

Director(s) 

The director(s) on our Board, as duly constituted from time to time, including any 

committee(s) therefore, unless otherwise specified. For further details of our Directors, 

please refer to section titled ñOur Managementò beginning on page 124 of this  
Prospectus. 

Chief Financial 
Officer/CFO 

The Chief Financial Officer of our Company being Ms. Sneha Sadashiv Parab 

Company Secretary & 
Compliance Officer 

The Company Secretary and Compliance Officer of our Company being Ms. Bijal Sunil 
Shah 

Equity Shares 
The Equity Shares of our Company of face value of Rs. 10 each, fully paid-up, unless 
otherwise specified in the context thereof. 

Equity Shareholders Persons/ Entities holding Equity Shares of our Company. 

 

Group Companies 

The companies included under the definition of ñGroup Companiesò under the SEBI 
(ICDR) Regulations and companies as considered material by our Board, as identified 
by the Company in its Materiality Policy. For further details, please refer to section titled 
ñGroup Companies of Our Companyò beginning on page 140 of this Prospectus. 
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Term Description 

 

Key Managerial 

Personnel/ KMP 

Key Management Personnel of our Company in terms of Regulation 2(1)(bb)  of the SEBI 

ICDR Regulations 2018 and Section 2(51) of the Companies Act, 2013 and as 

described in section titled ñOur Managementò beginning on page 124 of this Prospectus. 

 

 

Materiality Policy 

The policy adopted by our Board at its meeting dated December 21,  2018  for determining 

(i) Our Group Companies; (ii) outstanding material litigation involving our Company, 

Directors, Promoters and Our Group Companies; and (iii) outstanding dues to creditors in 

respect of our Company, in terms of the SEBI ICDR Regulations, 2018 for  the purposes of 

disclosure in the offer documents. For further details, see ñGroup Companies of our 

Companyò and ñOutstanding Litigation and Material Developmentsò 
on pages 140 and 183 respectively of this Prospectus. 

Memorandum/ 

Memorandum of 
Association/ MoA 

 

The Memorandum of Association of our Company, as amended from time to time 

NCLT National Company Law Tribunal 

Nomination and 

Remuneration Committee 

The nomination and remuneration committee of our Company constituted in accordance 

with Section 178 of the Companies Act, 2013, as disclosed in ñOur Managementò on 
page 124 of this  Prospectus. 

 

Promoters 

The promoters of our Company being: 

Mr. Shrawankumar Sadh and Mr. Hitesh Shrawankumar Sadh 

For further details, please refer to section titled ñOur Promoters and Promoter Groupò 
beginning on page 135 of this Prospectus. 

 

Promoter Group 

Companies, individuals and entities (other than companies) constituting the part of 
Promoter group of our Company, pursuant to Regulation 2(1)(pp) of the SEBI ICDR 

Regulations, 2018 and as disclosed under section titled ñOur Promoters and Promoter 
Groupò beginning on page 135 of this Prospectus. 

Registered Office 
Our Registered office located at 78, Ground floor, A-2, Shah & Nahar Industrial Estate, 
Sitaram Jadhav Marg, Lower Parel Mumbai- 400013, Maharashtra, India. 

 

Restated Financial 
Statement 

Audited Financial Statements for the period ended January 31, 2019, September 12, 2018 

and for the Financial Years ended March 31, 2018; 2017; and 2016, as restated in 

accordance with SEBI (ICDR) Regulations, comprises of (i) Financial Information as per 
Restated Summary Financial Statements and (ii) Other Financial Information. 

RoC / Registrar of 
Companies 

Registrar of Companies, Mumbai, Maharashtra located at 100, Everest, Marine Drive, 

Mumbai- 400002, Maharashtra, India. 

Stakeholderôs 

Relationship Committee 

Stakeholderôs relationship committee of our Company constituted in accordance with 

Section 178 of Companies Act, 2013 

 

 

ISSUE RELATED TERMS 

 

Terms Description 

Abridged Prospectus 
Abridged Prospectus to be issued under Regulation 255 of SEBI ICDR Regulations and 
appended to the Application Form. 

Acknowledgement Slip 
The slip or document issued by the Designated Intermediary to an Applicant as proof of 
having accepted the Application Form. 

Allotment 
Unless the context otherwise requires, allotment of the Equity Shares pursuant to the Issue 
of the Equity Shares to the successful Applicants. 

 

Allotment Advice 

Note or advice or intimation of Allotment sent to the Applicants who have been allotted 

Equity Shares after the Basis of Allotment has been approved by the Designated Stock 
Exchanges. 

Allottee (s) 
A successful Applicant (s) to whom the Equity Shares are being/ have been issued 
/allotted. 

Applicant/ASBA 

Applicant 

Any prospective investor who makes an application pursuant to the terms of the 

Prospectus and the Application Form. Pursuant to SEBI (Issue of Capital and Disclosure 
Requirements) (Fifth Amendment) Regulations, 2015, with effect from January 01, 2016 
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Terms Description 

 all applicants participating in this Issue are required to mandatorily use the ASBA facility 
to submit their Applications. 

 

Application 

An indication to make an offer during the Issue Period by an Applicant, pursuant to 
submission of Application Form, to subscribe for or purchase our Equity Shares at the 
Issue Price including all revisions and modifications thereto, to the extent permissible 
under the SEBI (ICDR) Regulations. 

 

Application Amount 

The number of Equity Shares applied for and as indicated in the Application Form 

multiplied by the price per Equity Share payable by the Applicants on submission of the 
Application Form. 

Application Supported by 
Blocked Amount/ASBA or 
UPI 

An application, whether physical or electronic, used by Applicant, to make a Bid 
authorizing a SCSB to block the Bid Amount in the in the specified bank account 
maintained with such SCSB and will include amounts blocked by RIIs using the UPI 
mechanism 

 

ASBA Account 

Account maintained with an SCSB which may be blocked by such SCSB or the 
account of the RII Bidder blocked upon acceptance of UPI Mandate Request by RIIs 
using the UPI mechanism to the extent of the Bid Amount of the Bidder/Applicant  

ASBA  Application 
Location (s)/  Specified 
Cities 

Such Branches of the SCSBs which shall collect the Application Forms used by the 
Applicants applying through the ASBA process and a list of which is available on 
www.sebi.gov.in/pmd/scsb.pdf 

ASBA Forms/Application 
Forms 

An application form, whether physical or electronic, used by ASBA Applicants, which 
will be considered as the application for Allotment in terms of the Prospectus. 

Banker to the Issue 
Bank which are clearing members and registered with SEBI as banker to an issue and 
with whom the Public Issue Account will be opened, in this case being ICICI Bank 
Limited. 

 

Basis of Allotment 

The basis on which the Equity Shares will be Allotted to successful Applicants under the 
Issue, as described in the section titled ñIssue Procedureò - Basis of Allotment beginning 
on page 214 of this Prospectus. 

 

Broker Centres 

Broker centers notified by the Stock Exchanges where Bidders can submit the 

Application Forms to a Registered Broker. The details of such Broker Centers, along with 

the names and contact details of the Registered Brokers are available on the websites of 
the Stock Exchange. 

Broker to the Issue 
All recognized members of the stock exchange would be eligible to act as the Broker to 

the Issue. 

Business Day Monday to Saturday (except 2nd & 4th Saturday of a month and public holidays) 

BSE SME 
The SME platform of BSE Limited, approved by SEBI as an SME Exchange for listing 

of equity shares. 

CAN or Confirmation of 

Allocation Note 

The note or advice or intimation sent to each successful Applicant indicating the Equity 

Shares which will be Allotted, after approval of Basis of Allotment by the Designated 
Stock Exchange. 

Client ID 
Client Identification Number maintained with one of the Depositories in relation to 
demat account. 

Collection Centres Centres at which the Designated Intermediaries shall accept the ASBA Forms. 

Compliance Officer The Company Secretary of our Company, i.e. Ms. Bijal Sunil Shah 

 
Collecting Depository 
Participant or CDP 

A depository participant as defined under the Depositories Act, 1996, registered with 
SEBI and who is eligible to procure Applications at the Designated CDP Locations in 
terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued 
by SEBI. 

 

Controlling Branches of 

SCSBs 

Such branches of the SCSBs which co-ordinate Applications under this Issue made by the 

Applicants with the Lead Manager, the Registrar to the Issue and the Stock Exchanges, a 
list of which is provided on http://www.sebi.gov.in or at such other website as may be 
prescribed by SEBI from time to time. 

Demographic Details 
The demographic details of the Applicants such as their Address, PAN, Occupation and 
Bank Account details. 

Depository/ Depositories 
A depository registered with SEBI under the SEBI (Depositories and Participant) 
Regulations, 1996 as amended from time to time, being NSDL and CDSL. 

Depository Participant/DP A depository participant as defined under the Depositories Act, 1966. 

http://www.sebi.gov.in/pmd/scsb.pdf
http://www.sebi.gov.in/
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Terms Description 

 

 

Designated CDP Locations 

Such locations of the CDPs where Applicant can submit the Application Forms to 

Collecting Depository Participants. 

 

The details of such Designated CDP Locations, along with names and contact details of 

the Collecting Depository Participants eligible to accept Application Forms are available 

on the websites of the Stock Exchange i.e. www.bseindia.com 

 

Designated Date 

The date on which the funds blocked by the SCSBs and Sponsor Bank are transferred  

from the ASBA Accounts, as the case may be, to the Public Issue Account,  as 

appropriate, after finalisation of the Basis of Allotment, in terms of the Prospectus 

following which the Equity Shares will be Allotted in the Offer. 

 

Designated Intermediaries 

/Collecting Agent 

An SCSB with whom the bank account to be blocked, is maintained, a syndicate member 
(or sub-syndicate member), a Registered Broker, Designated CDP Locations for CDP, a 
registrar to an issue and share transfer agent (RTA) (whose name is mentioned on website 
of the stock exchange as eligible for this activity). 

Designated Market Maker In our case, Wellworth Share and Stock Broking Limited. 

 

Designated RTA 

Locations 

Such locations of the RTAs where Applicant can submit the Application Forms to RTAs. 

The details of such Designated CDP Locations, along with names and contact details of 
the Collecting Depository Participants eligible to accept Application Forms are available 
on the websites of the Stock Exchange i.e. www.bseindia.com 

 

Designated SCSB 

Branches 

Such branches of the SCSBs which shall collect the ASBA Application Form from the 

ASBA Applicant and a list of which is available on the website of SEBI at 

http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries or at such 

other website as may be prescribed by SEBI from time to time. 

Designated Stock 

Exchange 
SME Platform of BSE Limited. 

Draft Prospectus 
The Draft Prospectus dated March 07, 2019 issued in accordance with Section 26 & 32 of 
the Companies Act, 2013 and SEBI ICDR Regulations, 2018 

DP Depository Participant 

DP ID Depository Participantôs Identity number. 

 

Eligible NRI(s) 

NRI(s) from such jurisdiction outside India where it is not unlawful to make an Issue or 

invitation under the Issue and in relation to whom this Prospectus constitutes an 

invitation to subscribe for the Equity Shares Issued herein on the basis of the terms 

thereof. 

Fugitive Economic 
Offender 

An individual who is declared a fugitive economic offender under Section 12 of Fugitive 
Economic Offenders Act, 2018. 

FII / Foreign Institutional 
Investors 

Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors) 
Regulations, 1995, as amended) registered with SEBI under applicable laws in India. 

First/ Sole Applicant The Applicant whose name appears first in the Application Form or Revision Form. 

 

 
General Information 
Document/ GID 

The General Information Document for investing in public issues prepared and issued in 

accordance with the Circular (CIR/CFD/DIL/12/2013) dated 23rd October, 2013, notified 

by SEBI read with SEBI Circular dated November 10, 2015 and bearing Reference No. 

CIR/CFD/POLICYCELL/11/2015 as amended and modified by the circular 

(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016, and SEBI Circular bearing 

number (SEBI/HO/CFD/DIL2/CIR/P/2018/22) dated February 15, 2018 and Circular 

(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018. 

Issue/ Public Issue/ Issue 

Size/ Initial Public Issue/ 
IPO 

Public issue of 19,80,000 Equity Shares of face value of Rs. 10.00 each of our Company 
for cash at a price of Rs. 20.00 per Equity Share (including a share premium of Rs. 10.00 

per Equity Share) aggregating to Rs. 396.00 Lakhs by our Company, in term of this  
Prospectus. 

Issue Agreement The Issue Agreement dated February 11, 2019 between our Company and Lead Manager. 

Issue Closing Date The date July 5, 2019 on which Issue Closes for Subscription 

Issue Opening Date The date June 28, 2019 on which Issue Opens for Subscription 

http://www.bseindia.com/
http://www.bseindia.com/
http://www.sebi.gov.in/sebiweb/home/list/5/3
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Terms Description 

Issue Period 
The period between the Issue Opening Date and the Issue Closing Date, inclusive of both 
days, during which prospective Investors may submit their application. 

Issue Price 
The price at which Equity Shares are being issued by our Company being Rs. 20 per 
Equity Share. 

 

Issue Proceeds 

The proceeds of the Issue as stipulated by the Company. For further information about use 
of the Issue Proceeds please refer to section titled ñObjects of the Issueò beginning on 
page 64 of this Prospectus. 

Lead Manager/ LM Lead Manager to the Issue, in this case being Finshore Management Services Limited. 

Listing Agreement 
Unless the context specifies otherwise, this means the Equity Listing Agreement to be 
signed between our Company and the BSE Limited. 

Market Maker 
Member Brokers of BSE who are specifically registered as Market Maker with the BSE 
SME Platform. In our case, Wellworth Share and Stock Broking Limited, Market Maker 
to the Issue. 

Market Making 
Agreement 

The Market Making Agreement dated April 02, 2019 between our Company and Market 

Maker 

Market Maker Reservation 

Portion 

The reserved portion of 1,02,000 Equity Shares of face value of Rs. 10.00 each fully 
paid for cash at an Issue Price of Rs. 20.00 per Equity Shares aggregating Rs. 20.40 
Lakhs in the Public Issue of our Company. 

Mutual Fund(s) 
Mutual fund (s) registered with SEBI pursuant to the SEBI (Mutual Funds) Regulations, 
1996, as amended. 

 

Net Issue 

The Issue (excluding the Market Maker Reservation Portion) of up to 18,78,000 Equity 

Shares of face value Rs.10.00 each for cash at an Issue price of Rs. 20.00 per Equity 

Share (the ñIssue Priceò), including a share premium of Rs. 10.00 per equity share 
aggregating up to Rs. 375.60 Lakhs. 

Net Proceeds The Issue Proceeds, less the Issue related expenses, received by the Company. 

 

Non-Institutional Investors 

or NIIs 

All Applicants, including sub-accounts of FIIs registered with SEBI which are foreign 

corporate or foreign individuals, that are not QIBs or Retail Individual Investors and 

who have applied for Equity Shares for an amount of more than Rs. 2 Lakhs (but not 

including NRIs other than Eligible NRIs) 

 

 

Overseas Corporate Body / 

OCB 

A company, partnership, society or other corporate body owned directly or indirectly to 

the extent of at least 60% by NRIs, including overseas trusts in which not less than 60% 

of beneficial interest is irrevocably held by NRIs directly or indirectly as defined under 

the Foreign Exchange Management (Deposit) Regulations, 2000, as amended from time 

to time. OCBs are not allowed to invest in this Issue. 

 

Other Investors 

Investors other than Retail Individual Investors. These include individual Applicants 
other than retail individual investors and other investors including corporate bodies or 
institutions. 

 

Person/ Persons 

Any individual, sole proprietorship, unincorporated association, unincorporated 

organization, body corporate, corporation, company, partnership, limited liability 

company, joint venture, or trust, or any other entity or organization validly constituted 

and/or incorporated in the jurisdiction in which it exists and operates, as the context 
requires. 

Prospectus 
The Prospectus, to be filed with the RoC in accordance with the provisions of Section 26 
& 32 of the Companies Act, 2013 and SEBI ICDR Regulations, 2018 

 

Public Issue Account 

The Bank Account opened with the Banker(s) to this Issue being ICICI Bank Limited  
under Section 40 of the Companies Act, 2013 to receive monies from the SCSBs from 
the bank accounts of the ASBA Accounts on the Designated Date. 

Qualified Institutional 
Buyers or QIBs 

A qualified institutional buyer as defined under Regulation 2(1)(ss) of the SEBI ICDR 
Regulations. 

Registered Brokers 
Stock brokers registered with the stock exchanges having nationwide terminals, other 
than the Members of the Syndicate. 

Registrar and Share 

Transfer Agents or RTAs 

Registrar and share transfer agents registered with SEBI and eligible to procure 
Applications at the Designated RTA Locations in terms of circular no. 
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI 

Registrar / Registrar to this 
Issue /RTI 

Registrar to the Issue being Karvy Fintech Private Limited 

Registrar Agreement The agreement dated December 03, 2018, entered into between our Company and the 



SK INTERNATIONAL EXPORT LIMITED  

7 

 

 

 
Terms Description 

 Registrar to the Issue in relation to the responsibilities and obligations of the Registrar 
pertaining to the Issue. 

Reserved Category/ 
Categories 

Categories of persons eligible for making application under reservation portion. 

Retail Individual 

Investors/RIIs 

Applicants or minors applying through their natural guardians, (including HUFs in the 

name of Karta and Eligible NRIs) who have applied for an amount less than or equal to 
Rs. 2 Lakhs in this Issue. 

 

Revision Form 

The form used by the Applicants to modify the quantity of Equity Shares or the 
Application Amount in any of their Application Forms or any previous Revision Form(s), 
as applicable. 

Self-Certified Syndicate 

Bank(s) or SCSB(s) 

Banks registered with SEBI, Issuing services in relation to ASBA, a list of which is 
available on the website of SEBI at 
http://www.sebi.gov.in/cms/sebi_data/attachdocs/1365051213899.html 

Specified Locations 
Collection centres where the SCSBs shall accept application forms, a list of which is 
available on the website of the SEBI (www.sebi.gov.in) and updated from time to time. 

 

Sponsor Bank 

Sponsor Bank means a Banker to the Issue registered with SEBI which is appointed by 
the Issuer to act as a conduit between the Stock Exchanges and NPCI in order to push the 
mandate collect requests and / or payment instructions of the retail investors into the UPI 

SEBI Listing Regulations 
Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 and as amended thereto. 

SME Exchange The SME Platform of the BSE i.e. BSE SME 

SME Platform 
The SME platform of BSE Limited, approved by SEBI as an SME Exchange for listing 
of equity shares. 

Underwriters Finshore Management Services Limited 

Underwriting Agreement The agreement dated April 02, 2019 entered into between our Company and the 
Underwriters. 

 

UPI 

Unified Payments Interface (UPI) is an instant payment system developed by the NPCI. It 

enables merging several banking features, seamless fund routing & merchant payments 

into one hood. UPI allows instant transfer of money between any two persons bank 
accounts using a payment address which uniquely identifies a person's bank a/c. 

UP ID 
ID created on Unified Payment Interface (UPI) for single-window mobile payment 

system developed by the National Payments Corporation of India (NPCI). 

UPPIN Password to authenticate UPI transaction 

 

 

 

Working Days 

ñWorking daysò means all days on which commercial banks in the city as specified in the 

offer document are open for business. However, till issue period, working day shall mean 

all days, excluding Saturdays, Sundays and public holidays, on which  commercial banks 

in the city as notified in the offer document are open for business. 

The time period between the bid/issue closing date and the listing of the specified 

securities on the stock exchanges, working day shall mean all trading days of the stock 

exchanges, excluding Sundays and bank holidays, as per circulars issued by the Board, as 

per the SEBI Circular SEBI/HO/CFD/DIL/CIR/P/2016/26 dated January 21, 2016 and in 
terms of regulation 2(1)(mmm) of SEBI ICDR Regulations 2018. 

 

Conventional and General Terms: 

 

Term Description 

ACIT Assistant Commissioner of Income Tax 

 

AIF(s) 

The alternative investment funds, as defined in, and registered with SEBI under the 
Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 
2012 

Air Act, 1981 Air (Prevention and Control of Pollution) Act, 1981 

Category I Foreign 
Portfolio Investor(s) 

FPIs who are registered as ñCategory I foreign portfolio investorò under the SEBI FPI 
Regulations 

Category II  Foreign 
Portfolio Investor(s) 

FPIs who are registered as ñCategory II foreign portfolio investorò under the SEBI FPI 
Regulations 

Category III  Foreign 
Portfolio Investor(s) 

FPIs who are registered as ñCategory III foreign portfolio investorò under the SEBI FPI 
Regulations 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1365051213899.html
http://www.sebi.gov.in/
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Term Description 

Companies Act/ 
Companies Act, 2013 

Companies Act, 2013, to the extent in force pursuant to the notification of sections of the 
Companies Act, 2013, along with the relevant rules made thereunder 

Competition Act The Competition Act, 2002 

 

Consolidated FDI Policy 

Consolidation FDI Policy dated August 28, 2017 issued by the Department of Industrial 
Policy and Promotion, Ministry of Commerce and Industry, Government of India, and 
any modifications thereto or substitutions thereof, issued from time to time. 

FCNR Account Foreign currency non-resident account 

FEMA Foreign Exchange Management Act, 1999 read with rules and regulations thereunder 

FEMA Regulations 
Foreign Exchange Management (Transfer or Issue of Security by a Person Resident 
Outside India) Regulations 2000 

FII(s) Foreign Institutional Investors as defined under the SEBI FPI Regulations. 

Financial Year/ Fiscal/ 
Fiscal Year/ F.Y. 

Period of twelve (12) months ended March 31 of that particular year, unless otherwise 
stated 

Foreign Portfolio Investor 
or FPI 

Foreign Portfolio Investors, as defined under the SEBI FPI Regulations and registered 
with SEBI under applicable laws in India. 

FVCI Foreign Venture Capital Investor, registered under the FVCI Regulations 

FVCI Regulations 
Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations, 
2000 

Income Tax Act or the 
I.T. Act 

The Income Tax Act, 1961 

Ind AS 
New Indian Accounting Standards notified by Ministry of Corporate Affairs on February 
16, 2015, applicable from Financial Year commencing April 1, 2016 as amended. 

LLP Act The Limited Liability Partnership Act, 2008 

Notified Sections 
The sections of the Companies Act, 2013 that have been notified by the Government as 
having come into effect prior to the date of this  Prospectus 

NRE Account Non-resident external account 

NRO Account Non-resident ordinary account 

RBI Act Reserve Bank of India Act, 1934 

SCRA Securities Contracts (Regulation) Act, 1956 

SCRR Securities Contracts (Regulation) Rules, 1957 

SEBI The Securities and Exchange Board of India, constituted under the SEBI Act 

SEBI Act Securities and Exchange Board of India Act, 1992 

SEBI AIF Regulations 
Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 
2012 

SEBI FII Regulations 
Securities and Exchange Board of India (Foreign Institutional Investors) Regulations, 
1995 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2014 

SEBI FVCI Regulations 
Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations, 
2000 

SEBI (ICDR) Regulations 
Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 
Regulations, 2018. 

SEBI (LODR) 

Regulations/ SEBI Listing 

Regulations 

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended 

SEBI Takeover 
Regulations 

Securities and Exchange Board of India (Substantial Acquisition of Shares and 
Takeovers) Regulations, 2011 

SEBI VCF Regulations 
The erstwhile Securities and Exchange Board of India (Venture Capital Funds) 
Regulations, 1996 

Securities Act U.S. Securities Act of 1933, as amended 

State Government The government of a state of the Union of India 

STT Securities Transaction Tax 

Sub-account 
Sub-accounts registered with SEBI under the SEBI FII Regulations other than sub- 
accounts which are foreign corporates or foreign individuals 

VCFs 
Venture Capital Funds as defined and registered with SEBI under the SEBI VCF 
Regulations 

Wilful Defaulter(s) Wilful defaulter means a person or an issuer who or which is categorized as a wilful 
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Term Description 

 defaulter by any bank or financial institution (as defined under the Companies Act, 2013) 

or consortium thereof, in accordance with the guidelines on wilful defaulters issued by 
the Reserve Bank of India. 

 

Technical and Industry related terms 

 

Term Description 

APES Apparel Park for Exports Scheme 

ARMs Additional Revenue Measures 

AQL Acceptable Quality Limit 

ASEAN Association of Southeast Asian Nations 

BoP Balance of Payment 

BTRA Bombay Textile Research Association 

CAGR (Compound 
Annual Growth Rate) 

CAGR=(End Value/Start Value)^(1/Periods)-1 

CapEx Capital Expenditure 

CAD Current Account Deficit 

CETPs Common Effluent Treatment Plants 

CCEA Cabinet Committee on Economic Affairs 

CPI Consumer price index 

CSO Central Statistics Organisation 

DDDM Drum dyed, dry milled leather. 

DDDN Drum dyed, dry Napa 

DGFT Directorate General of Foreign Trade 

DIPP Department of Industrial Policy and Promotion 

DOC Department of Commerce 

EMDEs Emerging Market Developing Economies 

EPCG Export Promotion Capital Goods Scheme 

EU European Union 

FDI Foreign Direct Investment 

FDDI Footwear Design and Development Institute 

FOB Freight on Board 

FTP Foreign Trade Policy 

GDP Gross Domestic Product 

GST Goods and Service Tax 

GVA Gross value added 

HVI  High Volume Instrument 

IEC Importer Exporter Code Number 

IIP Index of Industrial Production 

IMF International Monetary Fund 

IPDS Integrated Processing Development Scheme 

ISO The International Organization for Standardization 

IWDP Integrated Wool Development Programme 

LIC Low Income Countries 

MAI  Market Access Initiative 

MEIS Merchandise Exports from India Scheme 

MDA Market Development Assistance 

MoU Memorandum of Understanding 

NCP National Productivity Council 

NITRA Northern India Textile Research Association 

NSDC National Skill Development Corporation 

NTP National Textile Policy 

NTC National Textiles Corporation 

PMI Purchasing Managersô Index 

RCEP Regional Comprehensive Economic Partnership 

SASMIRA Synthetic and Art Silk Mills Research Association 
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Term Description 

SEZ Special Economic Zone 

SITRA South India Textile Research Association 

SITP Scheme for Integrated Textile Park 

SME Small and Medium Enterprises 

SCBTS Scheme for Capacity Building in Textile Sector 

TCIDS Textile Center Infrastructure Development Scheme 

TUFS Technology Upgradation Fund Scheme 

WEO World Economic Outlook 

ZLD Zero Liquid Discharge 

1st AE First Advance Estimates 

 

General terms/ Abbreviations: 

 
Term Description 

 or Rs. or Rupees or INR Indian Rupees 

AGM Annual General Meeting 

AS/Accounting Standards Accounting Standards issued by the Institute of Chartered Accountants of India 

A.Y. Assessment year 

BPLR Bank Prime Lending Rate 

BSE BSE Limited 

CARO Companies (Auditorôs Report) Order, 2016 as amended from time to time 

CDSL Central Depository Services (India) Limited 

CEO Chief Executive Officer 

CIN Corporate Identity Number 

CLB Company Law Board 

CrPC Criminal Procedure Code, 1973, as amended 

CSR Corporate Social Responsibility 

DIN Director Identification Number 

DP ID Depository participantôs identification 

ECS Electronic Clearing System 

EBITDA Earnings before Interest, Tax Depreciation and Amortisation 

EGM Extraordinary General Meeting of the Shareholders of the Company 

EPS Earnings Per Share 

ESOS Employee Stock Option Scheme 

FDI Foreign direct investment 

GAAR General anti avoidance rules 

GBP Great Britain Pound 

GIR General index register 

GoI/ Government Government of India 

HNI High Net worth Individual 

HUF Hindu Undivided Family 

ICAI  Institute of Chartered Accountants of India 

IFRS International Financial Reporting Standards 

Indian GAAP Generally Accepted Accounting Principles in India 

ISO International Organization for Standardization 

IT Act The Income Tax Act, 1961, as amended 

IT Rules The Income Tax Rules, 1962, as amended 

JV Joint Venture 

MCA Ministry of Corporate Affairs, Government of India 

MoU Memorandum of understanding 

N.A. Not Applicable 

 

NAV/ Net Asset Value 

Net asset value being paid up equity share capital plus free reserves (excluding reserves 

created out of revaluation) less deferred expenditure not written off (including 
miscellaneous expenses not written off) and debit balance of profit and loss account, 

divided by number of issued Equity Shares 

NECS National Electronic Clearing Services 
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Term Description 

NEFT National Electronic Fund Transfer 

NoC No Objection Certificate 

No. Number 

NR Non-resident 

NSDL National Securities Depository Limited. 

NTA Net Tangible Assets 

p.a. Per annum 

PAN Permanent Account Number 

PAT Profit After Tax 

PBT Profit before tax 

PCB Pollution Control Board 

P/E Ratio Price per earnings ratio 

Pvt. Private 

RBI Reserve Bank of India 

RoC Registrar of Companies 

RONW Return on Net Worth 

RTGS Real time gross settlement 

SCN Show Cause Notice 

SCSB Self-certified syndicate bank 

UIN Unique identification number 

US United States 

U.S. GAAP Generally Accepted Accounting Principles in the United States of America 

VAT Value added tax 

YoY Year on Year 
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA  

 

In this Prospectus, the terms ñweò, ñusò, ñourò, the ñCompanyò, ñour Companyò, ñSK International Export Limitedò 

and ñSKIELò, unless the context otherwise indicates or implies, refers to SK International Export Limited. 

 

Certain Conventions 

 

Unless otherwise specified or the context otherwise requires, all references to ñIndiaò in this  Prospectus are to the 

Republic of India, all references to the ñU.S.ò, the ñUSAò or the ñUnited Statesò are to the United States of America, 

together with its territories and possessions. 

 

Financial Data 

 

Unless stated otherwise, the financial information in this Prospectus are extracted from the restated Financial Statements 

of our Company (i) as of and for  Financial Year ended March 31, 2016, 2017, 2018 and for period ended on September 

12, 2018 and January 31,  2019 prepared in accordance with Indian GAAP and the Companies Act, and restated in 

accordance with the SEBI (ICDR) Regulations, 2018, as stated in the report of our Statutory Auditor, set out in the 

section  titled óFinancial Statements as Restatedô beginning on page no. 145 of this Prospectus. Our restated financial 

statements are derived from our audited financial statements prepared in accordance with Indian GAAP and the 

Companies Act  and have been restated in accordance with the SEBI (ICDR) Regulations, 2018. 

 

Our fiscal year commences on 1st April of each year and ends on 31st March of the next year. All references to a 

particular fiscal year are to the 12 months period ended 31st March of that year. In this Prospectus, any discrepancies in 

any table between the total and the sums of the amounts listed are due to rounding-off. All decimals have been rounded 

off to two decimal points. 

 

There are significant differences between Indian GAAP, IND AS and U.S. GAAP. Our Company has not attempted to 

explain those differences or quantify their impact on the financial data included herein, and the investors should consult 

their own advisors regarding such differences and their impact on the financial data. Accordingly, the degree to which 

the restated financial statements included in the Prospectus will provide meaningful information is entirely dependent on 

the reader's level of familiarity with Indian accounting practices. Any reliance by persons not familiar with Indian 

accounting practices on the financial disclosures presented in the Prospectus should accordingly be limited. 

 

Unless otherwise indicated, any percentage amounts, as set forth in this Prospectus, including in the Sections titled, 
Risk Factors; Our Business; Managementôs Discussion and Analysis of Financial Condition and Results of 

Operations beginning on page no. 22, 94, and 174 respectively, have been calculated on the basis of the restated audited 

financial statements of our Company included in this Prospectus. 

 

Currency and Units of Presentation 

 

All references to ñRupeesò, ñRs.ò, ñINRò or ñò are to Indian Rupees, the official currency of the Republic of India. Our 

Company has presented certain numerical information in this Prospectus in ñLakhò units. One lakh represents 1,00,000. 

In this Prospectus, any discrepancies in any table between the total and the sums of the amounts listed therein are due to 

rounding-off. 

 

Industry and Market Data  

 

Unless stated otherwise, industry and market data used throughout this Prospectus has been derived from industry 

publications. Industry publications generally state that the information contained in those publications has been obtained 

from sources believed to be reliable but that their accuracy and completeness are not guaranteed and their reliability 

cannot be assured. Although, we believe that the industry and market data used in this Prospectus is reliable, neither we 

nor the Lead Manager nor any of their respective affiliates or advisors have prepared or verified it independently. The 

extent to which the market and industry data used in this Prospectus is meaningful depends on the readerôs familiarity 

with and understanding of the methodologies used in compiling such data. 

 

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various factors, 

including those discussed in the section titled ñRisk Factorsò beginning on 21 of this Prospectus. Accordingly, 
investment decisions should not be based on such information. 
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In accordance with the SEBI (ICDR) Regulations, 2018, we have included in the section titled ñBasis for Issue Priceò 

beginning on page 69 of this Prospectus, information pertaining to the peer group entities of our Company. Such 
information has been derived from publicly available data of the peer group companies. 

 

Exchange Rates 

 

This Prospectus may contain conversions of certain other currency amounts into Indian Rupees that have been 

presented solely to comply with the SEBI (ICDR) Regulations, 2018. These conversions should not be construed as a 

representation that these currency amounts could have been, or can be converted into Indian Rupees, at any particular 

rate or at all. 

 

The following table sets forth, for the dates indicated, information with respect to the exchange rate between the Rupee 

and the respective foreign currencies: 

 

Currency January 

31, 2019 

September 12, 

2018 

March 31, 

2018* 

March 31, 2017 March 31, 2016 

Euro 81.6836 84.3244 80.6222 69.2476 75.0955 

USD 71.0333 72.7549 65.0441 64.8386 66.3329 

Source: www.rbi.gov.in/ https://www.fbil.org.in 

*As data for March 31, 2018 was not available, taken figure as on March 28, 2018 

http://www.rbi.gov.in/
https://www.fbil.org.in/securities?op=referencerate&mq=o
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FORWARD LOOKING STATEMENTS  

 

This Prospectus includes certain ñforward-looking statementsò. We have included statements in the  Prospectus which 

contain words or phrases such as ñwillò, ñaimò, ñis likely to resultò, ñbelieveò, ñexpectò, ñwill continueò, ñanticipateò, 

ñestimateò, ñintendò, ñplanò, ñcontemplateò, ñseek toò, ñfutureò, ñobjectiveò, ñgoalò, ñprojectò, ñshouldò, ñwill pursueò 

and similar expressions or variations of such expressions, that are ñforward-looking  statementsò. Also, statements which 

describe our strategies, objectives, plans or goals are also forward looking statements. 

All forward looking statements are subject to risks, uncertainties and assumptions about us that could cause actual results 

to differ materially from those contemplated by the relevant forward-looking statement. Forward-looking statements 

reflect our current views with respect to future events and are not a guarantee of future performance. These statements 

are based on our managementôs beliefs and assumptions, which in turn are based on currently available information. 

Although we believe the assumptions upon which these forward-looking statements are based are reasonable, any of 

these assumptions could prove to be inaccurate, and the forward-looking statements based on these assumptions could be 

incorrect. Important factors that could cause actual results to differ materially from our expectations include but are not 

limited to: 

1. General economic and business conditions in India; 

2. Disruption in our manufacturing facilities. 

3. Companyôs ability to successfully implement its growth strategy and expansion plans. 

4. Failure to comply with regulations prescribed by authorities of the jurisdictions in which we operate; 

5. Inability to successfully obtain registrations in a timely manner or at all; 

6. General economic and business conditions in the markets in which we operate and in the local, regional and 
national economies; 

7. Our ability to effectively manage a variety of business, legal, regulatory, economic, social and political risks 
associated with our operations; 

8. Changes in laws and regulations relating to the industries in which we operate; 

9. Effect of lack of infrastructure facilities on our business; 

10. Increase in prices of Raw Material i.e. fabrics 
11. Occurrence of Environmental Problems & Uninsured Losses; 

12. Intensified competition in industries/sector in which we operate; 

13. Our ability to attract, retain and manage qualified personnel; 

14. Failure to adapt to the changing technology in textiles industry may adversely affect our business and financial 

condition; 

15. Changes in political and social conditions in India or in countries that we may enter, the monetary and interest rate 
policies of India and other countries, inflation, deflation, unanticipated turbulence in interest rates, equity prices or 

other rates or prices; 

16. Conflicts of interest with affiliated companies, the promoter group and other related  parties; 

17. Any adverse outcome in the legal proceedings in which we are involved; 

18. Our ability to expand our geographical area of operation; 

19. Concentration of ownership among our Promoters. 

 

For further discussion of factors that could cause our actual results to differ, see the Section titled ñRisk Factorsò; ñOur 

Businessò & and ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò 

beginning on page 22, 94 & 174 respectively of the Prospectus. By their nature, certain market risk disclosures are only 

estimates and could be materially different from what actually occurs in the future. As a result, actual future gains or 

losses could materially differ from those that have been estimated. There can be no assurance to investors that the 

expectations reflected in these forward-looking statements will prove to be correct. Given these uncertainties, investors 

are cautioned not to place undue reliance on such forward-looking statements and not to regard such statements to be a 

guarantee of our future performance. 

 

In accordance with SEBI requirements, our Company and the Lead Manager will ensure that investors in India are 

informed of material developments until such time as the grant of listing and trading permission by the Stock Exchange 

for the Equity Shares allotted pursuant to this Issue. 
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SUMMARY OF OFFER DOCUMENT  

              

             PRIMARY BUSINESS OF THE COMPANY  

 

We were established in year 1991 as partnership firm in international exports of scarves and beachwear. Our Company 

has created a distinct identity of its own in the International business domain and mainly caters to European market i.e. 

Spain, Germany, France, Netherlands, UK and started selling in US market since 2018 onwards and also entered into the 

domestic market. Our Company is a manufacturer and exporter in Scarves and Beachwear based in Mumbai, India. Our 

Company is engaged in manufacturing and marketing of women and mens apparels like scarves, shawls, sarongs, 

headband & bandanas and Beachwear garments in all qualities like silk, viscose, cotton, polyester & wool  and several 

blends. 

 

From year 2018, our Company entered into manufacturing for several Retail brands in the domestic market by creating 

new designs as per local market for its main core product scarves. We also entered in the ethnic wear category by 

developing trendy duppatas at affordable prices catering women who look for fashionable styles at affordable prices. 

 

For further details, please refer the section titled ñOur Businessò beginning on Page 94 of this Prospectus.  

 

OVERVIEW OF TEXTILE INDUSTRY  
 
Indiaôs textiles sector is one of the oldest industries in Indian economy dating back several centuries. India's overall 
textile exports during FY 2017-18 stood at US$ 39.2 billion. 

 

The Indian textiles industry is extremely varied, with the hand-spun and hand-woven textiles sectors at one end of the 

spectrum, while the capital intensive sophisticated mills sector at the other end of the spectrum. The decentralised power 

looms/ hosiery and knitting sector form the largest component of the textiles sector. The close linkage of the textile 

industry to agriculture (for raw materials such as cotton) and the ancient culture and traditions of the country in terms of 

textiles make the Indian textiles sector unique in comparison to the industries of other countries. The Indian textile 

industry has the capacity to produce a wide variety of products suitable to different market segments, both within India 

and across the world. (Source: www.ibef.org/industry/textiles.aspx) 

 

Market Size 

 

The Indian textiles industry, currently estimated at around US$ 150 billion, is expected to reach US$ 250 billion by 

2019. Indiaôs textiles industry contributed seven per cent of the industry output (in value terms) of India in 2017-18. It 
contributed two per cent to the GDP of India and employs more than 45 million people in 2017-18. The sector 

contributed 15 per cent to the export earnings of India in 2017-18. 

 

The production of raw cotton in India is estimated to have reached 34.9 million bales in FY18. 

 

Investment 

 

The textiles sector has witnessed a spurt in investment during the last five years. The industry (including dyed and 

printed) attracted Foreign Direct Investment (FDI) worth US$ 2.97 billion during April 2000 to June 2018. 

Some of the major investments in the Indian textiles industry are as follows: 

 

In May 2018, textiles sector recorded investments worth Rs.27,000 crore (US$ 4.19 billion) since June 2017. The 

Government of India announced a Special Package to boost exports by US$ 31 billion, create one crore job opportunities 

and attract investments worth 800.00 billion (US$ 11.93 billion) during 2018-2020. As of August 2018, it generated 

additional investments worth 253.45 billion (US$ 3.78 billion) and exports worth 57.28 billion (US$ million). 

 

For further details, please refer the section titled ñOur Industryò beginning on Page 74 of this Prospectus. 

http://www.ibef.org/industry/textiles.aspx
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NAME OF THE PROMOTERS  

 

The Promoters of our Company are Mr. Shrawankumar Sadh and Mr. Hitesh Shrawankumar Sadh. For detailed 

information on our Promoters and Promotersô Group, please refer to Chapter titled ñOur Promoters and Promotersô 

Groupò on page no. 135 of this Prospectus. 

 

SIZE OF THE ISSUE 

 

Our Company is proposing the Fresh Public Issue of 19,80,000 Equity Shares of face value of Rs. 10.00 each for cash at  

a price of Rs. 20.00 per Equity Share including a Share Premium of Rs. 10.00 per Equity Share (the ñIssue Priceò) 

aggregating to Rs. 396.00 lakhs (ñThe Issueò), of which 1,02,000 Equity Shares of face value of Rs. 10.00 each for cash 

at a price of Rs. 20 per Equity Share including a Share Premium of Rs.10.00 per Equity Share aggregating to Rs. 20.40 

lakhs will be reserved for subscription by Market Maker to the issue (the ñMarket Maker Reservation Portionò). The 

issue less the Market Maker Reservation portion i.e. 18,78,000 Equity Shares of face value of Rs. 10.00 each at a price  

of Rs. 20.00 per Equity Share including a Share Premium of Rs. 10.00 per Equity Share aggregating to Rs. 375.60 lakhs 

is herein after referred to as the ñNet Issueò. The Issue and the Net Issue will constitute 27.01% and 25.61% respectively 

of the Post Issue Paid up Equity Share Capital of our company. 

 

OBJECT OF THE ISSUE 

The details of Net Proceeds of the Issue are set out in the following table: 

 

Sl. No. Particulars 
Estimated Amount 

(in Rs. Lakhs) 

1 To meet Working Capital Requirement 301.00 

2 General corporate purpose 70.00 

 Total: Net Issue Proceeds 371.00 

 

Utilisation of Net Issue Proceeds: The Net Issue proceeds will be utilised to finance Working Capital Requirement and 

General corporate purpose in tune of 301.00 Lakhs and 70.00 Lakhs respectively 

 

For detailed information, please refer to chapter titled ñObjects of the Issueò on page no. 64 of this  Prospectus. 

 

PRE - ISSUE SHAREHOLDING OF THE PROMOTER AND PROMOTER GROUP  

 

The shareholding pattern of our Promoters and Promotersô Group before the Issue is as under: 

 

 

Particulars 

Pre-Issue Post-Issue 

Number of 

Shares 

Percentage (%) 

holding 

Number of 

Shares 

Percentage (%) 

holding 

Promoters (A) 

Mr. Shrawankumar Sadh 19,47,077 36.38 19,47,077 26.56 

Mr. Hitesh Shrawankumar Sadh 23,76,832 44.41 23,76,832 32.42 

Total (A) 43,23,909 80.79 43,23,909 58.97 

Promoter Group (B) 

Mrs. Purti Hitesh Sadh 13,730 0.26 13,730 0.19 

Mrs. Swarnalata Shrawankumar Sadh 7,27,125 13.59 7,27,125 9.92 

Mr. Sohit Shrawankumar Sadh 13,730 0.26 13,730 0.19 

Mrs. Shilpi Amit Sadh 13,730 0.26 13,730 0.19 

Mrs. Vijay Rakesh Sadh 9,730 0.18 9,730 0.13 

Total (B) 7,78,045 14.54 7,78,045 10.61 

Total (A+B) 51,01,954 95.33 51,01,954 69.59 
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FINANCIAL DETAILS  

Sr. 

No. 

Particu

lars 

For the period 

ended on 

January 31, 

2019 

For the period 

ended on 

September 12, 
2018 

For the year 

ended (Rs. 

in Lakhs) 

March 31, 
2018 

March 31, 
2017 

March 31, 
2016 

1 Share Capital (Partners Capital 
A/c) 

535.20 427.70 413.98 297.67 199.23 

2   Net worth 552.71 427.70 413.98 297.67 199.23 
3 Revenue from operations 379.49 422.24 844.24 805.87 888.28 

4 Profit After Tax 17.52 21.48 153.01 33.82 10.58 

5 Earnings Per Share ïBasic 0.33 0.40 2.96 1.07 0.52 

6 Earnings Per Share ïDiluted 0.33 0.40 2.96 1.07 0.52 

7 NAV per Equity Share 10.33 7.99 8.01 9.41 9.80 

8 Total Borrowings (As per 
Restated Balance Sheet) 

18.39 4.62 5.93 31.46 10.45 

 

AUDITORSô QUALIFICATIONS WHICH HAVE NOT BEEN GIVEN EFFECT TO IN THE RESTATED 

FINANCIAL STATEMENTS.  

 

Independent Auditorôs Report on Restated Standalone Financials Statements issued by A Biyani & Co, Chartered 

Accountants contains following Qualifications; 

 

As per Accounting Standard-15 (Employee Benefits) issued by the Institute of Chartered Accountants of India, the 

company is required to assess its gratuity liability each year on the basis of actuarial valuation and make provision for 

gratuity liability. However, company has not provided for gratuity liability in the financial statement and has not taken 

any actuarial valuation report. So we are not in position to provide effect in Restated financial statements and to that 

extent the profit & loss account of the company does not represent true & fair result of the company performance. 

 

The Management has decided to apply pay-as-you-go method for payment of gratuity. So amount of gratuity will be 

accounted in the Profit & Loss A/c in the financial year in which the employee retires and provision will not be made on 

yearly basis. For further details, kindly refer Risk Factor under the Section titled ñRisk Factorsò beginning from page 

no. 22 of this Prospectus. 

 

SUMMARY OF OUTSTANDING LITIGATION  

 

Sr. 
No. 

Outstanding Litigations Number of 

Cases 

Financial implications to the extent 

quantifiable (Rs. in lakhs) 

1.  Filed against our Company   

 a. Tax   

 Direct Tax 1 - 

 Total 1 - 

2.  Filed by our Company   

 a. Criminal 1 2.2 

 Total 1 2.2 

3.  Filed against our Promoters   

 a. Tax   

 Direct Tax 1 1.72 

 Total 1 1.72 

4.  Filed by our Promoters   

 a. Civil 1 - 

 b. Criminal 1 - 

 Total 2 - 

For further details in relation to legal proceedings involving our Company, Directors, Promoters and Group Companies 

please refer to chapter titled ñOutstanding Litigations and Material Developmentsò and ñRisk Factorsò on page no. 

183 and 22 of this Prospectus.
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SUMMARY OF CONTINGENT LIABILITY  

 

(Amt. Rs. in Lakhs) 

Particulars 
As at 

31.01.2019 12.09.2018 31.03.2018 31.03.2017 31.03.2016 

Contingent liabilities in respect of:      

Claims against the company not acknowledged as debts  - - - - 

Guarantees given on Behalf of the Directors loan  - - - - 

Guarantees given on Behalf of the Subsidiary Company  - - - - 

Other moneys for which the company is contingently liable  - - - - 

Income tax Outstanding Demand AY 2007-08 (Income Tax) 92.42 92.42 92.42 92.42 92.42 

TDS Defaults (Prior Years) - - - - - 

TDS Defaults (FY 2013-14) - - - - - 

TDS Defaults (FY 2014-15) - - - - - 

TDS Defaults (FY 2015-16) - - - - - 

TDS Defaults (FY 2016-17) - - - - - 

TDS Defaults (FY 2017-18) - - - - - 

Commitments (to the extent not provided for) -     

Estimated amount of contracts remaining to be executed on 

capital account and not provided for 

- - - - - 

Uncalled liability on shares and other investments partly paid - - - - - 

Other commitments - - - - - 

Total 92.42 92.42 92.42 92.42 92.42 

 1. The figures disclosed above are based on the restated summary statement of assets and liabilities of the Company. 

 2. The above statement should be read with the significant accounting policies and notes to restated summary 
statements of assets and liabilities, profits and losses and cash flows appearing in Annexures IV, I, II and III. 

 

SUMMARY OF RELATED PARTY TRANSACTION  

 

For details on Related Party Transactions of our Company, please refer Annexure 31 of restated financial statement under section 

titled ñFinancial Statements as Restatedò beginning on page 1435 of this Prospectus. 

 

a) 

 

Names of the related parties with whom transaction were carried out during the years and description of relationship: 

1) 
Company/entity owned or significantly influenced by 

directors/ KMP/Partners 

 Mr. Shravankumar Sadh 

 Mrs. Swarnalata S Sadh 

 Mr. Hitesh Sadh 

 Mr. Sohit Sadh 

 Mr. Vijay Sadh 

 Mrs. Purti Sadh 

 M/s Sehaj Saraa Fashion Pvt. Ltd. 

2) Key Management Personnels/Directors: 
 Ms. Sneha Sadashiv Parab (CFO) 

 CS - Ms. Bijal Sunil Shah 

3) 
Relative of Key Management 

Personnels/Director/Partners: 

Mrs. Prerna Sadh 

1. Transaction with Companies/Entity owned or Significantly influenced by Director/KMP 

(Amt. in Lakhs) 

Sr. 

No. Nature of Transaction 

Period/ Year ended 

31.01.201

9 

12.09.201

8 

31.03.201

8 

31.03.201

7 

31.03.201

6 

A Shravankumar Sadh           

  Opening Balance {Cr./(Dr)} 194.71 195.32 189.16 118.14 166.81 

  Amount Paid 

 
15.18 125.75 64.12 105.48 

  Amount Received 

 
0.38 28.9 80.01 46 
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  Share of Profit from M/s S K International  

 
13.68 103.01 21.77 6.36 

  Remuneration Credited to Partner Capital 

 
0.51 - 33.36 4.45 

  Share of M/s SK International Export Limited Issued 
194.71 

    

  Closing Balance {Cr./(Dr)} - 194.71 195.32 189.16 118.14 

B Swarnalata S Sadh 

     

  Opening Balance {Cr./(Dr)} 72.72 73.02 159.06 166.64 182.23 

  Amount Paid 

 
4.18 169.32 12.42 17 

  Amount Received 

  
60 - - 

  Share of Profit from M/s S K International  

 
3.11 23.28 4.84 1.41 

  Remuneration Credited to Partner Capital 

 
0.77 - - - 

  Share of M/s SK International Export Limited Issued 72.72 
    

  Closing Balance {Cr./(Dr)} - 72.72 73.02 159.06 166.64 

C Hitesh Sadh           

  Opening Balance {Cr./(Dr)} 237.68 238.44 -32.44 -81.99 27.61 

  Amount Paid 

 
15.19 28.03 74.46 118.92 

  Amount Received 

 
0.39 195.9 80 - 

  Share of Profit from M/s S K International  

 
13.68 103.01 21.77 6.36 

  Remuneration Credited to Partner Capital 

 
0.36 

 
22.24 2.96 

  Share of M/s SK International Export Limited Issued 

237.68 
    

  Closing Balance {Cr./(Dr)} - 237.68 238.44 -32.44 -81.99 

D Sohit Sadh           

  Opening Balance {Cr./(Dr)} 1.37 1.37 - - - 

  Amount Paid 

 
0.12 - - - 

  Amount Received 

  
0.5 - - 

  Share of Profit from M/s S K International  

 
0.12 0.87 - - 

  Remuneration Credited to Partner Capital 

   
- - 

  Share of M/s SK International Export Limited Issued 

1.37 
    

  Closing Balance {Cr./(Dr)} - 1.37 1.37 - - 

E Vijaya Sadh 

     

  Opening Balance {Cr./(Dr)} 0.97 0.97 - - - 

  Amount Paid 

 
0.12 - - - 

  Amount Received 

  
0.1 - - 

  Share of Profit from M/s S K International  

 
0.12 0.87 - - 

  Remuneration Credited to Partner Capital 

   
- - 

  Share of M/s SK International Export Limited Issued 

0.97 
    

  Closing Balance {Cr./(Dr)} - 0.97 0.97 - - 

F Purti Sadh 

     

  Opening Balance {Cr./(Dr)} 1.37 1.37 - - - 

  Amount Paid 

 
0.12 - - - 

  Amount Received 

  
0.5 - - 

  Share of Profit from M/s S K International  

 
0.12 0.87 - - 

  Remuneration Credited to Partner Capital 

   
- - 

  Share of M/s SK International Export Limited Issued 

1.37 
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  Closing Balance {Cr./(Dr)} - 1.37 1.37 - - 

F Shilpi Sadh 

     

  Opening Balance {Cr./(Dr)} 1.37 1.37 - - - 

  Amount Paid 

 
0.12 - - - 

  Amount Received 

 
- 0.5 - - 

  Share of Profit from M/s S K International  

 
- 0.87 - - 

  Remuneration Credited to Partner Capital 

 
0.12 

 
- - 

  Share of M/s SK International Export Limited Issued 

1.37 
    

  Closing Balance {Cr./(Dr)} - 1.37 1.37 - - 

F Rajesh Pravin Dhruv 

     

  Opening Balance {Cr./(Dr)} 25 - - - - 

  Amount Paid 

 
0.12 - - - 

  Amount Received 

 
25 - - - 

  Share of Profit from M/s S K International  

 
- - - - 

  Remuneration Credited to Partner Capital 

 
0.12 

 
- - 

  Share of M/s SK International Export Limited Issued 

25 
    

  Closing Balance {Cr./(Dr)} - 25 - - - 

  

     

2. Transaction with Key Management Personnel/Directors 

 (Amt. in Lakhs) 

Sr. 

No. Nature of Transaction 

  Period/ Year ended 

31.01.2019 12.09.2018 31.03.2018 31.03.2017 31.03.2016 

A Mr. Shravankumar Sadh          

  Remmuneration 1 27.64 10.8 33.36 4.45 

  Rent 0.83 - - - - 

B Mr. Hitesh Sadh 

     

  Remmuneration 2.46 0.36 7.2 22.24 2.96 

  Rent 0.65 - - - - 

C Mrs. Swarnalata Sadh 

     

  Remmuneration - 0.77 - - - 

D M/s Sehaj Saraa Fashion Pvt. Ltd. 

     

  Purchases 232.08 89.36 - - - 

  Sales - - - - 0.04 

E M/s Aastha Prints 

     

  Purchases  - - 30.75 13.53 8.19 

  Labour Charges 4.82 - - 19.83 21.49 

F M/s Trands & Fashion 

     

  Labour Charges - 0.29 - - - 

3. Transaction with Relatives of Key Management 

Personnel / Director 

     

A Mrs. Purti Sadh 

     

  Salary/ Remmuneration 0.66 - 2.88 3.9 - 

B Mrs. Prerna Sadh 

     

  Salary - - 3.14 - - 
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DETAILS OF FINANCING ARRANGEMENT  

There are no financing arrangements whereby the Promoters, member of Promoter Group, the Directors of the Company 
which a Promoter of the Issuer, the Director of our Company and their relative have financed the purchase by any other 
person of securities of our Company other than in the normal course of Business of the Financing entity during the 
period of six months immediately preceding the date of filling  of this Prospectus. 

 

COST OF ACQUISITION & WEIGHTED AVERAGE COST  

 

Sr. No. Name of the Promoters No. of Equity Shares held Average Cost of Acquisition 

per equity share (in Rs) 
1 Mr. Shrawankumar P. Sadh 19,47,077 10 

2 Mr. Hitesh Shrawankumar Sadh 23,76,832 10 

 

PRE-IPO PLACEMENT  

Our Company has not made any Pre-IPO Placement 

 

ISSUE OF SHARE FOR CONSIDERATION OTHER THAN CASH  

 

Our Company has not issued shares for consideration other than cash during last one year. 

 

SPLIT / CONSOLIDATION  

 

No Split or Consolidation has happened during the last one year. 
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SECTION II: RISK FACTORS  

 

RISK FACTORS  

 

Any investment in equity securities involves a high degree of risk. You should carefully consider all the information in 

this Prospectus, including the risks and uncertainties described below, before making an investment in our Equity 

Shares. To obtain a more complete understanding, you should read this section together with section titled ñOur 

Businessò and ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò 

beginning on pages 94 and 174 respectively, as well as the other financial and statistical information contained in this 

Prospectus. 

 

Any of the following risks, as well as the other risks and uncertainties discussed in this  Prospectus, could have an 

adverse effect on our business, financial condition, results of operations and prospects and could cause the trading 

price of our Equity Shares to decline, which could result in the loss of all or a part of your investment. The risks and 

uncertainties described in this section are not the only risks that we may face. Additional risks and uncertainties not 

known to us or that we currently believe to be immaterial may also have an adverse effect on our business, results of 

operations, financial condition and prospects. 

 
This Prospectus contains forward-looking statements that involve risks and uncertainties. Our actual results could 
differ materially from those anticipated in these forward-looking statements because of certain factors, including the 
considerations described below and elsewhere in this Prospectus. 

 

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk 

factors mentioned below. However, there are certain risk factors where the effect is not quantifiable and hence has not 

been disclosed in such risk factors. You should not invest in this Issue unless you are prepared to accept the risk of 

losing all or part of your investment, and you should consult your tax, financial and legal advisors about the 

consequences to you of an investment in the Equity Shares. 

 

The financial information in this section is, unless otherwise stated, derived from our Restated Financial Statements 

prepared in accordance with Indian GAAP, as per the requirements of the Companies Act 2013 and SEBI (ICDR) 

Regulations. The risk factors have been determined based on their materiality. Some events may not be material 

individually but may be found to be material collectively, some events may have a material impact qualitatively instead 

of quantitatively and some events may not be material at present but may have material impacts in the future. 

 

Materiality 

 

The Risk factors have been determined on the basis of their materiality. The following factors have been considered for 

determining the materiality - 

 

Å Some events may not be material individually but may be found material collectively; 

Å Some events may have material impact qualitatively instead of quantitatively; 

Å Some events may not be material at present but may be having material impact in future. 

 

Note: The risk factors are disclosed as envisaged by the management along with the proposals to address the risk if any. 

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial 

implication of any of the risks described in this section. In this Prospectus, any discrepancies in any table between total 

and the sums of the amount listed are due to rounding off. Any percentage amounts, as set forth in ñRisk Factorsò and 

elsewhere in this Prospectus unless otherwise indicated, has been calculated on the basis of the amount disclosed in the 

Financial Statements prepared in accordance with the Indian Accounting Standards. 

 

INTERNAL RISK FACTORS  

 

1. Our Company is party to certain legal proceedings. Any adverse decision in such proceedings may render us 

liable to penalties which may adversely affect our business, financial condition and reputation. 
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Our Company is party to certain legal proceedings in India. These legal proceedings are pending at different levels of 

adjudication before various courts and tribunals. We can give no assurance that these legal proceedings will be decided 

in our favor. We may incur significant expenses and management time in such legal proceedings. If any adverse 

developments arise, for example, a change in Indian law or rulings are passed against us by the appellate courts or 

tribunals, we may face losses and may have to make provisions in our financial statements, which could increase our 

expenses and our liabilities. Any adverse decision taken by a court/tribunal may render us liable to penalties and may 

have a material adverse effect on our reputation, business, financial condition and results of operations, which could 

adversely affect the trading price of our Equity Shares. 

A classification of these legal and other proceedings is given in the following table: 

 

Sr. 
No. 

Outstanding Litigations Number of Cases 
Financial implications to the 

extent quantifiable (Rs. in lakhs) 

1. 1
. 
Filed against our Company   

 a. Tax   

 Direct Tax 1 - 

 Total 1 - 

2.  Filed by our Company   

 a. Criminal 1 2.2 

 Total 1 2.2 

3.  Filed against our Promoters   

 a. Tax   

 Direct Tax 1 1.72 

 Total 1 1.72 

4.  Filed by our Promoters   

 a. Civil 1 - 

 b. Criminal 1 - 

 Total 2 - 

 

The amounts mentioned above may be subject to additional interest/ penalties being levied by the concerned 

authorities for delay in making payment or otherwise. The amount of interest/ penalties that may be levied is 

unascertainable as on date of this Prospectus. For further details regarding these legal proceedings, please refer to 

chapter titled ñOutstanding Litigations and Material Developmentòô on page183 of this Prospectus. 

 

For further details regarding these legal proceedings, please refer to chapter titled ñOutstanding Litigations and 

Material Developmentsò on page 183 of this Prospectus. 

 

2. We have experienced negative cash flows from our operating, investing and financing activities for few years 

 

The details of cash flows of our Company are as follows: 

(Rs. in Lakhs) 

 

Particular  

As on 

January 

31, 

2019 

As on 

September 12, 
2018 

For the year ended on March 31, 

2018 2017 2016 

Net Cash generated from Operating activities (84.48) (20.06) 124.36 (74.95) 164.30 

Net Cash flow from Investing activities 68.65 (4.10) (78.03) 19.00 (94.58) 

Net Cash Flow from financing activities 10.67 (9.66) (109.86) 46.62 (204.50) 

 

Cash flow of a Company is a key indicator to show the extent of cash generated from operations to meet capital 

expenditure, pay dividends, repay loans and to make new investments without raising finance from external resources. 

Any operating losses or negative cash flows could adversely affect our results of operations and financial conditions. If 

we are not able to generate sufficient cash flows, it may adversely affect our business and financial operations. 

 

3. Certain qualifications have been noted by our Auditors in their report on the Restated Financial Statements for 

non-provision for Gratuity Payment as required under the Payment of Gratuity Act 1972. 

 

Our Auditors have provided certain qualifications in their report on the Restated Financial Statements for the period 

ended January 31, 2019, September 12, 2018 and the financial year ended March 31, 2018, 2017 and 2016 relating to 
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the financial statements for our Company is as follows: As per Accounting Standard- 15 (Employee Benefits) issued by 

the Institute of Chartered Accountants of India, our Company is required to assess its gratuity liability each year on the 

basis of actuarial valuation and make provision for gratuity liability. However, our Company has not provided for 

gratuity liability in the financial statement and has not taken any actuarial valuation report for this year. So we are not in 

position to provide effect in Restated financial statements and to that extent the profit & loss account of the company 

does not represent true & fair result of the company performance. Our Company has not complied with accounting 

standards 15 and Section 4A of the Payment of Gratuity Act, 1972, in the past.  Although no show cause notice in respect 

of the same has been received by the Company till date. Any penalty imposed for such non-compliance could affect our 

financial conditions to that extent. In relation to gratuity we have not received any notice/communication from the 

relevant authority, for the previous defaults till date. 

 

4. Our results of operations may be materially adversely affected by our failure to anticipate and respond to 

changes in fashion trends and consumer preferences in a timely manner 

 

Our results of operations depend upon the continued demand by consumers for our products. We operate in an industry 

that is highly competitive and where customersô purchases are highly subjective and sensitive to trends and fashion 

tastes. Creativity and being abreast with the latest fashion trends are one of the key attributes for success in  this 

industry. For our Company to remain competitive in respect of appealing designs, our designers have to keep 

themselves abreast with the latest global trends, and fashion demands and more importantly understand  the 

requirements of the customers. If we are unable to anticipate consumer preferences or industry changes, or if we are 

unable to modify our products on a timely basis, we may lose customers to our competitors, or may be forced to reduce 

our sales realization on products by having to offer them at a discount, thereby reducing our margins. 

 

5. We are subject to the restrictive covenants of banks in respect of the Loan/Credit Limit and other banking 

facilities availed from them. 

 

Our financing arrangements contain restrictive covenants whereby we are required to obtain approval from our lenders, 

regarding, among other things such as information about assets and financial condition of the Company and statements 

on total amount due and outstanding to other lenders, submission of quarterly stock and book debts and creditorôs 

statement, happening of any event likely to have substantial effect on Companyôs business or profit, etc. There can be no 

assurance that such consents will be granted or that we will be able to comply with the financial covenants under our 

financing arrangements. In the event we breach any financial or other covenants contained in certain of our financing 

arrangements, we may be required under the terms of such financing arrangements to immediately repay our 

borrowings either in whole or in part, together with any related costs. This may adversely impact our results of 

operations and cash flows. 

 

For further details on the Credit facilities availed by the Company, please see ñFinancial Indebtednessò on page 182 of 

the Prospectus. 

 

6. We have entered into, and may continue to enter into related party transactions and there can be no assurance 

that such transactions have been on favourable terms 

 

Our Company has entered into related party transactions with our Promoters, Directors and the Promoter Group in past 

and for the period ended January 31, 2019. While our Company believes that all such transactions have been conducted 

on arms-length basis, there can be no assurance that it could not have been achieved on more favourable terms had such 

transactions not been entered into with related parties. Furthermore, it is likely that our Company will enter into related 

party transactions in the future. There can be no assurance that such transactions, individually or in the aggregate, will 

not have an adverse effect on our financial condition and results of operation. For details, please refer to ñAnnexure 31 - 

Related Party Transactionsò under section titled ñFinancial Statements as restatedò on page 145 of this Prospectus. 

 

7. Our Company operates under several statutory and regulatory permits, licenses and approvals. Our inability to 

obtain, renew or maintain the statutory and regulatory licenses permits and approvals required to operate our 

business may have an adverse effect on our business & operations 

 

We require certain statutory and regulatory permits and approvals to undertake our business activities. We are required 

to renew such permits and approvals, from time to time, and will be required to obtain new permits and approval, if we 

increase the scope of our business. 

 

Certain statutory and regulatory permits, licenses and approvals are still in the name of our Partnership Firm which has 

been converted into our Company in September 2018. While we have made, or are in the process of making, 

applications for the transfer/registration of some of such permits, licenses and approvals in the name of our Company, 
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there can be no assurance that we will be able to obtain any such transfer / registration in a timely manner or at all. 

Further, we have not made applications for the transfer / registration applications of some of such permits, licenses and 

approvals in the name of our Company. Any failure or delay in obtaining such approvals, permits and licenses, or the 

transfer/registration thereof in the name of our Company, may affect our ability to continue our operations, which may 

in turn have an adverse effect on our business and results of operations. 

 

For more information on the status of our material statutory and regulatory permits, please refer to the Chapter titled 

ñGovernment and Other Approvalsò beginning on page 188 of this Prospectus. 

 

8. We are highly dependent upon few suppliers for our raw material for our current manufacturing facilities. In 

an eventuality where our suppliers are unable to deliver us the required materials in a time-bound manner it 

may have a material adverse effect on our business operations and profitability. 

 

For the Financial Year ended as on March 31, 2018, our  top 10 suppliers contributed around 76.94% and top 5 suppliers 

contributed around 61.92% of our purchases. In the event of a delay, inadequacy or default in deliveries by any of our 

vendors, we may not be able to source our raw material on an adequate and timely basis or on commercially acceptable 

terms. A major disruption to the timely and adequate supplies of our raw materials could adversely affect our production 

and thereby our business, results of operations and financial condition. Any problems faced by our suppliers in their 

manufacturing facilities resulting in delays or non-adherence to quality requirements could adversely impact our ability 

to meet our customersô requirements in time and our operations would be affected to the extent we are unable to line up 

supplies from alternate suppliers. 

 

9. We may suffer loss of income, if our products/designs are duplicated by our competitors. 

 

As our industry is fashion oriented, there is constant need for updating and innovation. Hence, designs in our industry 

change on a frequent basis. Our success highly depends upon the adaptability of the designs as per the latest trends and 

the acceptance of the product in the market. If any of our designs hits the market and receives over whelming response, 

our competitors may tend to copy our design to increase their market share and revenues and take due advantage; thus 

hampering market. Since our designs are not registered, we may not be able to claim our rights over it and could suffer 

loss of income thereby affecting our results of operations. 

 

10. We do not generally enter into long term supply agreements with our suppliers for supply of material 

accordingly may face disruptions in supply from our current suppliers. 

 

We are dependent on our suppliers for our materials requirements. However, we do not have any long-term supply 

agreements or contracts or commitments in relation to the same or for any other materials used in our fabrication process. 

Any interruptions in the manufacturing operations of the suppliers could affect our ability to receive an adequate supply 

of quality products at reasonable prices. Additionally, any price volatility of these materials and our inability to adjust to 

the same could adversely affect our results of operations and profitability. Further any deterioration in the quality of the 

material procured could adversely affect our results of operations and profitability. 

 

11. We could become liable to our customers, suffer adverse publicity and incur substantial costs as a result of 

defects in our products, which in turn could adversely affect the value of our brand, and our sales could be 

diminished if we are associated with negative publicity. 

 

Any failure or defect in our products could result in a claim against us for damages, regardless of our responsibility for 

such failure or defect. We currently carry no products liability insurance with respect to our products. Although we 

attempt to maintain quality standards, we cannot assure that all our products would be of uniform quality, which in turn 

could adversely affect the value of our brand and our sales could be diminished if we are associated with negative 

publicity. 

 

Also, our business is dependent on the trust of our customer have in quality of our products. Any negative publicity 

regarding our company, brand or products, including those arising from drop in quality of merchandise from our 

vendors, mishaps resulting from the use of our products, or any other unforeseen events could affect our reputation and 

our results from operations. 
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12. Exchange rate fluctuations may adversely affect the Companyôs financial performance 

 

For FY 2018, more than 90% of our revenues are derived from exports, our Company is exposed to foreign exchange 

rate risks primarily in relation to the export of products. Accordingly, adverse movements in foreign exchange rates may 

increase procurement costs and adversely affect the Companyôs results of operations. While our Company has been 

hedging itself against the currency fluctuations in order to appropriately mitigate risks, which we believe is adequate to 

protect the Company from such fluctuations, there can be no assurance that the risks arising out of the same can be fully 

mitigated. 

 

13. We operate in a highly competitive environment and may not be able to maintain our market position, which 

may adversely impact our business, results of operations and financial condition 

 

The apparel industry in particular, is highly and increasingly competitive and our results of operations and financial 

condition are sensitive to, and may be materially adversely affected by, competitive pricing and other factors. 

Competition may result in pricing pressures, reduced profit margins or lost market share or a failure to grow our market 

share, any of which could substantially harm our business and results of operations.  

However, the domestic apparel segment is fragmented and continues to be dominated by unorganised and regional 

suppliers. We believe that in order to compete effectively, we must maintain our brand image and reputation,  be 

flexible and innovative in responding to rapidly changing market demands and consumer preferences and offer 

consumers a wide variety of high quality apparel at competitive prices. 

Many of our competitors, have significant competitive advantages, including longer operating histories, larger and 

broader customer bases, more established relationships with a broader set of suppliers, greater brand recognition and 

greater financial, research and development, marketing, distribution and other resources than we do. Our competitors 

also may be able to respond more quickly and effectively than we can to new or changing opportunities, standards or 

consumer preferences, which could result in a decline in our revenues and market share. There can be no assurance that 

we can effectively compete with our competitors in the future, and any such failure to compete effectively may have a 

material adverse effect on our business, financial condition and results of operations. 

 

14. We operate in a highly competitive environment and may not be able to maintain our market position, which 

may adversely impact our business, results of operations and financial condition 

 

Our Company has entered into certain transactions with our related parties including our Promoters, Promoters Group, 

Directors and their relatives. While we believe that all such transactions have been conducted on the armôs length 

basis, we cannot assure you that we might have obtained more favourable terms had such transactions been entered 

into with unrelated parties. Furthermore, it is likely that we may enter into related party transactions in the future. We 

cannot assure you that such transactions, individually or in the aggregate, will always be in the best interests of our 

minority shareholders and will not have an adverse effect on our business, results of operations, cash flows and 

financial condition. For details, please refer "Financial Statements ï Related Party Transactions" on page no. 143 of 

this Prospectus. 

 

15. A significant portion of our revenues is derived from the exports of our products and any reduction in the 

exports may adversely affect our revenues, business, results of operations and prospects 

The exports of our products contributed 83.35%, 87.14 % and 97.16 %, 98.60 % and 99.48 % of our revenues from 

operations (net) for the period ended January 31, 2019, September 12, 2018 and the Fiscals 2018, 2017 and 2016, 

respectively. While we have experienced growth of our operations through exports, we currently, and expect to, 

continue for the short and medium term to, depend on our revenues from exports of our products. We may experience 

reduction in cash flows and liquidity, and our results of operations may be adversely affected, if our exports and 

revenues in this consumer sub- category are reduced for any reason. 

 

16. Our historical revenues have been significantly dependent on our few customers and our inability to 

maintain such business may have an adverse effect on our results of operations. 

 

For the year ended March 31, 2018, sales to our top 10 customers contributed around 98.21% and top 5 customers 

contributed around 89.73% of our revenues from operations. Our business from customers is dependent on our 

continuing relationship with such customers, the quality of our products and our ability to deliver on their orders, and 

there can be no assurance that such customers will continue to do business with us in the future on commercially 

acceptable terms or at all. If our customers do not continue to purchase products from us, or reduce the volume of 

products purchased from us, our business prospects, results of operations and financial condition may be adversely 

affected. Significant dependence on them may increase the potential volatility of our results of operations and exposure 

to individual contract risks. In the event that any of these customers discontinue purchase of products from us, our 

results of operations and financial condition may be adversely affected. 
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17. We have not identified any alternate source of raising the working capital mentioned as our óObjects of the 
Issueô. Any shortfall in raising/meeting the same could adversely affect our growth plans, operations and 

financial performance 

 

As on date, we have not made any alternate arrangements for meeting our working capital requirements for the Objects 

of the Issue. Further, we have not identified any alternate source of working capital funding and hence any failure or 

delay on our part to raise money from this issue or any shortfall in the issue proceeds could adversely affect our growth 

plans. We meet our working capital requirements through our owned funds, internal accruals and debt. Any shortfall in 

our net owned funds, internal accruals and our inability to raise debt would result in us being unable to meet our 

working capital requirements, which in turn will negatively affect our financial condition and results of operations. For 

further details please refer to the chapter titled ñObjects of the Issueò beginning on page 64 of this Prospectus. 

 

18. The corporate office, Showroom and factory premises of our Company are not owned by us 

 

The Corporate office and showroom at Unit No A-2/79/178, Shah & Nahar Industrial Estate, Sitaram Jadhav Marg, 

Lower Parel, Mumbai- 400013, Maharashtra, India and factory premises of our Company at BTS 68, 01 ground floor  

SK International, HDIL Industrial Park, Chandansar, Virar East-401305, Palghar Maharashtra, India is owned by our 

Promoters, namely Mr. Hitesh Shrawankumar Sadh and Mr. Shrawankumar P. Sadh and the said premises have been 

taken by our Company on leasehold /leave and license basis for 60 months starting from January 04, 2019. In the event 

of expiry, non-renewal or early termination of the lease/ leave and license arrangement or in case of disassociation of our 

promoters with our Company, we may have to vacant the said premises at a short notice.  Further we will  be required to 

return the said premises to the Licensor, unless renewed. There can be no assurance that the term of the agreements will 

be renewed and in the event the Licensor terminates or does not renew the agreements on commercially acceptable 

terms, or at all, and we are required to vacate our offices, we may be required to identify alternative premises and enter 

into fresh lease or leave and license agreement. Such a situation could result in loss of business, time overruns and may 

adversely affect our operations and profitability. 

 

19. Competition from Other established competitors 

 

Our Companyôs business is driven with various factors like intense competition from established as well as 

unorganized players. Our competition depends on several factors which includes quality, price and most importantly to 

upgrade with the latest trend to reap optimum  sales. 

 

We believe that we operate a comprehensive business model encompassing scarves & beachwear. We operate in 

unrecognized highly competitive market. Even with a diversified product portfolio and quality approach we have to 

face intense competitive pressures. 

 

Our competition varies for our products and regions. We compete with other manufacturers on the basis of product 

range, product quality, and product price including factors, based on reputation, regional needs, and customer 

convenience. While these factors are key parameters in clientôs decisions matrix in purchasing goods; product range, 

product quality and product price is often the deciding factor in most deals. Our Company faces competition from 

several other domestic and foreign brands present in the market as also new brands that may enter in the market in the 

future. 

 

20.    All our locations including registered office, manufacturing unit and warehouses are currently located in 

Mumbai and Palghar dist. of Maharashtra. Any significant disruption, due to social, political or economic 

factors or natural calamities or civil disruptions in this region may have an adverse effect on our business and 

prospect. 

 

All our locations including registered office, manufacturing unit and warehouses are currently located in Mumbai and 

Palghar dist. in Maharashtra respectively and any significant disruption, due to social, political or economic factors or 

natural calamities or civil disruptions, impacting this region may adversely affect operations. Further, our factory and 

warehouses are subject to operating risks, such as performance below expected levels of efficiency, labour disputes, 

natural disasters, industrial accidents and statutory and regulatory restrictions. Our distributors and franchisees rely 

significantly on the timely delivery of our products and our ability to provide an uninterrupted supply of our products is 

critical to our business. Any disruption of operations at our factory and warehouses could result in delayed delivery of 

our product, which in turn may lead to disputes and legal proceedings with them on account of any losses suffered by 

them or any interruption of their business operations due to such delay or defect. While our strategic objectives include 

geographical expansion across India, in the event that we are unable to make available our products in a prompt manner 



SK INTERNATIONAL EXPORT LIMITED  

28 

 

 

and within the requisite timelines or if there is a lapse in coordination across stores located countrywide, our business, 

financial condition and prospects may be adversely affected. 

 

21.    Our business is seasonal in nature in domestic market with the October-December quarter being our best 

quarter. Any substantial decrease in our sales during this quarter can have a material adverse impact on our 

financial performance. 

 

Currently, we are engaged mainly in Exports business of scarves and beachwear and entered in domestic business 

where our business exhibits seasonality due to the bunching up of festivals in the third quarter of our financial year 

(October-December quarter) in India, in which historically we have reported higher sales. Also, in export business in 

summer season our sales increases as compared to other season. We are impacted by seasonal variations in sales 

volumes, which may cause our revenues to vary significantly between different quarters in a Fiscal. Typically, we see 

an increase in our business before Diwali and during end of season sales. Any substantial decrease in sales other than 

the October-December quarter could have a material adverse effect on our financial condition and results of operations. 

 

22.    We are dependent on our Promoter, Management and key personnel and the loss of or our inability to attract or 

retain such persons could adversely affect our business, results of operations and financial condition. 

 

Our performance depends largely on the efforts and abilities of our Promoters and our Managing Director, and other key 

personnel. We believe that the inputs and experience of our Management are valuable for the development of business 

and operations and the strategic directions taken by our Company. We cannot assure you that we will be able  to retain 

these employees or find adequate replacements in a timely manner, or at all. We may require a long period of time to 

hire and train replacement personnel when qualified personnel terminate their employment with our Company. We may 

also be required to increase our levels of employee compensation and provide bonuses and perquisites more rapidly than 

in the past to remain competitive in attracting employees that our business requires. The loss of the services of such 

persons, and the in ability to find suitable replacements in a timely manner, may have an adverse effect on our business 

and our results of operations. The continued operations and growth of our business is dependent upon our ability to 

attract and retain personnel who have the necessary and required experience and expertise. Competition for qualified 

personnel with relevant industry expertise in India is intense. A loss of the services of our key personnel may adversely 

affect our business, results of operations and financial condition. 

 

23.    Conflicts of interest may arise out of common business objects shared by our Company and our Promoter 

Group entities 

 

Some of our Promoter Group entities are in the same line of business as our Company. Those promoter group members 

may compete with our existing business or any future business that we may undertake or that their interests will not 

conflict with ours. Any such conflicts could have a material adverse effect on our reputation, business, results of our 

operations. For further details please refer to the chapter titled ñOur Promoters and Promoter Groupò beginning on 

page 135 of this Prospectus. 

 

 

24.    We may be unable to grow our business in additional geographic regions or international markets, which may 

adversely affect our business prospects and results of operations. 

 

We seek to grow our retail network and product reach to new geographies and intend to grow the sales of our products 

to customers. Further, expansion into new international markets is important to our long-term growth. Competing 

successfully in international markets requires additional management attention and resources to tailor our services to the 

unique aspects of each new country. We may face various risks, including legal and regulatory restrictions, increased 

advertising and brand building expenditure, challenges caused by distance, language and cultural differences, our 

inexperience with such markets and currency exchange rate fluctuations. These and other risks could adversely affect  

any international expansion or growth, which could have an adverse effect on our business, results of operations and 

financial condition. 
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25.    Any failure in our quality control processes may have an adverse effect on our business, results of operations 

and financial condition. We may face product liability claims and legal proceedings if the quality of our 

products does not meet our customersô expectations. 

 

Our products may contain quality issues or undetected errors or defects, resulting from the design or manufacture of the 

product or raw materials used in the product as per international standard. We have implemented quality control 

processes and regularly conduct inspections of raw materials sourced from suppliers and finished products manufactured 

by us on the basis of our internal quality standards. However, we cannot assure you that we may adhere to such 

standards and that our quality control processes will not fail or the quality tests and inspections conducted by us are 

accurate at all times. Any shortcoming in the raw materials procured by us or in the production of our products due to 

failure of our quality assurance procedures, negligence, human error or otherwise, may damage our products and result 

in deficient products. We may also face the risk of legal proceedings and product liability claims being brought against 

us by various entities including customers and online retailers, for defective products sold. We cannot assure you that we 

will not experience any material product liability losses in the future or that we will not incur significant costs to defend 

any such claims. A product liability claim may adversely affect our reputation and brand image, as well as entail 

significant costs which could have a material adverse effect on our business, financial condition, results of operations 

and prospects. 

 

26.    Our inability to protect or use our intellectual property rights may adversely affect our business as Trademark 

of our logo and brand is not registered and we are in the process of seeking registration of trademark of our 

logo. There is no assurance that this application shall result in us being granted registration in a timely 

manner. Failure to protect our intellectual property may adversely affect our reputation, goodwill and business 

operations. 

 

 

Our Companyôs business is driven by the value of our brands.  Our Company has our primary apparel b rands, namely 

 ,  and  newly  launched  own   domestic  brand      for 

Beachwear/Holiday wear garments and  trademark in segment of clothing, footwear and headgear. Our logo 

and brand, has not been registered and as a result  of  the  same the use of the words ñSK International Export Limitedò 

in the corporate and trading names by any third parties may lead consumers to confuse them with our Company and if 

they experience any negative publicity, it could have an adverse effect on our business, results of operations and 

financial condition. We are also exposed to the risk that other entities may pass off their products as ours by imitating 

our brand name, packaging material and attempting to create counterfeit products. We believe that there may be other 

companies or vendors which operate in the unorganized segment using our trade name or brand names. Any such 

activities may harm the reputation of our  brand and sales of our products, which could in turn adversely affect our 

financial performance. We rely on protections available under Indian law, which may not be adequate to prevent 

unauthorized use of our intellectual property by third parties. This confusion might also lead to our Company losing 

business to such competitors and might adversely affect our goodwill. Further, since it is not registered we do not enjoy 

the statutory protections accorded to a registered trademark and are subject to the various risks arising out of the same, 

including but not limited to infringement or passing off our  name  and logo by a third party. Maintaining the reputation 

of our brands, corporate name, logo and the goodwill associated with these trademarks is critical to our success. 

Substantial erosion in the value of our brand names could have a material adverse effect on our business, financial 

condition, results of operations and prospects. For further details please refer to section titled ñGovernment and Other 

Approvalsò on page no. 188 of this Prospectus. 
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27.    Our funding requirements and proposed deployment of the Net Proceeds are based on management estimates 

and have not been independently appraised, and may be subject to change based on various factors, some of 

which are beyond our control. 

 

Our funding requirements and deployment of the Net Proceeds are based on internal management estimates based on 

current market conditions, and have not been appraised by any bank or financial institution or other independent agency. 

Furthermore, in the absence of such independent appraisal, or the requirement for us to appoint a monitoring agency in 

terms of the SEBI ICDR Regulations, our funding requirements may be subject to change based on various factors 

which are beyond our control. For further details, please see the section titled ñObjects of the Issueò beginning on page 

64 of this Prospectus. 

 

28.    If we are not able to implement our growth strategies or manage our growth, our business and financial 

condition could be adversely affected. 

 

We have a strategy to grow our portfolio substantially. Such a growth strategy will place significant demands on our 

management as well as our financial, accounting and operating systems. We cannot assure you that we will be able to 

execute this strategy within the estimated budget, or as anticipated by us. Our failure to execute our growth strategy may 

result in our inability to increase or even maintain our prior rates of growth. As we expand our operations, we may  be 

unable to manage our business efficiently, which may result in increased costs and affect the quality of our products, and 

may adversely affect our reputation. Such expansion also increases the challenges involved in preserving a uniform 

culture, our set of values and work environment across our business operations, developing and improving our internal 

administrative infrastructure, particularly our financial, operational, communications, internal control and other internal 

systems, recruiting, training and retaining management, technical and marketing personnel.. Our failure to manage our 

growth could have an adverse effect on our business and financial condition. 

 

29.    Our Promoters will continue to retain majority shareholding in our Company after this Issue which will allow 

it to exercise significant influence over us. 

 

Our Promoters have control over our Company in terms of their shareholding, through our Board of Directors and 

through operational control. Accordingly, our promoters will continue to exercise significant influence over our business 

policies and affairs and all matters requiring shareholdersô approval, including the composition of our Board of 

Directors, the approval of mergers, strategic acquisitions or joint ventures or the sales of substantially all our assets, and 

the policies for dividends, lending, investments and capital expenditure. This concentration of ownership may also delay, 

defer or even prevent a change in control of our Company and may make the completion of certain transactions more 

difficult or impossible without the support of these shareholders. We also cannot control the actions of our Promoters, 

including any non-performance, default by or bankruptcy. In order to establish or preserve relationships with our 

Promoter, we may agree to assume risks and contribute resources that are proportionately greater than the returns we 

expect to receive in such transactions. Such agreements may reduce our income and returns on these investments 

compared to what we would have received if our assumed risks and contributed resources were proportionate to our 

returns. Any of these factors could potentially materially and adversely affect our operations and profitability. 

 

 

30.    Certain agreements may be inadequately stamped or may not have been registered as a result of which 

our operations may be adversely affected 

 

Some of the agreements to which the Company is a party may not be adequately stamped or registered. The effect of 

inadequate stamping is that the document is not admissible as evidence in legal proceedings and parties to that 

agreement may not be able to legally enforce the same, except after paying differential stamp duty and/or penalty for 

inadequate stamping. The effect of non-registration of an instrument is that the title to the property does not transfer in 

favor of the transferee and therefore, making the instrument unenforceable. Any potential dispute due to non- 

compliance of local laws relating to stamp duty and registration may adversely impact the operations of our Company. 
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31.    The loss or shutdown of operations at our factory premises may have a material adverse effect on our 

business, financial condition and results of operations 

 

Our factory premises are subject to various operating risks, such as the breakdown or failure of equipment, power supply 

or processes, performance below expected levels of output or efficiency, obsolescence, labour disputes, natural disasters, 

industrial accidents and the need to comply with the directives of relevant state government authorities. The occurrence 

of any of these risks could significantly affect our operating results. Further, our results of operations are also dependent 

on the successful operation of our manufacturing facilities. Long periods of business disruption could result in a loss of 

customers and erosion of our brand name. Although we take precautions to minimize the risk of any significant 

operational problems at our manufacturing facilities, our business, financial condition and results of operations may be 

adversely affected by any disruption of operations at our manufacturing facilities, including due to any of the factors 

mentioned above. 

 
32.    Changes in technology may render our current technologies obsolete or require us to make substantial 

capital investments 

 

Modernization and technology up gradation is essential to reduce costs and increase the output. Our technology and 

machineries may become obsolete or may not be upgraded timely, hampering our operations and financial conditions 

and we may lose our competitive edge. Although we believe that we have installed upgraded technology and that the 

chances of a technological innovation are not very high in our sector we shall continue to strive to keep our technology, 

plant and machinery in line with the latest technological standards. In case of a new found technology in the fabrication 

business, we may be required to implement new technology or upgrade the machineries and other equipmentôs employed 

by us. Further, the costs in upgrading our technology and modernizing the plant and machineries are significant which 

could substantially affect our finances and operations. For further details, kindly refer section titled ñOur Businessò 

beginning on page 94 of this Prospectus. 

 
33.    We are subject to risks associated with rejection of our products consequential to defects, which could 

generate adverse publicity or adversely affect our business, results of operations or financial conditions. 

 

Defects, if any, in our products could lead to rejection of sold products and consequential replacement liability. In the 

event our Company fails to replace the defective products in a timely or at all, the same could consequently lead to a 

negative publicity of our product thereby affecting our value, our business, results of operations, or financial condition. 

We cannot assure you that such claims will be brought against us in the future or that such claims will be settled in our 

favour. Any such successful claims against us could adversely affect our results of operations. 

 
34.    Any delay or default in payment from our customers could result in the reduction of our profits and affect 

our cash flows 

 

Our operations involve extending credit, to our customers in respect of our products. Consequently, we face the risk of 

the uncertainty regarding the receipt of these outstanding amounts. Accordingly, we had and may continue to have high 

levels of outstanding receivables. For the period ended January 31, 2019, September 12, 2018 and fiscal years ended 

2017-18, 2016-17, 2015-16, our trade receivables were Rs. 252.73, Rs. 158.12 Lakhs, Rs. 11.42 Lakhs, Rs. 57.29 Lakhs 

and Rs. 62.75 Lakhs, respectively, which is equivalent to 37.44%, 1.35%, 7.11% and 7.06% respectively of our total 

revenues for the same periods respectively as per restated standalone financial statements.
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35. There is no monitoring agency appointed by our Company and the deployment of funds are at the discretion of 

our Management and our Board of Directors, though it shall be monitored by our Audit Committee 

 

As per SEBI (ICDR) Regulations, 2018, appointment of monitoring agency is required only for Issue size above Rs. 

10,000.00 Lakhs. Hence, we have not appointed any monitoring agency to monitor the utilization of Issue proceeds. 

However, the audit committee of our Board will monitor the utilization of Issue proceeds in terms of SEBI (Listing 

Obligations and Disclosure Requirements) Regulations, 2015. Further, our Company shall inform about material 

deviations in the utilization of Issue proceeds to the stock exchange and shall also simultaneously make the material 

deviations / adverse comments of the audit committee public. 

 

36.    Our insurance coverage may not adequately protect us against certain operating risks and this may have as 

adverse effect on the results of our business 

 

Our policies for covering these risks through insurance may not always be effective or adequate. We may not have 

identified every risk and further may not be insured against every risk, including operational risk that may occur and the 

occurrence of an event that causes losses in excess of the limits specified in our policies or losses arising from events or 

risks not covered by insurance policies or due to the same being inadequate, could materially harm our financial 

condition and future results of operations. There can be no assurance that any claims filed will be honoured fully or 

timely under our insurance policies. Also, our financial condition may be affected to the extent we suffer any loss or 

damage that is not covered by insurance or which exceeds our insurance coverage. In addition, we may not be able to 

renew certain of our insurance policies upon their expiration, either on commercially acceptable terms or at all. For 

details on insurance policies taken by our Company please see page 94 in chapter titled ñOur Businessò of  the 

Prospectus. 

 

37.    Our ability to pay any dividends in future will depend upon future earnings, financial condition, cash 

flows, working capital requirements and capital expenditure 

 

Our Company has not been paying dividend as the status was of partnership firm. The amount of our future dividend 

payments, if any, will depend upon our Companyôs future earnings, financial condition, cash flows, working capital 

requirements, capital expenditures, applicable Indian legal restrictions and other factors. There can be no assurance that 

our Company will be able to pay dividends or not in the foreseeable future. 

 

External Risk Factors 

 

38.    Changes in market trends, fashion and consumer preferences and increase in competition that are largely 

beyond our control could adversely affect our business, financial condition, results of operations and 

prospects. 

 

Fashion industry is very sensitive to change as per market trend. Any change in the latest fashion can render the old 

stock obsolete and increase in competition with close competitors will reduce the demand. Also factors such as change  

in trend, fashion and customer preference are generally beyond our control. Some or all of our concepts may become  

less attractive in light of changing consumer preferences or better design by competitors, and we may be unable to adapt 

to such changes in a timely manner. Our results of operations are dependent on our ability to anticipate, gauge and 

respond to such changes in customer preferences and design new products or modify our existing products in line with 

changes in fashion trends as well as customer demands and preferences. Any change in consumer preferences that 

decreases demand could adversely affect our business, financial condition, results of operations and prospects. 

 

39.    Political, economic or other factors that are beyond our control may have an adverse effect on our 

business and results of operations. 

 

We are dependent on domestic, regional and global economic and market conditions. Our performance, growth and 

market price of our Equity Shares are and will be dependent to a large extent on the health of the economy in which we 

operate. There have been periods of slowdown in the economic growth of India. Demand for our services may be 

adversely affected by an economic downturn in domestic, regional and global economies. Economic growth in the 

countries in which we operate is affected by various factors, including political instability, terrorism or military conflict, 

global economic uncertainty and liquidity crisis and volatility in exchange currency rates. Consequently, any future 

slowdown in the Indian economy could harm our business, results of operations, financial condition and cash flows. 
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Further, a change in the government or a change in the macro-economic policies may adversely affect economic 

conditions prevalent in the areas in which we operate in general and our business in particular. High rates of inflation in 

India may increase our costs without proportionately increasing our revenues thereby decreasing our operating margins 

which may adversely affect our business, financial conditions and results of operations. 

 

40.    Various trade restrictions and sanctions may materially and adversely affect our business, financial 

condition and results of operations. 

 

Our Company is engaged in Manufacturing and trading of women and menôs apparels like scarves, shawls, sarongs, 

headband & bandanas, Beachwear garments in all qualities like silk, viscose, cotton, polyester & wool. We have also 

entered into the Kids segment, Baby wear, shawls, Pareos, night wear and fashion accessories and also ethnic wears like 

Salwar Kameez & dupattas. Our business may be affected by trade restrictions implemented by countries or territories in 

which our customers are located. Further, we are subject to risks relating to changes in trade policies, tariff regulations, 

or other trade restrictions which can adversely impact trade volume between countries and within the country. At an 

international level, there may be trade restrictions imposed on sanctioned countries by other countries and international 

organizations, which may affect our business. In addition, international trade, political issues and conflicts may cause 

delays and interruptions to cross-border transportation and result in limitations on our geographical coverage. If we are 

unable to perform our services to and from countries with trade restrictions in a timely manner or at all, it may lead to a 

decrease in our operating margins which may adversely affect our business, financial conditions and results of 

operations. 

 

41.    Our ability to raise capital outside India may be constrained by Indian law, which may adversely affect 

our financial condition, results of operations and prospects. 

 

Under India's policy on external commercial borrowing (ñECBò), as notified by the RBI and currently in force (ñECB 

Policyò), ECB by an eligible borrower under the manufacturing sector is permitted under the automatic route up to US$ 

750 million in a year, with a minimum average maturity of one year for ECB up to US$ 50 million for companies in the 

manufacturing sector, three years for ECB up to US$ 50 million and five years for ECB beyond US$ 50 million, for 

permissible end-uses. End uses for ECB which are not permitted include investment in capital market, equity 

investment in India, working capital, general corporate purposes, repayment of existing Indian Rupee denominated 

borrowings, investment in real estate or purchase of land (except when used for affordable housing as defined in the 

Harmonised Master List of Infrastructure Sub-sectors notified by Government of India,  construction and development 

of SEZ and industrial parks/integrated townships) and on-lending or investment for acquisition of a company or part 

thereof (other than an overseas subsidiary or joint venture, subject to existing laws and regulations governing overseas 

direct investment by Indian companies). Further, the ECB Policy limits the all-in-cost with a spread over 450 basis points 

per annum over the London Interbank Offered Rate for six months or applicable benchmark for the respective currency. 

ECB not complying with these requirements is permitted with prior approval of the RBI, in accordance with the ECB 

Policy. In addition, there are certain routine procedural and disclosure requirements in relation to any such ECB. 

 

These limitations on ECB may constrain our ability to raise cost effective funding for implementing asset purchases, 

refinancing existing indebtedness, or financing acquisitions and other strategic transactions in the future, which may 

adversely affect our business, financial condition, results of operations and prospects. 

 

42. Financial instability in other countries may cause increased volatility in the Indian financial markets. In the 

event that the current difficult conditions in the global credit markets continue or if there are any significant 

financial disruptions, such conditions may materially and adversely affect our business, future financial 

performance and the trading price of the Equity Shares. 

 

The Indian market and the Indian economy are influenced by economic and market conditions in other countries, 

particularly emerging market countries in Asia. Financial turmoil in Europe and elsewhere in the world in recent years 

has affected the Indian economy. Although economic conditions are different in each country, investorsô reactions to 

developments in one country can have adverse effects on the securities of companies in other countries, including India. 

Recently, the currencies of a few Asian countries including India suffered depreciation against the U.S. Dollar owing to 

amongst other reasons, the announcement by the U.S. government reducing its quantitative easing measures. 

 

A loss of investor confidence in the financial systems of other emerging markets may cause increased volatility in 

Indian financial markets and, indirectly, in the Indian economy in general. Any worldwide financial instability could 
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also have a negative impact on the Indian economy. Financial disruptions could occur again and may harm our business, 

future financial performance and the prices of the Equity Shares. 

 

The global credit and equity markets have experienced substantial dislocations, liquidity disruptions and market 

corrections. The dislocation of the sub-prime mortgage loan market in the United States since September 2008, and the 

more recent European sovereign debt crisis, has led to increased liquidity and credit concerns and volatility in the global 

credit and financial markets. These and other related events have had a significant adverse effect on the global  credit  

and financial markets as a whole, including reduced liquidity, greater volatility, widening of credit spreads and a lack of 

price transparency in the global credit and financial markets. Recent concerns relating to the U.S. Federal Reserveôs 

decision to raise interest rates in the United States have led to increased volatility, particularly in the stock and currency 

markets in emerging economies. In response to such developments, legislators and financial regulators in the United 

States and other jurisdictions, including India, implemented a number of policy measures designed to add stability to the 

financial markets. 

 

However, the overall impact of these and other legislative and regulatory efforts on the global financial markets is 

uncertain, and they may not have the intended stabilizing effects, and therefore, if such liquidity and credit concerns, 

financial volatility or disruptions occur again, our business, our future financial performance and the prices  of  the 

Equity Shares may be adversely affected. Further, in the event that the current difficult conditions in the global credit 

markets continue or if there are any significant financial disruption, our lenders may implement new credit policies, 

adopt new pre-qualification criteria or procedures, raise interest rates or add restrictive covenants in loan agreements, 

some or all of which may significantly increase our financing costs. Such conditions may material and adversely affect 

our business, future financial performance and the trading price of the Equity Shares. 

 

43.    The occurrence of natural or man-made disasters may adversely affect our business, results of operations 

and financial condition. 

 

Given the nature of our operations and the mobility required in meeting customer demands, the occurrence of natural 

disasters, including hurricanes, floods, tsunamis, earthquakes, tornadoes, fires, explosions, pandemic disease and 

manmade disasters, including acts of terrorism and military actions, may adversely affect our financial condition or 

results of operations. We are particularly susceptible to accidents, system failures, adverse geological, ecological or 

weather conditions, natural disasters, demographic and population changes and other unforeseen events and 

circumstances across India. While we are covered by our insurance policies for such contingencies, any disruptions, 

damage or destruction of our facilities may temporarily affect our ability to meet our clientsô demand and the loss of  any 

one of our key clients or a significant reduction in demand from clients located in these locations may adversely affect 

our business, results of operations and financial condition. 

 

44.    Terrorist attacks, communal disturbances, civil terrorist attacks and other acts of violence or war 

involving may adversely affect the financial markets and our business. 

 

Terrorist attacks and other acts of violence or war may negatively affect the markets on which our Equity Shares trade 

and also adversely affect the worldwide financial markets. These acts may also result in a loss of business confidence, 

and adversely affect our business. Some of the locations we operate in have witnessed civil unrest including communal 

disturbances in recent years and it is possible that future civil unrest as well as other adverse social, economic and 

political events may have a negative impact on us. Such incidents may also create a greater perception that investment  in 

Indian companies involves a higher degree of risk and may have an adverse impact on our business and the price of our 

Equity Shares. Further, we cannot predict the effects on our business of heightened security measures, threatened 

terrorist attacks, efforts to combat terrorism, military action against a foreign state or other similar events. It is possible 

that one or more of these events could be directed at Indian or foreign ports, borders, railroads or highways. Heightened 

security measures or other events are likely to slow the movement of freight, within or across Indian States and may 

adversely affect our business and results of operations. Any of these events could also negatively affect the economy and 

consumer confidence, which could cause a downturn in the transportation industry. In addition, any deterioration in the 

relations between India and its neighbouring countries may result in investor concern about stability in the region, which 

may materially and adversely affect the price of our Equity Shares. 

 

45. If there is any change in tax laws or regulations, or their interpretation, such changes may significantly affect 

our financial statements for the current and future years, which may have a material adverse effect on our 

financial position, business and results of operations. 

 

Having our business operations in multiple jurisdictions, we are subject to varying central and state tax regimes. The 

applicable categories of taxes and tax rates also vary significantly from jurisdiction to jurisdiction, which may be 

amended from time to time. The final determination of our tax liabilities involves the interpretation of  local tax laws and 

related regulations in each country as well  as the significant use of estimates and assumptions regarding the scope  of 
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future operations and results achieved and the timing and nature of income earned and expenditure incurred. Our 

business and financial performance may be adversely affected by unfavorable changes in or interpretations of existing, 

or the promulgation of new laws, rules and regulations applicable to us and our business or the regulator enforcing them 

in any one of those countries may adversely affect our results of operations. For instance, as of July 1, 2017, GST in 

India replaced taxes levied by central and state governments with a unified tax regime in respect of the supply of goods 

and services for all of India, which we believe will result in fundamental changes to Indiaôs third-party logistics 

industry. To the extent that we are entitled to certain tax benefits in India which are available for a limited period of 

time, our profitability will be affected if such benefits will no longer be available, or are reduced or withdrawn 

prematurely or if we are subject to any dispute with the tax authorities in relation to these benefits or in the event we are 

unable to comply with the conditions required to be complied with in order to avail ourselves of each of these benefits. 

See ñStatement of Special Tax Benefitsò beginning on page 72 of this Prospectus for details in relation to possible tax 

benefits available to our Company. In the event that any adverse development in the law or the manner of its 

implementation affects our ability to benefit from these tax incentives, our business, results of operations, financial 

condition and prospects may be adversely affected. Changes in the operating environment, including changes in tax law, 

could impact the determination of our tax liabilities for any given tax year. Taxes and other levies imposed by the 

Government of India that affect our industry include income tax, goods and services tax and other taxes, duties or 

surcharges introduced from time to time. The tax scheme in India is extensive and subject to change from time to time 

and any adverse changes in any of the taxes levied by the Government of India may adversely affect our competitive 

position and profitability. We cannot assure you that the Government of India may not implement new regulations and 

policies which will require us to obtain approvals and licenses from the Government of India and other regulatory 

bodies or impose onerous requirements and conditions on our operations. Any such changes and the  related 

uncertainties with respect to the applicability, interpretation and implementation of any amendment to, or change to 

governing laws, regulation or policy in the countries in which we operate may materially and adversely affect our 

business, results of operations and financial condition. In addition, we may have to incur expenditure to comply with the 

requirements of any new regulations, which may also materially harm our results of operations. We are also subject to 

these risks in all our overseas operations depending on each specific country. Any unfavourable changes to the laws and 

regulations applicable to us could also subject us to additional liabilities. As a result, any such changes or interpretations 

may adversely affect our business, financial condition and financial performance. Further, changes in capital gains tax 

or tax on capital market transactions or sale of shares may affect investor returns.Our business and the price of the 

Equity Shares may be adversely affected by the implementation of GAAR. 

 

The Government of India has also proposed provisions relating to GAAR which came into effect from April 1, 2017. 

The GAAR provisions intend to catch arrangements declared as ñimpermissible avoidance arrangementsò, which is any 

arrangement the main purpose or one of the main purposes of which is to obtain a tax benefit and which satisfy atleast 

one of the following tests: 

 
(i) creates rights, or obligations, which are not ordinarily created between persons dealing at armôs length; 

(ii)  results in misuse, or abuse, of the provisions of the tax laws; 

(iii)  lacks commercial substance or is deemed to lack commercial substance, in whole or in part; or 

(iv)  is entered into, or carried out, by means, or in a manner, which are not ordinarily employed for bona fide 

purposes. 

 

The onus to prove that the transaction is not an ñimpermissible avoidance agreementò is on the assessee, i.e., an 

arrangement shall be presumed, unless it is proved to the contrary by the assessee, to have been entered into, or carried 

out, for the main purpose of obtaining a tax benefit, if the main purpose of a step in, or a part of, the arrangement is to 

obtain a tax benefit, notwithstanding the fact that the main purpose of the whole arrangement is not to obtain a tax 

benefit. If GAAR provisions are invoked, then the tax authorities will have wide powers, including denial of tax benefit 

or a benefit under a tax treaty which may have an adverse tax impact on us. 

 

46.  Public companies in India, including our Company, are required to compute income tax under the ICDS. The 

transition to ICDS in India is very recent and we may be negatively affected by such transition. 

 

The Ministry of Finance had issued a notification dated March 31, 2015 notifying ICDS which creates a new framework 

for the computation of taxable income. However, the Central Board of Direct Taxes (ñCBDTò), Ministry of Finance of 

India, according to its press release dated July 6, 2016, had deferred the applicability of the ICDS with fiscal 2017 being 

the first assessment year. ICDS deviates in several respects from concepts that are followed under general accounting 

standards, including Indian GAAP and IND AS. It is often seen that ICDS based calculations of taxable income can 

differ from Indian GAAP or IND AS-based concepts and they can have the effect of requiring taxable income to be 

recognized earlier, increasing overall levels of taxation or both. There can be no assurance that the adoption of ICDS will 

not adversely affect our business, results of operation and financial conditions. 

 

47. Any downgrading of our debt ratings or of Indiaôs sovereign debt rating may adversely affect our business. 
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Any downgrading of our credit ratings may increase interest rates on our outstanding debt, increase interest rates for 

refinancing our outstanding debt, which would increase our financing costs, and materially and adversely affect our 

ability to raise new capital on a competitive basis, which may adversely affect our profitability and future growth. In 

addition, any adverse revisions to Indiaôs credit ratings for domestic and international debt by international rating 

agencies may adversely affect our ability to raise additional financing and the interest rates and other commercial terms 

at which such financing is available. This may materially and adversely affect our capital expenditure plans, business 

and future financial performance and our ability to fund our growth in future. 

 

48. Inflation in India could have an adverse effect on our profitability and if significant, on our financial 

condition. 

 

In the recent past, India has experienced fluctuating wholesale price inflation as compared to historical levels due to the 

global economic downturn. Continued high rates of inflation may increase our expenses related to salaries or wages 

payable to our employees, prices of raw materials or any other expenses that we incur. We cannot assure you that we 

will be able to pass on any additional expenses to our patients or that our revenue will increase proportionately 

corresponding to such inflation. Accordingly, high rates of inflation in India could have an adverse effect on our 

profitability and, if significant, on our financial condition. 

 

 

Risks Relating to the Equity Shares and the Issue 

 

49.  The Equity Shares have never been publicly traded, and, after the Issue, the Equity Shares may experience 

price and volume fluctuations, and an active trading market for the Equity Shares may not develop. Further, 

the price of the Equity Shares may be volatile, and you may be unable to resell the Equity Shares at or above 

the Issue Price, or at all. 

 

Prior to the Issue, there has been no public market for the Equity Shares, and an active trading market on the Stock 

Exchanges may not develop or be sustained after the Issue. The Issue Price of the Equity Shares is proposed to be 

determined through a fixed price process and may not be indicative of the market price of the Equity Shares at the time 

of commencement of trading of the Equity Shares or at any time thereafter. Further, the trading prices of publicly traded 

securities may be highly volatile. The market price of the Equity Shares may be subject to significant fluctuations in 

response to, among other factors: 

 

a) Volatility in the Indian and global securities markets; 

b) Increases and decreases in our customer base or announcements of new services, strategic alliances or agreements by 

us or by our competitors; 

c) speculation in the press or investment community about, or actual changes in, our business, strategic position, market 
share, organizational structure, operations, financial condition, financial reporting and results, prospects, or 
executive team; 

d) changes in estimates of our performance by financial or securities analysts that elect to research and report on the 

Equity Shares or guidance provided by us, and variations between actual and estimated financial results; 

e) New laws and government regulations applicable to the industry we operate in; 

f) Additions or departures of key management personnel; 

g) Announcements by third parties of significant claims or proceedings against us 

h) significant developments in India's economic liberalization and deregulation policies or significant developments in 

Indiaôs fiscal regulations or adoption or modification of regulations, policies, procedures or programs applicable to 

our businesses; or 

i) Adverse media reports on us or the sector we operate in. 

 General or industry-specific market conditions or stock market performance or domestic or international 

macroeconomic and geopolitical factors unrelated to our performance may also affect the price of our Equity Shares. If 

the stock markets experience a loss of investor confidence, the trading price of our Equity Shares may decline for 

reasons unrelated to our business, financial condition or operating results. Each of these factors, among others, may 

adversely affect the trading price of our Equity Shares. Rights of shareholders under Indian laws may be more limited 

than under the laws of other jurisdictions. 

 

Indian legal principles related to corporate procedures, directorsô fiduciary duties and liabilities, and shareholdersô rights 

may differ from those that would apply to a company in another jurisdiction. Shareholdersô rights including in relation to 

class actions, under Indian law may not be as extensive as shareholdersô rights under the laws of other countries or 

jurisdictions. Investors may have more difficulty in asserting their rights as shareholder in an Indian company than as 

shareholder of a corporation in another jurisdiction. Under the Companies Act, prior to issuance of any new equity 

shares, a public limited company incorporated under Indian law must offer its equity shareholders pre- emptive rights to 

subscribe to a proportionate number of equity shares to maintain existing ownership, unless such pre- emptive rights are 
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waived by a special resolution by a three-fourths majority of the equity shareholders voting on such resolution. However, 

if you are a foreign investor and the law of the foreign jurisdiction that you are in does not permit the exercise of such 

pre-emptive rights without our filing an offering document or registration statement with the applicable authority in such 

foreign jurisdiction, you will be unable to exercise such pre-emptive rights, unless we make such a filing. If we elect not 

to file an offering document or a registration statement, the new securities may be issued to a custodian, who may sell 

the securities for your benefit. The value the custodian receives on the sale of such securities and the related transaction 

costs cannot be predicted. In addition, to the extent that the investors are unable to exercise pre-emptive rights granted in 

respect of the Equity Shares held by them, their proportional interest in our Company may be reduced. 

 

50. Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares. 

 

Under current Indian tax laws and regulations, capital gains arising from the sale of shares in an Indian company are 

generally taxable in India. However, any gain realized on the sale of listed equity shares on  or  before March 31, 2018  

on a stock exchange held for more than 12 months will not be subject to long term capital gains tax in India if Securities 

Transaction Tax (ñSTTò) is paid on the sale transaction and additionally, as stipulated by the Finance Act, 2017, STT 

had been paid at the time of acquisition of such equity shares on or after October 1, 2004, except in the case of such 

acquisitions of equity shares which are not subject to STT, as notified by the Central Government under notification no. 

43/2017/F. No. 370142/09/2017-TPL on June 5, 2017. However, the Finance Act, 2018, has now levied taxes on such 

long term capital gains exceeding  100,000 arising from sale of Equity Shares on or after April 1, 2018, while 

continuing to exempt the unrealized capital gains earned up to January 31, 2018 on such Equity Shares.  Accordingly, 

you may be subject to payment of long term capital gains tax in India, in addition to payment of STT, on the sale of any 

Equity Shares held for more than 12 months. STT will be levied on and collected by a domestic stock exchange on which 

the Equity Shares are sold. 

 

Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject to short 

term capital gains tax in India. Capital gains arising from the sale of the Equity Shares will be exempt from taxation in 

India in cases where the exemption from taxation in India is provided under a treaty between India and the country of 

which the seller is resident. Generally, Indian tax treaties do not limit Indiaôs ability to impose tax on capital gains. As a 

result, residents of other countries may be liable for tax in India as well as in their own jurisdiction on a gain upon the 

sale of the Equity Shares. 

 

51. Foreign investors are subject to foreign investment restrictions under Indian law that limit our ability to attract 

foreign investors, which may adversely affect the trading price of the Equity Shares. 

 

Foreign ownership of Indian securities is subject to Government regulation. In accordance with foreign exchange 

regulations currently in effect in India, under certain circumstances the RBI must approve the sale of the Equity Shares 

from a non-resident of India to a resident of India or vice-versa if the sale does not meet certain requirements specified 

by the RBI. Additionally, any person who seeks to convert the Rupee proceeds from any such sale into foreign currency 

and repatriate that foreign currency from India is required to obtain a no-objection or a tax clearance certificate from the 

Indian income tax authorities. As provided in the foreign exchange controls currently in effect in India, the RBI has 

provided that the price at which the Equity Shares are transferred be calculated in accordance with internationally 

accepted pricing methodology for the valuation of shares at an armôs length basis, and a higher (or lower, as 

applicable)price per share may not be permitted. We cannot assure investors that any required approval from the RBI or 

any other government agency can be obtained on terms favorable to a non-resident investor in a timely manner or at all. 

Because of possible delays in obtaining requisite approvals, investors in the Equity Shares may be prevented from 

realizing gains during periods of price increase or limiting losses during periods of price decline. 

 

52. Any future issuance of Equity Shares may dilute your shareholding and sales of our Equity Shares by our 

Promoter or other major shareholders may adversely affect the trading price of the Equity Shares. 

 

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares by  us, 

including through exercise of employee stock options may dilute your shareholding in our Company, may lead to the 

dilution of investorsô shareholdings in our Company. Any future equity issuances by us or sales of our Equity Shares by 

our Promoters or other significant shareholders may adversely affect the trading price of the Equity Shares, which may 

lead to other adverse consequences for us including difficulty in raising debt or equity financing. In addition, any 

perception by investors that such issuances or sales might occur may also affect the trading price of our Equity Shares. 

We cannot assure you that we will not offer Equity Shares or that our shareholders will not dispose of, pledge or 

encumber their Equity Shares in the future. 

 

53.  We may not receive final listing and trading approvals from the Stock Exchange and you will not be able to sell 

immediately on an Indian Stock Exchange any of the Equity Shares you are allotted in the Issue. 
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Under the SEBI ICDR Regulations, we are permitted to list the Equity Shares within six working days of the Bid/Issue 

Closing Date. Consequently, the Equity Shares you purchase in the Issue may not be credited to your dematerialized 

electronic account with Depository Participants until approximately six working days after the Bid/Issue Closing Date. 

You can start trading in the Equity Shares only after they have been credited to your dematerialized electronic account 

and final listing and trading approvals are received from the Stock Exchanges. In accordance with Indian law and 

practice, final listing and trading approval of our Equity Shares will not be applied for, or granted until after those Equity 

Shares have been offered and allotted. Approval will require all other relevant documents authorizing the issuing of 

Equity Shares to be submitted. There could be a failure or delay in listing our Equity Shares on the stock Exchange. 

There can be no assurance that final listing and trading approvals will  be obtained from the Stock Exchange on time or  

at all. Any failure or delay in obtaining the approval would restrict your ability to dispose of the Equity Shares. 

 

Further, there can be no assurance that the Equity Shares allocated to you will be credited to your dematerialized 

electronic account, or that trading in the Equity Shares will commence within the specified time periods. In addition, 

pursuant to India regulations, certain actions are required to be completed before the Equity Shares can be listed and 

trading may commence. Investorsô book entry or dematerialized electronic accounts with Depository Participants in 

India are expected to be credited only after the date on which the Issue and allotment is approved by our Board of 

Directors. There can be no assurance that the Equity Shares allocated to prospective Investors will be credited to their 

dematerialized electronic accounts, or that trading will commence on time after allotment has been approved by our 

Board of Directors, or at all. 

 

54. Our Equity Shares are quoted in Indian Rupees in India, and therefore investors may be subject to potential 

losses arising out of exchange rate risk on the Indian Rupee and risks associated with the conversion of Indian 

Rupee proceeds into foreign currency. 

 

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchange. Any dividends in respect of our 

Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant foreign currency for 

repatriation, if required. Any adverse movement in currency exchange rates during the time that it takes to undertake 

such conversion may reduce the net dividend to foreign investors. In addition, any adverse movement in currency 

exchange rates during a delay in repatriating outside India the proceeds from a sale of Equity Shares, for example, 

because of a delay in regulatory approvals that may be required for the sale of Equity Shares may reduce the proceeds 

received by Equity Shareholders. For example, the exchange rate between the Rupee and the U.S. dollar has fluctuated 

substantially in recent years and may continue to fluctuate substantially in the future, which may have an adverse effect 

on the trading price of our Equity Shares and returns on our Equity Shares, independent of our operating results. 

 

55. Statistical and industry data in this Prospectus may be inaccurate, incomplete or unreliable. 

 

We have not independently verified data obtained from industry publications and other sources referred to in this 

Prospectus. This Prospectus includes information that is derived from the website of IBEF and other relevant sources. 

Neither we, nor LM, nor any other person connected with the Offer has verified the information in the website of IBEF 

and other sources. These information does not guarantee the accuracy, adequacy or completeness of the information and 

disclaims responsibility for any errors or omissions in the Information or for the results obtained from the use of the 

Information. There are no standard data gathering methodologies in the industry in which we conduct our business, and 

methodologies and assumptions vary widely among different industry sources. Further, such assumptions may change 

based on various factors. We cannot assure you that information from website of IBEF are correct or will not change and, 

accordingly, our position in the market may differ from that presented in this Prospectus. Further, the IBEF Report is not 

a recommendation to invest or disinvest in our Company. Prospective investors are advised not to unduly rely on the 

information of IBEF or extracts thereof as included in this Prospectus, when making their investment decisions. 
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Prominent Notes to Risk Factors 

 

1. Public Issue of 19,80,000 equity shares of face value Rs.10/- each of SK International Export Limited for cash 

at a price of Rs.20/- per Equity Share (the "Issue Price"), including a share premium of Rs.10/- per  equity  

share aggregating up to Rs.396.00 Lakh. 

 

2. The Net Asset Value per Equity Share of our Company as per the Restated Financial Information as of March 

31, 2018 is Rs.9.66,12th September 2018 is Rs.10.10 and January 31, 2019 is Rs. 10.33/-. For further details, 

please refer to Annexure 30 (Statement of Mandatory Accounting Ratio) in Section titled, Financial Statements 

as Restated and Basis for the Issue Price on page no 145 and 69 of this Prospectus. 

 

3. The Net Worth of our Company as per the Restated Financial Information as of on March 31, 2018 is 

Rs.516.81 Lakhs and as on 12th September 2018 is Rs. 540.67 Lakhs and as on January 31, 2019 is Rs. 552.71 

Lakhs. For further details, please refer to the Section titled, ñFinancial Statements as Restatedò, beginning on 

page no. 145 of this Prospectus. 

 

4. The average cost of acquisition per Equity Share of our Promoters is set out below: 

 

Sr. No. Name of the Promoters No. of Equity Shares held Average Cost of Acquisition 

per equity share (in Rs) 

1 Mr. Shrawankumar P. Sadh 19,47,077 10 

2 Mr. Hitesh Shrawankumar Sadh 23,76,832 10 

 

5. For further details, please refer to Section titled, ñCapital Structureò, beginning on page no 53 of this 
Prospectus. 

 

6. Except as mentioned in the chapter titled ñHistory and Certain Corporate Mattersò, beginning on page no 120, 

there has been no change of name of our Company at any time during the last three (3) years immediately 

preceding the date of filing Prospectus. 

 

7. There has been no financing arrangement whereby our Directors or any of their respective relatives have 

financed the purchase by any other person of securities of our Company during the six (6) months preceding 

the date of this Prospectus. 

 

8. The details of transactions of our Company with related parties, nature of transactions and the cumulative value 

of transactions please refer to Related Party Transaction under Section titled, Financial Statements as Restated, 

of the standalone financial statement beginning on page no 145 of this Prospectus. 

 
9. Except as stated under the Section titled, Capital Structure , beginning on page no 53 of this Prospectus, our 

Company has not issued any Equity Shares for consideration other than cash. 

 

10. For information on changes in the Companyôs name and Objects Clause of the Memorandum of Association of 

our Company, please refer to the Section titled, Our History and Certain Corporate Matters , beginning on 

page no. 120 of this  Prospectus. 

 

11. All grievances in relation to the application through ASBA process may be addressed to the Registrar to the 

Issue, with a copy to the relevant Designated Intermediary with whom the ASBA Form was submitted, giving 

details such as the full name of the sole or First Applicant, ASBA Form number, Applicantsó DP ID, Client ID, 

PAN, number of Equity Shares applied for, date of submission of ASBA Form, address of Bidder, the name  

and address of the relevant Designated Intermediary, where the ASBA Form was submitted by the Bidder, 

ASBA Account number in which the amount equivalent to the Bid Amount was blocked and UPI ID used by 

the Retail Individual Investors. Further, the Applicant shall enclose the Acknowledgment Slip from the 

Designated Intermediaries in addition to the documents or information mentioned hereinabove. 

 

Except as disclosed in the Sections titled, Capital Structure , Our Promoters and Promoter Group, Group 

Companies of our Company and Our Management, beginning on page no 53, 135, 140 and 124, respectively, of this 

Prospectus, none of our Promoters, Directors or Key Managerial Personnel has any interest in our Company. 
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SECTION III: INTRODUCTION  

 

THE ISSUE 

The following is the summary of the Issue. 

 

Issue of Equity Shares 

Upto 19,80,000 Equity Shares of Rs. 10.00 each fully paid-up 

of our Company for cash at a price of Rs. 20.00 each Equity 

Share aggregating to Rs. 396.00 Lakhs. 

Out of which: 

Market Maker Reservation Portion 
Upto 1,02,000 Equity Shares of Rs. 10.00 each  fully paid-up 

of our Company for cash at a price of Rs. 20.00 each Equity 

Share aggregating to Rs. 20.40 Lakhs. 

Net Issue to the Public 
Upto 18,78,000 Equity Shares of Rs. 10.00 each fully paid-up 

of our Company for cash at a price of Rs. 20.00 each Equity 
Share aggregating to Rs. 375.60 Lakhs. 

Out of which: 

Allocation to Retail Individual Investors for upto  

2.00 lakh 

9,42,000 Equity Shares of Rs. 10.00 each fully paid-up of our 

Company for cash at a price of Rs. 20.00 each Equity Share 
aggregating to Rs. 188.40 Lakhs. 

 

Allocation to other investors for above 2.00 Lakhs 

9,36,000 Equity Shares of Rs. 10.00 each fully paid-up of our 

Company for cash at a price of Rs. 20.00 each Equity Share 
aggregating to Rs. 187.20 Lakhs. 

Pre and Post-Issue Equity Shares 

Equity Shares outstanding prior to the Issue 53,51,954 Equity Shares of Rs.10.00 each 

Equity Shares outstanding after the Issue* 73,31,954 Equity Shares of Rs.10.00 each 

Objects of the Issue 
Please refer to the section titled ñObjects of the Issueò 
beginning on page 64 of this Prospectus. 

*Assuming Full Allotment 
(1) The present Issue is being made by our Company in terms of Regulation 229 (1) of the SEBI ICDR Regulations read 
with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post-Issue paid-up equity share capital of our Company 
are being offered to the public for subscription 

 

(2) This Issue is being made in terms of Section IX of the SEBI (ICDR) Regulations 2018, as amended from time to time. 

The Issue is being made through the Fixed Price method and hence, as per Regulation 253, sub regulation (2) of SEBI 

(ICDR) Regulations 2018, the allocation in the net issue to public category shall be made as follow: 

(a) Minimum 50% to the Retail individual investors; and 

(b) remaining to: 

i. individual applicants other than retail individual investors; and 

ii.  other investors including corporate bodies or institutions; irrespective of the number of specified 

securities applied for; 

Provided that the unsubscribed portion is either of the categories specified in clauses (a) or (b) may be allocated to 
applicants in the other category. 

 

Explanation: For the purpose of Regulation 253, sub Regulation (2), if the retail individual investor category is entitled 

to more than fifty percent of the issue size on proportionate basis, the retail individual investors shall be allocated that 

higher percentage. 

 

For further details, kindly refer the chapter titled ñTerms of the Issueò beginning on page 206 of this Prospectus. 
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SUMMARY OF FINANCIAL INFORMATION  

STATEMENTS OF ASSETS AND LIABILITIES AS RESTATED   

(Amount Rs. In Lakhs) 

PARTICULARS  
As at 

31.01.2019 

As at 

12.09. 

2018 

AS AT 31ST MARCH 

2018 201

7 

       2016 

A) EQUITY AND LIABILITIES       

1. Shareholders' Funds      

(a
) 

Share Capital (Partners capital account 535.20 427.70 413.98 297.67 199.23 

(b
) 

Reserves & Surplus 17.52 - - - - 

  552.71 427.70 413.98 297.67 199.23 

2. Non-Current Liabilities       

(a) Long Term Borrowings 18.39 4.62 5.93 69.49 78.54 

(b) Deferred Tax Liabilities (Net)  - - - - 

(c) Long term provisions 4.00 3.00 3.00 - - 

  22.39 7.62 8.93 69.49 78.54 

3. Current Liabilities       

(a) Short Term Borrowings 2.69 - - - - 

(b) Trade Payables 81.56 90.32 80.20 47.31 154.56 

(c) Other Current Liabilities 6.94 0.28 1.03 0.61 0.50 

(d) Short Term Provisions 11.52 119.27 110.44 27.49 11.67 

  102.70 209.87 191.68 75.41 166.73 

 Total 677.81 645.19 614.59 442.57 444.50 

B) ASSETS      

1. Non Current Assets      

(a) Fixed Assets      

 i) Tangible Assets 209.43 186.15 195.64 136.68 168.96 

 ii)  Intangible Assets 0.64 0.39 - - - 

  210.07 186.54 195.64 136.68 168.96 

(b) Non-Current Investment 5.00 101.47 99.14 93.32 88.84 

(c) Long Term Loans and Advances - - - - - 

(d) Deferred Tax Assets (Net) 1.00 4.53 4.93 0.41 0.47 

(e) Other Non-Current Assets 4.42 3.89 - 0.37 0.37 

  10.42 109.89 104.07 94.10 89.68 

2. Current Assets      

(a) Inventories 18.16 18.05 72.89 44.29 59.53 

(b) Trade Receivables 252.73 158.12 11.42 57.29 62.75 

(c) Cash and Bank Balances 89.15 94.35 128.12 35.61 44.94 

(d) Short term loans & advances 2.50 1.88 15.37 53.47 14.53 

(e) other current assets 94.77 76.36 86.69 21.14 4.12 

  457.30 348.75 314.49 211.80 185.86 

 Total 677.81 645.19 614.59 442.57 444.50 

As per our report of even date attached For and on behalf of the Board of Directors 

A. Biyani & Co. 

Chartered Accountants 

F.R.N. 140489W 

Ashutosh Biyani 

Proprietor, M. 

No. 165017 

                                       SK International Export Limited  

Director Director 

Place: Mumbai Chief Financial Officer Company Secretary  & Compliance Officer 

 

Date :11.05.2019                                                                                                          
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                                                  RESTATED STATEMENT OF PROFIT AND LOSS   

(Amount Rs. In Lakhs) 

PARTICULARS  
As at 

31.01.2019 

As at 12-09-

2018 

AS AT 31ST MARCH 

2018 2017 2016 

1 Revenue From Operation 379.49 422.24 844.24 805.87 888.28 

2 Other Income 23.91 36.90 122.24 132.89 46.27 

3 Total Revenue (1+2) 403.40 459.14 966.48 938.77 934.54 

4 Expenditure      

(a) Purchase of Traded Goods                
268.54  

177.28 524.60 413.25 543.53 

(c) Changes in Inventories of stock-in-trade                  
(0.11) 

54.84 (28.60) 15.25 (14.53) 

(d) Employee Benefit Expenses                  
40.02  

92.76 116.54 127.34 66.82 

(e) Finance Cost                    
3.10  

0.58 9.60 8.94 55.07 

(f) Depreciation and Amortisation 
Expenses 

                   
4.98  

11.03 20.20 17.75 21.17 

(g) Other Expenses                  
63.20  

91.57 247.35 309.09 250.63 

5 Total Expenditure 4(a) to 4(g) 379.73 428.06 889.69 891.62 922.69 

 Exceptional Item   156.02 1.23 2.28 

6 Profit/(Loss) Before Tax (3-5) 23.67 31.09 232.80 48.37 14.14 

7 Tax Expense:      

(a) Tax Expense for Current Year                    
7.16  

                   
9.61               83.91                  14.48  

                    
4.03  

(b) Short/(Excess) Provision of Earlier Year  - - - - 

(c) Deferred Tax (1.00) - (4.12) 0.06 (0.47) 

 Net Current Tax Expenses 6.15 9.61 79.79 14.55 3.56 

8 Profit/(Loss) for the Year (6-7) 17.52 21.48 153.01 33.82 10.58 

 

As per our report of even date attached For and on behalf of the Board of Directors 

A. Biyani & Co. 

Chartered Accountants 

 

 
F.R.N. 140489W 
Ashutosh Biyani 
Proprietor 

M. No. 165017 

Place: Mumbai 

Date :11.05.2019 

                                    SK International Export Limited  

 

Director Director 

 

 

 

Chief  Financial Officer Company Secretary & Compliance  Officer 
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                                                                   RESTATED CASH FLOW STATEMENT   

(Amount Rs. In Lakhs) 

                     PARTICULARS  As at 

31.01.2019 

As at 

12.09.2018 

FOR THE YEAR ENDED 31st MARCH  

 2,018 2,017 2,016 

A) Cash Flow From Operating Activities :      

Net Profit before tax 23.67 31.09 232.80 48.37 14.14 

Adjustment for :      

Depreciation 4.98 11.03 20.20 17.75 21.17 

Interest Paid 3.10 0.58 9.60 8.94 55.07 

Interest Income (1.18) (3.31) (7.41) (7.72) (7.67) 

Dividend - - - - (2.04) 

Short Term Capital Gain - - (156.02) (1.23) (2.28) 

Provision of Gratuity      

Operating profit before working capital changes 30.57 39.39 99.18 66.12 78.38 

Changes in Working Capital      

(Increase)/Decrease in Inventories                   
(0.11) 

54.84 (28.60) 15.24 (14.53) 

(Increase)/Decrease in Trade Receivables                 

(94.62) 

(146.69) 45.87 5.45 76.80 

(Increase)/Decrease in Short Term Loans & 
Advances 

                  
(0.62) 

13.49 38.09 (40.66) (0.67) 

(Increase)/Decrease in Other Current Assets                 

(18.41) 

10.33 (65.54) (15.30) (0.18) 

(Increase)/Decrease in Trade Payables                   
(8.76) 

10.11 32.89 - - 

Increase/(Decrease) in Other Current Liabilities                     

6.66  

(0.75) 0.42 (107.25) 17.58 

Increase/(Decrease) in Short Term Provisions                   
(2.88) 

(0.77) (0.95) 0.12 (0.20) 

Increase/(Decrease) in Deposits                     

1.00  

- 3.00 1.34 7.12 

Increase/(Decrease) in Short Term Borrowings                     
2.69  

-  - - 

Cash generated from operations (84.48) (20.06) 124.36 (74.95) 164.30 

Less:- Income Taxes paid      

Cash Flow Before Extraordinary Item  (84.48) (20.16) 124.36 (74.95) 164.30 

Extraordinary Items  - - - - 

Net cash flow from operating activities (84.48) (20.16) 124.36 (74.95) 164.30 

B) Cash Flow From Investing Activities :      

Purchase of Fixed Assets (28.47) (1.90) 76.87 15.76 (16.44) 

Investment made during the year 96.47 (2.33) (5.82) (4.48) (87.85) 

Interest Income 1.18 3.31 7.41 7.72 7.67 

Dividend Income  - - - 2.04 

Deposits - - (0.42)   

Other Non Current Assets (0.53) (3.10) - - - 

Net cash flow from investing activities 68.65 (4.10) (78.03) 19.00 (94.58) 

C) Cash Flow From Financing Activities :      

Capital introduction/ Withdrawal by Partners  (7.77) (36.70) 64.61 (188.00) 

Increase/(Decrease) in Long Term Borrowings 13.77 (1.31) (63.56) (9.05) 38.56 

Interest Paid (3.10) (0.58) (9.60) (8.94) (55.07) 

Net cash flow from financing activities 10.67 (9.66) (109.86) 46.62 (204.50) 

Net Increase/(Decrease) In Cash & Cash Equivalents (5.16) (33.74) 0.21 (2.57) (49.21) 

Cash equivalents at the beginning of the year 94.35 128.12 127.93 130.50 179.71 

Cash equivalents at the end of the year 89.15 94.35 128.12 127.93 130.50 
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Notes :- 

 

Particul

ars 

As at 

31.01.2019 

As on 12th 

Septembe

r, 2018 

As on 31st 

March, 

2018 

As on 31st 

March, 

2017 

As on 31st 

March, 

2016 

1 Component of Cash and Cash equivalents      

Cash on hand 1.85 1.16 0.52 1.19 3.08 

Balance With banks 87.30 93.19 127.60 34.42 41.86 

Fixed Deposit  - - - - 

 89.15 94.35 128.12 35.61 44.94 

2  Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of 
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The 

cash flows from regular revenue generating, financing and investing activities of the company are segregated. 

 

As per our report of even date attached For and on behalf of the Board of Directors 

A. Biyani & Co. 

Chartered Accountants 

 

F.R.N. 140489W 

Ashutosh Biyani 

Proprietor 

M. No. 165017 

 
Place: Mumbai 
Date :11-05-2019 

SK International Export Limited 

 

Director Director 

 

 

 

 

Chief Financial Officer Company Secretary & Compliance Officer 
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GENERAL INFORMATION  

 

Our Company was originally formed as a partnership firm in the name and style of M/s S.K. International (Export) 

Company, having the principal place of business at 41, 2nd Sutar Gally,  Bombay ï 400 004 on the terms and conditions 

contained in the Partnership Deed executed on November 1st, 1991. The partnership firm was duly registered on 

February 15, 1992 under the provisions of Indian Partnership Act, 1932 with Registrar of Firms at Bombay 

(Maharashtra) vide Registration No. BA :-52446.. M/s. S.K. International Export Company was thereafter converted 

from a partnership firm to a public limited company under the Part I of Chapter XXI of the Companies Act, 2013 under 

the name of SK International Export Limited and received a certificate of incorporation from the Registrar of 

Companies, Mumbai on September 13, 2018 bearing registration no. 314141. The corporate identity number of our 

Company is U18109MH2018PLC314141. All the partners of M/s. S.K. International Export Company were initial 

subscribers to Memorandum of Association of our Company. 

 
For further details, please refer ñOur History and Certain Corporate Mattersò and ñOur Businessò on page no. 120 and 
94 of this Prospectus 

 
Brief Company and Issue Information 

 

 

Registered Office 

SK International Export Limited 

78, Ground floor, A-2, Shah & Nahar Industrial Estate, Sitaram Jadhav Marg, 

Lower Parel, Mumbai-400013, Maharashtra, India 

Tel. No: +91 22 6660 6450/ +91 22 6660 6451 

Website: www.skinternational.in 

Email: info@skinternational.in 

Corporate Office 
79, Ground floor, A-2 Shah & Nahar Industrial Estate, Sitaram Jadhav Marg, 
Lower Parel, Mumbai- 400013, Maharashtra, India 

 

Factory and Warehouse 

Building No. 68, HDIL Industrial park, Chandansar road, Virar East - 401303, 
Vasai, Palghar Maharashtra, India 

Gala No. 205/206, Second Floor, Meghdoot Industrial Estate, HDIL Industrial 
Park, Chandansar, Virar East ï 401305, Vasi, Palghar, Maharashtra, India 

Showroom 178, 1st floor A-2, Shah & Nahar Industrial Estate, Sitaram Jadhav 
Marg, Lower Parel, Mumbai-400013, Maharashtra, India 

Date of Incorporation September 13, 2018 

Registration Number 314141 

Corporate Identification Number  U18109MH2018PLC314141 

Company Category Company Limited by Shares 

Company Sub Category Non-govt Company 

Address of Registrar of Companies 
Registrar of Companies, Mumbai 
Everest, 100 Marine Drive, Mumbai ï 400002, Maharashtra, India 

 

Designated Stock Exchange 

BSE Limited (SME Platform of BSE) 
P.J. Towers, Dalal Street, Mumbai ï 400 001 
Website: www.bseindia.com 

 

 

Company Secretary and 

Compliance Officer  

Ms. Bijal Sunil Shah 

SK International Export Limited 

Unit no-78, Ground, A2, Shah & Nahar Industrial Estate, Sitaram Jadhav Marg, 

Lower Parel Mumbai ï 400013, Maharashtra India 
Tel. No: +91 022 6660 6450/ 022 6660 6451 
Email: compliance@skinternational.in 

 

 

Chief Financial Officer 

Ms. Sneha Sadashiv Parab 

SK International Export Limited 

Unit no-78, Ground, A2, Shah & Nahar Industrial Estate, Sitaram Jadhav Marg, 

Lower Parel, Mumbai ï 400013, Maharashtra India 
Tel. No: +91 022 6660 6450/ 022 6660 6451 
Email: skaccounts@skinternational.in 

Issue Programme Issue opens on June 28, 2019 Issue Closes on  July 5, 2019 

http://www.skinternational.in/
mailto:info@skinternational.in
http://www.bseindia.com/
mailto:compliance@skinternational.in
mailto:skaccounts@skinternational.in
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BOARD OF DIRECTORS OF OUR COMPANY  

 

Our Companyôs Board comprises of the following Directors: 

Name Designation Address DIN 

Mr. Hitesh Shrawankumar Sadh Managing Director 1001- B, Utpal Park Bldg Ds Raje 
Marg, Mahim West Mumbai 400016, 
Maharashtra India 

03055331 

Mrs. Purti Hitesh Sadh Executive Director 1001- B, Utpal Park Bldg Ds Raje 

Marg, Mahim West Mumbai 400016, 
Maharashtra India 

08228285 

Mr. Akshar Jagdish Patel Non-Executive and 

Independent Director 

601, C-7, Darshan Chs, Happy Home 

Society, Nr. Rustomjee, J.S Road, 

Dahisar West, Mumbai 400068 
Maharashtra India 

02908224 

Mr. Bhavin Prabhashankar 

Mehta 

Additional Director 

(Non-Executive and 

Independent Director) 

C/20, Lijjat Godavri, Opp Dominos 

Pizza, M G Road, Kandivali (West) 

Mumbai 400067 Maharashtra India 

08281963 

Mr. Jay Narayan Naik Additional Director 
(Non-Executive and 

Independent Director) 

B-506, Patel Residency, Khoj- 
Khuntavli, Ambarnath west, Thane- 421 

501 Maharashtra, India 

05174213 

 

For further details of the Board of Directors, please refer to the section titled ñOur Managementò beginning on page 

124 of this Prospectus. 

 

Note: Investors may contact our Company Secretary and Compliance Officer and/or the Registrar to the Issue and/or 

the Lead Manager, in case of any pre-issue or post-issue related problems, such as non-receipt of letters of allotment, 

credit of allotted Equity Shares in the respective beneficiary account or refund orders, etc. For all Issue related queries 

and for redressal of complaints, Applicants may also write to the Lead Manager. All complaints, queries or comments 

received by Stock Exchange/SEBI shall be forwarded to the Lead Manager, who shall respond to the same. 

 

All grievances in relation to the application through ASBA process may be addressed to the Registrar to the Issue, with 

a copy to the relevant Designated Intermediary with  whom the ASBA Form was submitted, giving details such as the  

full name of the sole or First Applicant, ASBA Form number, Applicantsó DP ID, Client ID, PAN, number of Equity 

Shares applied for, date of submission of ASBA Form, address of Bidder, the name and address of the relevant 

Designated Intermediary, where the ASBA Form was submitted by the Bidder, ASBA Account number in which the 

amount equivalent to the Bid Amount was blocked and UPI ID used by the Retail Individual Investors. Further, the 

Bidder shall enclose the Acknowledgment Slip from the Designated Intermediaries in addition to the documents or 

information mentioned hereinabove. 

 

Details of Key Intermediaries pertaining to this Issue and our Company: 

 

LEAD MANAGER  REGISTRAR TO THE ISSUE 

Finshore Management Services Limited 
2nd Floor, Block ï A, Room No. 207, 227,  
A.J.C. Bose Road, Kolkata ï 700 020,  
West Bengal,  India 
Tel.: +91ï33- 2289- 5101 
Website: www.finshoregroup.com 
Email: ramakrishna@finshoregroup.com 
Investor Grievance Email: info@finshoregroup.com 
Contact Person: Mr. S. Ramakrishna Iyengar 
SEBI Registration No: INM000012185 

Karvy Fintech Private Limited  
Karvy Selenium Tower-B, Plot 31 & 32, Gachibowli, 
Financial District, Nanakramguda, Serilingampally, 
Hyderabad ï 500 032, Telangana, Hyderabad 
Contact Person: Mr. M Murali Krishna 
Tel.: +91 40 6716 2222 
Fax: +91 40 2343 1551 
Email: einward.ris@karvy.com 
Investor Grievance Email: 
skinternational.ipo@karvy.com 
Website: https://karisma.karvy.com 
SEBI Registration No.: INR000000221 
 

LEGAL ADVISOR TO THE ISSUE  STATUTORY AND PEER REVIEW AUDITORS*  

Alliance Law A Biyani & Co., Chartered Accountants 

http://www.mca.gov.in/mcafoportal/companyMasterDataPopup.do
http://www.finshoregroup.com/
mailto:ramakrishna@finshoregroup.com
mailto:info@finshoregroup.com
mailto:einward.ris@karvy.com
mailto:skinternational.ipo@karvy.com
https://karisma.karvy.com/
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801, 8th Floor, Raheja 

Centre, Free Press Journal 

Marg, Nariman Point, 
Mumbaiï400 021. 

Tel: 91-22-2204 0822/23/24 

Email: info@alliancelaw.in 

Proprietor  

Unit No. 411, Gundecha Indusrtial Complex, 

Akruli Road, Next to Big Bazar, Kandivali-East, 
Mumbai-400101, Maharashtra 

Contact Person: Mr. Ashutosh Biyani 

FRN No.140489W 
Membership No. 165017 
Peer Review Certificate No. 140489W 

SPONSOR BANK/PUBLIC ISSUE BANK  BANKER TO THE COMPANY  

ICICI Bank Limited  

Capital Market Division, 1st Floor, 
122, Mistry Bhavan, Dinshaw Vachha Road, 
Backbay Reclamation, Churchgate, Mumbai-400020  

Tel. No.: 022 66818911/23/24 
Email: 022 22611138 
Website:www.icicibank.com 
Contact Person: Mr. Saurabh Kumar 
SEBI Registration No.: INBI00000004 

RBL Bank Limited  

1st Lane, Shahpuri, Kolhapur-

416001 Tel: 18001238040 

Email: insignia@rblbank.com 

Website: www.rblbank.com 

Contact Person: Mr. Mayank Gupta 

 

ADVISORS TO THE COMPANY  

 
KNK & Co. LLP and S.V Kulkarni and Associate 

Company Secretaries 

Office No. 22, 4th Floor, Shreenath Bhuvan, Old Post office Lane,  
Kalbadevi Road, Mumbai-400 002, Maharashtra, India 

ICSI Registration No.L2017MH002800/S2018MH640200 

Email: office@knkllp.in/acssagarvk@gmail.com 
Website: www.knkllp.in 
Contact Person: Santosh Kini/Sagar Kulkarni 

 

* A Biyani & Co., are appointed as Peer Review auditors of our Company in compliance with Regulation 229(3)(b) of 

Chapter IX of SEBI (ICDR) Regulations 2018 and hold a valid peer review certificate No. 140489W dated December 

18, 2018 issued by the ñPeer Review Boardò of the ICAI. 

 

              STATEMENT OF INTER SE ALLOCATION OF RESPONSIBILITIES  

 

Finshore Management Services Limited is the sole Lead Manager to this Issue and all the responsibilities relating to co- 
ordination and other activities in relation to the Issue shall be performed by them and hence a statement of inter-se 
allocation of responsibilities is not required. 

 

DESIGNATED INTERMEDIARIES  

 

 

SELF CERTIFIED SYNDICATE BANKS (ñSCSBsò) 

 

The list of banks that have been notified by SEBI to act as the SCSBs for the ASBA process is provided on the website of 

SEBI at http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes as updated from time to time. For a 

list of branches of the SCSBs named by the respective SCSBs to receive the ASBA Forms from the Designated 

Intermediaries and updated from time to time, please refer to the above-mentioned link. 

 

REGISTERED BROKERS 

 

The list of the Registered Brokers eligible to accept ASBA forms, including details such as postal address, telephone 

number and e-mail address, is provided on the website of the BSE at 

www.bseindia.com/Markets/PublicIssues/brokercentres_new.aspx?, as updated from time to time. 

 

Broker Centers/ Designated CDP Locations/ Designated RTA Locations 

 

Investors can submit Application Forms in the issue using the sub brokerôs network of the stock exchange i.e. through 

the registered brokers at the Broker Centers. The list of registered brokers, including details such as postal address, 

mailto:info@alliancelaw.in
mailto:insignia@rblbank.com
http://www.rblbank.com/
http://www.knkllp.in/
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
http://www.bseindia.com/Markets/PublicIssues/brokercentres_new.aspx
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telephone number and email address is provided on the website of the National Stock Exchange of India as updated 

from time to time, in relation to ASBA application, submitted to the registered broker centers. The list of branches of 

the SCSB, the Broker Center named by respective SCSBs to receive deposits of the Application Forms from the 

Registered Brokers will be available on the website of SEBI (www.sebi.gov.in) and updated from time to time. 

 

REGISTRAR TO THE ISSUE AND SHARE TRANSFER AGENTS 

 

In terms of SEBI circular no. CIR/CFD/14/2012 dated October 4, 2012, Applicants can submit Application Forms in 

the Issue using the stock broker network of the Stock Exchanges i.e. through the Registered Brokers at the Broker 

Centres. 

 

The list of the Registered Brokers, including details such as postal address, telephone number and e-mail address, is 

provided on the websites of the BSE i.e. www.bseindia.com, as updated from time to time. 

 

 In relation to the ASBA Applications submitted to the Registered Brokers at the Broker Centres, the list of branches 

of the SCSBs at the Broker Centres named by the respective SCSBs to receive deposits of the Application Forms from 

the Registered Brokers will be available on the website of SEBI (www.sebi.gov.in) and updated from time to time 

 

COLLECTING DEPOSITORY PARTICIPANTS  

 

In terms of SEBI circular no. CIR/CFD/ POLICYCELL/11/2015 dated November 10, 2015, Applicants can submit 

Application Forms through CDPs who are depository participants registered with SEBI and have furnished their 

details to Stock Exchanges for acting in such capacity. 

 
The list of the CDPs eligible to accept application forms at the Designated CDP Locations, including details such as 
name and contact details, are provided on the website of BSE  i.e., www.bseindia.com as updated from time to time. 

 

INVESTORS BANKS OR ISSUER BANKS FOR UPI 

 

The list of Self Certified Syndicate Banks that have been notified by SEBI to act as Investors Bank or Issuer Bank for 

UPI mechanism are provide on the website of SEBI on 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yesandintmId=40. For details on 

Designated Branches of SCSBs collecting the Bid Cum Application Forms, please refer to the above mentioned SEBI 

link. 

 

BROKERS TO THE ISSUE 

 

All members of the recognized stock exchanges would be eligible to act as Brokers to the Issue. 

 

CREDIT RATING  

 

This being an Issue of Equity Shares, credit rating is not required. 

 

TRUSTEES 

 

As the Issue is of Equity Shares, the appointment of trustees is not required. 

 

DEBENTURE TRUSTEES 

 

As the Issue is of Equity Shares, the appointment of Debenture trustees is not required. 

 

IPO GRADING  

 

Since the Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018 there is no requirement of 

appointing an IPO Grading agency. 

 

FILING OF DRAFT PROSPECTUS/PROSPECTUS WITH THE BOARD AND THE REGISTRAR OF 

COMPANIES  

 

The Draft Prospectus has been filed with BSE Limited, P.J. Towers, Dalal Street, Mumbai ï 400 001. 

 

A copy of the Draft Prospectus shall not be filed with the SEBI, nor will SEBI issue any observation on the Draft 

http://www.sebi.gov.in/
http://www.sebi.gov.in/
http://www.bseindia.com/
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yesandintmId%3D40
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Prospectus in term of Regulation 246 of the SEBI (ICDR) Regulations. However, a copy of the Prospectus shall be filed 

with SEBI at the Securities and Exchange Board of India, Corporation Finance Department, SEBI Bhavan, Plot No. C4-

A, G Block, 3rd Floor, Bandra Kurla Complex, Bandra (E), Mumbai-400 051, India for their record purpose only. 

 

A copy of the Prospectus, along with the documents required to be filed under Section 32 of the Companies Act, 2013 

is being delivered for registration to the Registrar of Companies, Mumbai situated at 100, Everest, Marine Drive, 

Mumbai- 400002. 

 

MONITORING AGENCY  

 

As per regulation 262(1) of the SEBI ICDR Regulations, the requirement of Monitoring Agency is not mandatory if the 

Issue size is below Rs.10,000 Lakhs. Since the Issue size is only of Rs. 396.00 Lakhs, our Company has not appointed 

any monitoring agency for this Issue. However, as per Section 177 of the Companies Act, 2013, the Audit Committee of 

our Company, would be monitoring the utilization of the proceeds of the Issue. 

 

Pursuant to Regulation 32(3) of the SEBI (LODR) Regulations, 2015, our Company shall on a half yearly basis disclose 

to the Audit Committee the uses and application of the Net Proceeds. Until such time as any part of the Net Proceeds 

remains unutilized, our Company will disclose the utilization of the Net Proceeds under separate heads in our Companyôs 

balance sheet(s) clearly specifying the amount of and purpose for which Net Proceeds have been utilized so far and 

details of amounts out of the Net Proceeds that have not been utilized so far, also indicating interim investments, if any, 

of such unutilized Net Proceeds. In the event that our Company is unable to utilize the entire amount that  we  have 

currently estimated for use out of the Net Proceeds in a fiscal, we will utilize such unutilized amount in the next fiscal. 

 

Further, in accordance with Regulation 32(1)(a) of the SEBI (LODR) Regulations, 2015, our Company shall furnish to 

the Stock Exchange on a half yearly basis, a statement indicating material deviations, if any, in the utilization of the Net 

Proceeds for the objects stated in this Prospectus. 

 

APPRAISING ENTITY  

 

No appraising entity has been appointed in respect of any objects of this Issue. 

 

TRUSTEES 

 

As this is an issue of Equity Shares, the appointment of Trustees is not required. 

 

EXPERT OPINION  

 

Except as stated below, our Company has not obtained any expert opinions: 

 

Our Company has received written consent dated February 15, 2019 from the Statutory Auditors namely, A Biyani & 

Co. Chartered Accountant to include their name as an ñexpertò as required under Section 26(5) of the Companies Act, 

2013 read with the SEBI ICDR Regulations and as defined under Section 2(38) of the Companies Act,  2013, in respect 

of the reports of the Statutory Auditors on the Restated Financial Statements, each dated January 25, 2019 and the 

statement of special tax benefits dated January 25, 2019, included in this Prospectus and such  consent has not  been 

withdrawn as on the date of this Prospectus. 

 

WITHDRAWAL OF THE ISSUE  

 

Our Company, in consultation with the LM, reserves the right not to proceed with the Issue at any time before the Issue 

Opening Date without assigning any reason thereof. 

 

If our Company withdraw the Issue any time after the Issue Opening Date but before the allotment of Equity Shares, a 

public notice within 2 (two) working days of the Issue Closing Date, providing reasons for not  proceeding with  the  

Issue shall be issued by our Company. The notice of withdrawal will be issued in the same newspapers where the pre- 

issue advertisements have appeared and the Stock Exchange will also be informed promptly. The LM, through the 

Registrar to the Issue, will instruct the SCSBs to unblock the ASBA Accounts within 1 (one) working Day from the day 

of receipt of such instruction. 

 

If our Company withdraw the Issue after the Issue Closing Date and subsequently decides to proceed with an Issue of 

the Equity Shares, our Company will have to file a fresh Prospectus with the stock exchange where the Equity Shares 

may be proposed to be listed. 
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Notwithstanding the foregoing, the Issue is subject to obtaining (i) the final listing and trading approvals of the Stock 

Exchange with respect to the Equity Shares offered through the  Prospectus, which our Company will apply for only 
after Allotment; and (ii) the final RoC approval of the Prospectus. 

 

UNDERWRITER  

 

Our Company and Lead Manager to the Issue hereby confirm that the Issue is 100% Underwritten. The underwriting 

agreement is dated April 02, 2019 and pursuant to the terms of the underwriting agreement, obligations of the 

underwriters are Subject to certain conditions specified therein. The Underwriters have indicated their intention to 

underwrite following number of specified securities being offered through this Issue. 

 

Name, Address, Telephone, Facsimile, and Email 

of the Underwriters 

Indicated number of 

Equity Shares to be 

Underwritten  

Amount 

Underwritten 

(in Lakh)  

% of the total 

Issue size 

Underwritten  

Lead Manager 

Finshore Management Services Limited 

Anandlok, Block-A, 2nd Floor, Room No. 207, 227 

A.J.C. Bose Road, Kolkata-700020, India 

Tel.: +91-33-22895101 

Website: info@finshoregroup.com 

Email: ramakrishna@finshoregroup.com 

Investor Grievance Email: 

info@finshoregroup.com 
Contact Person: Mr. S. Ramakrishna Iyengar 
SEBI Registration No.: INM000012185 
 

18,78,000 375.60 94.85% 

Market Maker  

  Wellworth Share and Stock Broking Limited  

501, Akruti Orion, 5 th Floor, Shraddhanand Road,       

Vile Parle(East), Mumbai-400 057 

Tel.: 022-67159001 

Email:  bhavesh.mehta@wellworthgroup.com 

Contact Person: Mr. Bhavesh Ramniklal Mehta 

SEBI Registration No.: INB011055739 

Market Maker Registration:  

SMEMM0010617012014 

1,02,000 20.40 5.15% 

TOTAL  19,80,000 396.00 100.00% 

 

In the opinion of the Board of Directors of our Company, the resources of the above mentioned Underwriters are 

sufficient to enable them to discharge their respective underwriting obligations in full. 

 

Includes 1,02,000 Equity Shares of the Market Maker Reservation Portion which are to be subscribed by the Market 

Maker in order to comply with the requirements of Regulation 261 of the SEBI (ICDR) Regulations, 2018, as amended. 

 

CHANGES IN AUDITORS DURING LAST THREE FINANCIAL YEARS  

 

There have been changes in the Auditors in last three financial years preceding the date of this  Prospectus and the 

period for three years have not been completed. 

 

Sr. 
No. 

Date From To Reason for change 

1 October 11, 2018 M/s. PARESH ï BHUPENDRA 

& ASSOCIATES (Chartered 

Accountants) 

A Biyani & Co., 

Chartered Accountants 

Proprietor 

Resignation 

*Since Company was a partnership firm earlier and limited financial history of Company is presented. 

 

DETAILS OF MARKET MAKING ARRANGEMENT FOR THIS ISSUE  

 

Our Company and the Lead Manager has entered into Market Making Agreement dated April 02, 2019 with the 

following Market Maker to fulfil the obligations of Market Making for this Issue: 

mailto:info@finshoregroup.com
mailto:ramakrishna@finshoregroup.com
mailto:info@finshoregroup.com
mailto:bhavesh.mehta@wellworthgroup.com
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Name Wellworth Share and Stock Broking Limited  

Address 501, Akruti Orion, 5th Floor, Shraddhanand Road,  Vile Parle(East), Mumbai-
400 057  

Telephone 022-67159001 

Facsimile N.A 

E-mail bhavesh.mehta@wellworthgroup.com 

Contact Person Bhavesh Ramniklal Mehta 

Market Maker Registration No. INB011055739 

 

Wellworth Share and Stock Broking Limited will act as the market maker and has agreed to receive or deliver the 
specified securities in the market making process for a period of three years from the date of listing of our Equity Shares 
or for a period as may be notified by amendment to SEBI (ICDR) Regulations. 

 

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, as 

amended from time to time and the circulars issued by the BSE and SEBI in this matter from time to time. 

 

Following is a summary of the key details pertaining to the Market Making arrangement: 

 

1. The Market Maker(s) (individually or jointly) shall be required to provide a 2-way quote for 75% of the time in 

a day. The same shall be monitored by the stock exchange. Further, the Market Maker(s) shall inform the 

exchange in advance for each and every black out period when the quotes are not being offered by the Market 

Maker(s). 

 

2. The minimum depth of the quote shall be Rs. 1.00 Lakhs. However, the investors with holdings of value less 

than Rs. 1 Lakhs shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in that 

scrip provided that he sells his entire holding in that scrip in one lot along with a declaration to the effect to the 

selling broker. 

 

3. After a period of three (3) months from the market making period, the Market Maker would be exempted to 

provide quote if the Shares of Market Maker in our Company reaches to 25% of Issue Size (including the 5 % 

of the Equity Shares Equity Shares out to be allotted under this Issue). Any Equity Shares allotted to Market 

Maker under this Issue over and above 5 % Equity Shares would not be taken in to consideration of computing 

the threshold of 25% of Issue Size. As soon as the Shares of Market Maker in our Company reduce to 24% of 

Issue Size, the Market Maker will resume providing 2-way quotes. 

 

4. There shall be no exemption / threshold on downside. However, in the event the Market Maker exhausts his 

inventory through market making process, BSE may intimate the same to SEBI after due verification. 

 

5. Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the 

quotes given by him. 

 

6. There would not be more than five Market Makers for the Companyôs Equity Shares at any point of time and the 

Market Makers may compete with other Market Makers for better quotes to the investors. At this stage, 

Wellworth Share and Stock Broking Limited reacting as the sole Market Maker. 

 
7. The shares of the company will be traded in continuous trading session from the time and day the company gets 

listed on SME Platform of BSE and market maker will remain present as per the guidelines mentioned under 
BSE and SEBI circulars. 

 

8. There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily / 

fully from the market ï for instance due to system problems, any other problems. All controllable reasons 

require prior approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. 

The decision of the Exchange for deciding controllable and non-controllable reasons would be final. 

 

9. The Market Maker(s) shall have the right to terminate said arrangement by giving one-month notice or on 

mutually acceptable terms to the Lead Manager, who shall then be responsible to appoint a replacement Market 

Maker(s). 

mailto:bhavesh.mehta@wellworthgroup.com
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10. In case of termination of the above mentioned Market Making agreement prior to the completion of the 

compulsory Market Making period, it shall be the responsibility of the Lead Manager to arrange for another 

Market Maker(s) in replacement during the term of the notice period being served by the Market Maker but 

prior to the date of releasing the existing Market Maker from its duties in order to ensure compliance with the 

requirements of regulation 106V of the SEBI (ICDR) Regulations. Further the Company and the  Lead  

Manager reserve the right to appoint other Market Maker(s) either as a replacement of the current  Market 

Maker or as an additional Market Maker subject to the total number of Designated Market Makers does not 

exceed 5 (five) or as specified by the relevant laws and regulations applicable at that particulars point of time. 
The Market Making Agreement is available for inspection at our Corporate Office from 11.00 a.m. to 5.00 

p.m. on working days. 

 

11. BSE SME Exchange will have all margins which are applicable on the BSE Main Board viz., Mark-to-Market, 

Value-At-Risk (VAR) Margin, Extreme Loss Margin, Special Margins and Base Minimum Capital etc. BSE 

can impose any other margins as deemed necessary from time-to-time. 

 

12. BSE SME Exchange will monitor the obligations on a real time basis and punitive action will be initiated for 

any exceptions and / or non-compliances. Penalties / fines may be imposed by the Exchange on the Market 

Maker, in case he is not able to provide the desired liquidity in a particular security as per the specified 

guidelines. These penalties / fines will be set by the Exchange from time to time. The Exchange will impose a 

penalty on the Market Maker(s) in case he is not present in the market (offering two way quotes) for at least 

75% of the time. The nature of the penalty will be monetary as well as suspension in market making activities / 

trading membership. 

 
13. The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / 

fines / suspension for any type of misconduct / manipulation / other irregularities by the Market Maker from 
time to time. 

 
14. Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012,  limits on the upper  

side for market makers during market making process has been made applicable, based on the issue size and as 
follows: 

 

 

Issue Size 

Buy quote exemption threshold 

(including mandatory initial inventory of 

5% of the issue size) 

Re-entry threshold for buy quote 

(including mandatory initial inventory of 

5% of the issue size) 

Up to Rs. 20 Crore 25% 24% 

Rs. 20 to Rs. 50 Crore 20% 19% 

Rs. 50 to Rs. 80 Crore 15% 14% 

Above Rs. 80 Crore 12% 11% 

 

The Market Making arrangement, trading and other related aspects including all those specified above shall be subject 

to the applicable provisions of law and/or norms issued by SEBI / BSE SME from time to time. 
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CAPITAL STRUCTURE  

 

Our Share capital structure before the Issue and after giving effect to the Issue, as at the date of this Prospectus, is set 

forth below: 

Amount (Rs. in Lakh, except share data) 

Sl. 

No. 
Particulars 

Aggregate Nominal 

Value (Rs.) 

Aggregate Value at 

Issue Price (Rs.) 

A. Authorized Share Capital   

 77,00,000 Equity Shares of Rs.10.00 each 770.00 - 

B. Issued, Subscribed & Paid-up Share Capital prior to the 

Issue 

  

 53,51,954 Equity Shares of Rs.10.00 each 535.19 - 

C. Present Issue in terms of the Prospectus   

 Fresh Issue of 19,80,000 Equity Shares of Rs.10.00 each for 
cash at a price of Rs.20.00 per share 

198.00 396.00 

 Which Comprises   
D. Reservation for Market Maker portion    

 1,02,000 Equity Shares of Rs.10.00 each at a premium of 
Rs.20.00 per Equity Share 

10.20 20.40 

E. Net Issue to the Public   

 18,78,000 Equity Shares of Rs.10.00 each at a premium of 
Rs.20.00 per Equity Share 

187.80 375.60 

 of which   

 9,42,000 Equity Shares of Rs.10.00 each at a premium of 

Rs.20.00 per Equity Share will be available for allocation for 
allotment to Retail Individual Investors of up to Rs. 2.00 lakhs 

94.20 188.40 

 9,36,000 Equity Shares of Rs. 10.00 each at a premium of 

Rs.20.00 per Equity Share will be available for allocation for 
allotment to Other Investors of above Rs. 2.00 lakhs 

93.60 187.20 

F. Paid up Equity capital after the Issue  

 73,31,954 Equity Shares of Rs. 10.00 each 733.19 

G. Securities Premium Account  
Before the Issue Nil  

After the Issue 198.00 

* For detailed information on the Net Issue and its allocation various categories, please refer chapter titled ñThe 

Issueò on page no. 40 of this Prospectus. 
*  The present Issue of 19,80,000 Equity Shares in terms of  Prospectus has been authorized pursuant to a resolution of 

our Board of Directors dated January 04, 2019 and by special resolution passed under Section 62(1)(c) of the 

Companies Act, 2013 at the Extra-ordinary General Meeting (EGM) of the members held on January 16, 2019. 

 

 CLASS OF SHARES 

 

Our company has only one class of shares i.e. Equity shares of Rs. 10/- each only and all Equity Shares are ranked pari 

passu in all respect. All Equity Shares issued are fully paid-up as on date of the Prospectus. 

 

V Our Company does not have any outstanding convertible instruments as on the date of the Prospectus. 

 

1. Details of changes in Authorized Share Capital of Our Company since incorporation  

 

Date of 

Shareholders 
approval 

EGM/AGM/  

Postal Ballot 

Authorised 

Share 
Capital (Rs.) 

Details of change 

On Incorporation -- 6,00,00,000 Authorised share capital of the Company was Rs. 600.00 

Lakhs divided into 60,00,000 Equity Shares of Rs. 10.00 each. 
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Date of 

Shareholders 

approval 

EGM/AGM/  

Postal Ballot 

Authorised 

Share 

Capital (Rs.) 

Details of change 

January 16, 2019 EGM 7,70,00,000 Increase in authorised share capital from Rs. 6,00,00,000 
divided into 60,00,000 equity shares of Rs.10.00 each to  
7,70,00,000 divided into 77,00,000 equity share of Rs.10.00 
each. 

 

Notes to Capital Structure 

 

1. Share capital history of our Company 

a. Equity share capital history of our Company 

 

The following is the history of the equity share capital of our Company: 

 

 

 

Date of 

Allotment  

 

Number 

of 

Equity 

Shares 

Face 

Value 

per 

Equit 

y 

Share 

(Rs.) 

Issue 

Price 

per 

Equit 

y 

Share 

(Rs.) 

Nature of 

Consider 

ation 

(Cash/ 

Other 

than 
Cash) 

 

 

Nature of 

allotment 

 

Cumulativ 

e Number 

of Equity 

Shares 

 

Cumulative 

Share 

Capital 

(Rs.) 

 

Cumulati 

ve Share 

Premium 

(Rs.) 

Upon 

Incorporation 

53,51,954 10.00 10.00 Cash Subscription to 

the MoA(1) 

53,51,954 53,51,954 --- 

 

Notes: 

 

V Pursuant to conversion of partnership firm M/s. S K International (Export) Co. into our Company under the Part I 
Chapter XXI of the Companies Act, 2013, the initial subscribers to the MoA subscribed 53,51,954 Equity Shares 

of face value of Rs.10 each fully paid up, at par against the outstanding credit balance of partners capital account 

in the manner as set out under point no.3; 

V Upon subsequent change including addition and retirement of partners by way of partnership deed dated May 11, 

2018, Mr. Rajesh Pravinchandra Dhruv added as new partner. 

 

2. Allotment on subscription to the Memorandum of Association 

 

Sl. 
No. 

Name of the allottees Number of Equity Shares allotted 

1 Mr. Shrawankumar Sadh 19,47,077 

2 Mrs. Swarnalata Shrawankumar Sadh 7,27,125 

3 Mr. Hitesh Shrawankumar Sadh 23,76,832 

4 Mr. Sohit Shrawankumar Sadh 13,730 

5 Mrs. Purti Hitesh Sadh 13,730 

6 Mrs. Shilpi Amit Sadh 13,730 

7 Mrs. Vijay Rakesh Sadh 9,730 

8 Mr. Rajesh Pravinchandra Dhruv 2,50,000 

Total 53,51,954 

 

3. Our Company has not issued Equity Shares for consideration other than cash as on the date of this 

Prospectus. 

 

4. Except as mentioned in pt. no.2 above our Company has not issued any Equity Shares. 

 

5. Our Company does not have any preference share capital as on the date of this  Prospectus. 

 

6. Our Company has not allotted any Equity Shares pursuant to any scheme approved under Sections 391 to 394 

of the Companies Act, 1956 and Sections 230 to 234 of the Companies Act, 2013. 
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7. We have not revalued our assets since inception and have not issued any Equity Shares (including bonus 
shares) by capitalizing any revaluation reserves. 

 

8. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our 

employees and we do not intend to allot any shares to our employees under Employee Stock Option Scheme / 

Employee Stock Purchase Scheme from the proposed issue. As and when, options are granted to our 

employees under the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share Based 

Employee Benefits) Regulations, 2014 

 

9. Our Company has not made any issue of specified securities at a price lower than the issue price since 

incorporation. 

 

10. Build-up of our Promoters Shareholding, Promoterôs Contribution and Lock-in 

 

a. Build-up of our Promoters shareholding in our Company 

 

The current promoters of our Company are Mr. Shrawankumar Sadh and Mr. Hitesh Shrawankumar Sadh. 

 

As on the date of this Prospectus, our Promoters collectively hold 43,23,909 Equity Shares, which 

constitutes 80.79 % of the issued, subscribed and paid-up Equity Share capital of our Company. 

 

None of the Equity Shares held by our Promoters is subject to any pledge. 

 

Set forth below is the build-up of the equity shareholding of our Promoters, since the incorporation of our 
Company. 

 

1) Mr. Shrawankumar  Sadh 

 

 

Date of 

Allotment  

 

Number 

of 

Equity 

Shares 

 

Cumulativ 

e No. of 

Equity 

Share 

Fac 

e 

Val 

ue  

( ) 

Issue 

per 

Equit 

y 

Share 
( ) 

Nature 

of  

Consid 

eration 

 

 

Nature of 

transaction 

 

 

Sources 

of funds 

% of 

pre 

issue 

equity 

share 
capital 

% of 

post 

issue 

equity 

share 
capital 

 

 

 

 

 

Upon 

Incorporation 

 

 

 

 

 

 

19,47,077 

 

 

 

 

 

 

19,47,077 

 

 

 

 

 

 

10 

 

 

 

 

 

 

10 

 

 

 

 

 

 

Cash 

Allotment at 

the time of 

incorporation 

due  to 

conversion of 

partnership 

firm S.K 

International 

Export 

Company into 

SK 

International 

Export 
Limited 

 

 

 

Own fund 

(Transfer 

from 

partnerôs 

capital 

account) 

 

 

 

 

 

 

36.38 

 

 

 

 

 

 

26.56 

Total 19,47,077  36.38 26.56 

 

 

2) Mr. Hitesh Shrawankumar Sadh 
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Date of 

Allotment  

 

 

Number of 

Equity 

Shares 

 

 

Cumulative 

No. of Equity 

Share 

 

Face 

Val ue 

( ) 

 

Issue 

per 

Equity   

Share 

( ) 

 

Nature 

of  

Consid 

eration 

 

 

Nature of 

transaction 

 

 

Sources 

of funds 

 

% of 

pre 

issue 

equity 

share 

capital 

% of 

post 

issue 

equity  

share 

capital 

 

 

 

 

 

Upon 
Incorporati
on 

 

 

 

 

 

 

23,76,832 

 

 

 

 

 

 

23,76,832 

 

 

 

 

 

 

10 

 

 

 

 

 

 

10 

 

 

 

 

 

 

Cash 

Allotment at 

the time of 

incorporation 

due  to 

conversion of 

partnership 

firm S.K 

International 

Export 

Company into 

SK 

International 

Export 

Limited 

 

 

 

Own fund 

(Transfer 

from 

partnerôs 

capital 

account) 

 

 

 

 

 

 

44.41 

 

 

 

 

 

 

32.42 

Total 23,76,832  44.41 32.42 

 

 

All the Equity Shares held by our Promoters were fully paid up as on the respective dates of acquisition of such Equity 

Shares. Our Promoter have confirmed to our Company and the Lead Manager that the Equity Shares held by our 

Promoter have been financed from their owned funds, as the case may be, and no loans or financial assistance from any 

bank or financial institution has been availed of by them for such purpose. 

 

As on the date of this Prospectus, our Promoter does not hold any preference shares in our Company. As on date, 

Equity Shares of our Promoters are not pledge. 

 

b. Details of Promotersô Contribution Locked-in for Three (3) Years 

 

Pursuant to Regulations 236 and 238 of the SEBI (ICDR) Regulations, an aggregate of 20% of the fully diluted post- 

Issue Equity Share capital of our Company held by our Promoters shall be considered as the minimum Promoterôs 

contribution ("Promoters Contribution") and shall be locked- in for a period of three (3) years from the date of 

Allotment of equity shares issued pursuant to this Issue. The lock-in of the Promotersô Contribution would be created as 

per applicable law and procedure and details of the same shall also be provided to the Stock Exchange before listing of 

the Equity Shares. 

 

As on the date of this Prospectus, our Promoters collectively hold 43,23,909, Equity Shares constituting 58.97 % of the 

Post-Issue issued, subscribed and paid-up Equity Share capital of our Company, which are eligible for the Promotersô 

Contribution. 

 

All the Equity Shares of our Company held by our Promoters and the Promoter Group shall be held in dematerialized 

form prior to filing of the Prospectus with the RoC. 

 

Our Promoters have consented to the inclusion of such number of the Equity Shares held by them, in aggregate, as may 

constitute 20% of the post-Issue capital of our Company as Promotersô contribution and the Equity Shares proposed to 

form part of Promotersô contribution subject to lock-in shall not be disposed of/ sold/ transferred by our Promoters 

during the period starting from the date of filing this Prospectus with the Stock Exchange until the date of 

commencement of the lock-in period. 

 
Accordingly, Equity Shares aggregating to 20% of the post-Issue capital of our Company, held by our Promoters shall 
be locked-in for a period of three (3) years from the date of Allotment in the Issue as follows: 
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Details of Promoterôs Contribution 

Date on which 

the Equity 

Shares were 

Allotted 

Nature of 

Acquisition 

Nature of 

Consideration 

(Cash/Other 

than Cash) 

Number of Equity 

Shares 

Allotted 

Face 

Value 

( ) 

Issued 

Price 

( ) 

% of post- 

Issue 

share 

capital 

Period 

of 

Lock- 

in 
Mr. Shrawankumar Sadh 

Upon 

Incorporation 

Subscription to 

the MOA 

Cash (Upon 

conversion  of 

partnership 

firm  SK 

International 

Export Co into 

SK 

International 
Export Ltd) 

14,67,000 10 10 20.00 3 

Years 

Grand Total 14,67,000  20.00  

 

The Minimum Promotersô contribution has been brought in to the extent of not less than the specified minimum lot and 

from the persons defined as ópromotersô under the SEBI (ICDR) Regulations. 

 

The Equity Shares that are being locked-in are not ineligible for computation of Promotersô contribution under 

Regulation 237 of the SEBI (ICDR) Regulations. In this respect, we confirm the following: 

 

I. The Equity Shares issued for minimum Promotersô contribution have not been acquired in the three (3) years 

immediately preceding the date of this Prospectus for consideration other than cash and revaluation of assets or 

capitalization of intangible assets, nor have resulted from a bonus issue out of revaluation reserves or 

unrealized profits of our Company or against Equity Shares which are otherwise ineligible for computation of 

Promotersô contribution; the minimum Promotersô contribution does not include any Equity Shares acquired 

during the one (1) year immediately preceding the date of this Prospectus at a price lower than the price  at 

which the Equity Shares are being Issued to the public in the Issue; 

 

II. No Equity Shares have been issued to our Promoters in the last one (1) year preceding the date of this 

Prospectus at a price less than the issue price, against funds brought in by them during that period, in case of an 

issuer formed by conversion of one or more partnership firms, where the partners of the erstwhile partnership 

firms are the promoters of the issuer and there is no change in the management. 

 

Provided that specified securities, allotted to promoters against capital existing in such firms for a period of 

more than one year on a continuous basis, shall be eligible. 

 

III.  The Equity Shares held by our Promoters which are issued for minimum Promotersô contribution are not 

subject to any pledge or any other form of encumbrance whatsoever; and all the Equity Shares of our Company 

held by the Promoters and the Promoter Group shall be held in dematerialized form prior to the  filing of the 
Prospectus. 

 

IV.  Our company was incorporated on September 13, 2018 pursuant to conversion of partnership firm SK 

International Export Co into SK International Export Ltd. The 14,67,000 Equity Shares offered as Promoter 

Contribution for lock-in for 3 years by Mr. Shrawankumar P. Sadh were allotted allotted to him against the 

capital held by him for more than one year on continuous basis and hence the above offered Equity Share are 

eligible for Minimum Promoter Contribution. 

 

c. Details of Equity Shares Locked-in for one (1) year 

 

In terms of Regulation 238(b) and 239 of the SEBI (ICDR) Regulations, 2018 other than the Equity Shares 

Issued by the Promoters for the Minimum Promoterôs Contribution, which will be locked-in as minimum 

Promotersô contribution for three (3) years, all the pre-Issue Equity Shares shall be subject to lock-in for a 

period of one (1) year from the date of Allotment. 
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Sr. 

No. 

 

Name of the Shareholder 
No. of Shares 

held Pre-IPO 

No. of Shares 

held for lock- 

in 

Post-IPO Share 

lock-in 

Lock 

in 

Period 

1 Mr. Shrawankumar P.Sadh 19,47,077 4,80,077* 6.55% 1 Year 

2 Mrs. Swarnalata Shrawankumar Sadh 7,27,125 7,27,125 9.92% 1 Year 

3 Mr. Hitesh Shrawankumar Sadh 23,76,832 23,76,832 32.42% 1 Year 

4 Mr. Sohit Shrawankumar Sadh 13,730 13,730 0.19% 1 Year 

5 Mrs. Purti Hitesh Sadh 13,730 13,730 0.19% 1 Year 

6 Mrs. Shilpi Amit Sadh 13,730 13,730 0.19% 1 Year 

7 Mrs. Vijay Rakesh Sadh 9,730 9,730 0.13% 1 Year 

8 Mr. Rajesh Pravinchandra Dhruv 2,50,000 2,50,000 3.41% 1 Year 

Total 53,51,954 38,84,954 53.00% -- 

 

*Balance Shares 14,67,000 are locked in for 3 years 

 

In terms of Regulation 241 SEBI (ICDR) Regulations, 2018 the Equity Shares which are subject to lock-in  

shall carry inscription ónon-transferableô along with the duration of specified non-transferrable period 

mentioned in the face of the security certificate. The shares which are in dematerialized form, if any, shall be 

locked-in by the respective depositories. The details of lock-in of the Equity Shares shall also be provided to 

the Designated Stock Exchange before the listing of the Equity Shares. 

 

d. Other requirements in respect of lock-in 

 

ü Inscription or Recording of non-transferability:  

 

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of 

Equity Shares which are subject to lock in shall contain the inscription ñNon-Transferableò and specify the 

lock-in period and in case such equity shares are dematerialized, the Company shall ensure that the lock in is 

recorded by the Depository. 

 

ü Pledge of Locked-in Equity Shares 

 

Pursuant to Regulation 242 of the SEBI ICDR Regulations, the locked-in Equity Shares held by the Promoter, 

as specified above, can be pledged with any scheduled commercial banks or public financial institutions or 

systemically important non-banking finance company or housing finance company as collateral security for 

loans granted by such scheduled commercial banks or public financial institutions or systemically important 

non-banking finance company or housing finance company, subject to fulfilment of following conditions: 

 
1) In respect of Equity Shares which are locked in for a period of one year, the pledge of the Equity Shares is one 

of the terms of the sanction of the loan; 

 

2) In respect of Equity Shares which are locked in for a period of three years, the loan has been granted by such 

scheduled commercial bank or public financial institution or systemically important non-banking finance 

company or housing finance company to our Company or our Subsidiary (ies) for the purpose of financing one 

or more of the objects of the Issue and the pledge of the Equity Shares is one of the terms of the sanction of the 

loan. 

 

ü Transfer of Locked-in Equity Shares 

 

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of Securities and 

Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 as applicable; 

 

a) The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI  (ICDR) 

Regulations, 2018 may be transferred to another Promoters or any person of the Promotersô Group or to a new 

promoter(s) or persons in control of our Company, subject to continuation of lock-in for the remaining period 
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with transferee and such transferee shall not be eligible to transfer them till the lock-in period stipulated has 

expired. 

 

b) The equity shares held by persons other than promoters and locked in as per Regulation 239 of the SEBI 

(ICDR) Regulations, 2018 may be transferred to any other person (including Promoter and Promotersô Group) 

holding the equity shares which are locked-in along with the equity shares proposed to be transferred, subject  

to continuation of lock-in for the remaining period with transferee and such transferee shall not be eligible to 

transfer them till the lock-in period stipulated has expired. 

 

e. We further confirm that our Promoters Contribution of 20.00 % of the post-Issue Equity Share capital does not 

include any contribution from Alternative Investment Fund. 

 

f. Shareholding of our Promoters & Promoter Group 

 

The table below presents the shareholding of our Promoters and Promoter Group, who hold Equity Shares as 

on the date of filing of this Prospectus: 

 

 

Particulars 

Pre-Issue Post-Issue 

Number of 

Shares 

Percentage 

(%) holding 

Number of 

Shares 

Percentage 

(%) holding 

Promoters (A) 

Mr. Shrawankumar Sadh 19,47,077 36.38 19,47,077 26.56 

Mr. Hitesh Shrawankumar Sadh 23,76,832 44.41 23,76,832 32.42 

Total (A) 43,23,909 80.79 43,23,909 58.98 

Promoter Group (B) 

Mrs. Purti Hitesh Sadh 13,730 0.26 13,730 0.19 

Mrs. Swarnalata Shrawankumar Sadh 7,27,125 13.59 7,27,125 9.92 

Mr. Sohit Shrawankumar Sadh 13,730 0.26 13,730 0.19 

Mrs. Shilpi Amit Sadh 13,730 0.26 13,730 0.19 

Mrs. Vijay Rakesh Sadh 9,730 0.18 9,730 0.13 

Total (B) 7,78,045 14.54 7,78,045 10.61 

Total (A+B) 51,01,954 95.33 51,01,954 69.59 

 

As on the date of filing of this Prospectus, our Promoters and members of the Promoters Group do not hold any 

preference shares in our Company. 

 

11. Acquisition and sale/transfer of Equity Shares by our Promoters in last one (1) year 

 

There has been no acquisition, sale or transfer of Equity Shares by our Promoters in the last one (1) year 

preceding the date of filing of this Prospectus. 

 

12. Shareholding Pattern of our Company: 

 

The table below presents the current shareholding pattern of our Company as on the date of this Prospectus. 
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Our Shareholding Pattern:- 

 

 

 

 

Categ 

ory 

 

 

 

 

Category of 

shareholder 

 

 

 

Nos. 

of 

shar 

e  

hold 

ers 

 

 

 

No. of 

fully paid 

up equity 

shares 

held 

No.  

of 

Partl 

y   

paid- 

up 

equit 

y   

share 

s   

held 

 

 

No. of 

shares 

underlyin 

g      

Depositor 

y      

Receipts 

 

 

 

Total 

nos. 

shares 

held 

Sharehold 

ing as a % 

of total 

no. of 

shares 

(calculate 

d as per 

SCRR, 

1957) 

As a % of 

(A+B+C2) 

 

Number of Voting Rights held in 

each class of securities* 

 

No. of 

Shares 

Underlyin 

g       

Outstandi 

ng    

convertible 

securities 

(including 

Warrants)  

Shareholding 

, as a % 

assuming full 

conversion 

of convertible 

securities ( as 

a 

percentage of 

diluted share 

capital) 

As a % of 

(A+B+C2) 

Number 

of    

Locked 

in shares 

Number 

of Shares 

pledged 

or 

otherwis

e 

encumbe

re 

 

 

Number of 

equity shares 

held in     

demateriali 

zed form 

$ 
No of Voting Rights  

Total as 

a 

% of 

(A+B+ 

C) 

 

 

No 

. 

(a) 

As a 

% of 

total 

Share 

s held 

(b) 

 

 

No. 

(a) 

As 

a 

% of 

total 

Shar

e s 

held  

(b) 

Class 

Equity 

Shares of 

10/- 

each  ̂

 

Clas 

s eg: 

y 

 

 

Total 

I  II  III  IV  V VI  VII = 

IV+V+VI  
VIII  IX  X XI=VIII+IX  XII  XIII  XIV  

(A) Promoters & 
Promoter 

7 51,01,954 - - 51,01,954 95.33 51,01,954 - 51,01,954 95.33 - 95.33 - - 51,01,954 

(B) Public 1 2,50,000 - - 2,50,000 4.67 2,50,000 - 2,50,000 4.67 - 4.67 - - 2,50,000 

(C) Non Promoter- 

Non Public 

            - - - 

(C1) Shares 
underlying 

- - - - - - - - - - - - - - - 

(C2) Shares held by 
Emp. Trusts 

- - - - - - - - - - - - - - - 

 Total 8 53,51,954 - - 53,51,954 100.00 53,51,954 - 53,51,954 100.00 - 100.00 - - 53,51,954 

*As on date of this Prospectus 1 Equity share holds 1 vote. 

^ We have only one class of Equity Shares of face value of  10/- each. 

Our Company will file the shareholding pattern of our Company, in the form prescribed under Regulation 31 of the Listing Regulation, one day prior to the listing of the 

Equity shares. 
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13. Except as set out below, none of the directors of our Company are holding any Equity Shares in our 

Company. 

 

Particulars 
Number of 

Shares 

Pre-Issue Percentage 

holding (%) 

Post-Issue Percentage 

holding (%) 

Mr. Hitesh Shrawankumar Sadh 23,76,832 44.41 32.42 

Mrs. Purti Hitesh Sadh 13,730 0.26 0.19 

Total 23,90,562 44.67 32.61 

 

14. None of the Equity Shares of our Company are subject to any pledge as on the date of this 

Prospectus. 

 

15. None of the shareholding of the Promoters & Promoter Group is subject to lock-in as on date of this 

Prospectus. 

 
16. None of the persons belonging to the category Public are holding more than 1% of the total number of 

shares as on the date of this  Prospectus other than as stated below- 

Sl. No. Name of the Shareholder 
Number of Equity 

Shares 

% of 
Shareholding 

1. Mr. Rajesh Pravinchandra Dhruv 2,50,000 4.67 

 

17. None of the Key Managerial Personnel holds any Equity Shares in our Company as on the date of this  

Prospectus: 

 

18. Details of Major Shareholders: 

 

List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date of the 

Prospectus: 

Sl. 
No. 

Name of the Shareholder 
Number of Equity 

Shares 

% of 

Shareholding 

1. Mr. Shrawankumar P.Sadh 19,47,077 36.38 

2. Mrs. Swarnalata Shrawankumar Sadh 7,27,125 13.59 

3. Mr. Hitesh Shrawankumar Sadh 23,76,832 44.41 

4. Mr. Rajesh Pravinchandra Dhruv 2,50,000 4.67 

Total 53,01,034 99.05 

 

List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on a date ten 

days prior to the date of the Prospectus: 

 

Sl. 
No. 

Name of the Shareholder 
Number of Equity 

Shares 

% of 

Shareholding 
1. Mr. Shrawankumar Sadh 19,47,077 36.38 

2. Mrs. Swarnalata Shrawankumar Sadh 7,27,125 13.59 

3. Mr. Hitesh Shrawankumar Sadh 23,76,832 44.41 

4. Mr. Rajesh Pravinchandra Dhruv 2,50,000 4.67 

Total 53,01,034 99.05 

 

List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on a date one 

year prior to the date of the Prospectus: 

 

Our Company has recently been incorporated in the year 2018 pursuant to conversion of partnership 

firm into a company. Hence, it has not completed one (1) year of incorporation 

 

19. The top ten (10) shareholders of our Company as of two (2) years prior to the filing of the  

Prospectus with the Stock Exchange are as follows: 
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Our Company has recently been incorporated in the year 2018 pursuant to conversion of partnership 

firm into a company. Hence, it has not completed two (2) years of incorporation. 

 

20. Our Company has not granted any options or allotted any Equity Shares under the ESOP Scheme as on the 

date of this Prospectus. 

 

21. The average cost of acquisition of or subscription to Equity Shares by our Promoters is set forth in the table 

below: 

Sr. 

No. 
Name of the Promoters No. of Equity 

Shares held 

Average Cost of Acquisition 

per equity share (in Rs.) 
1 Mr. Shrawankumar P.Sadh 19,47,077 10 

2 Mr. Hitesh Shrawankumar Sadh 23,76,832 10 

 

22. None of our Promoters, Promoter Group, our Directors and their relatives have entered into any financing 

arrangements or financed the purchase of the Equity shares of our Company by any other person during the 
period of six (6) months immediately preceding the date of filing of the Prospectus. 

 

23. We hereby confirm that there will be no further issue of capital whether by the way of issue of bonus 

shares, preferential allotment, right issue or in any other manner during the period commencing from the 

date of the  Prospectus until the Equity shares offered have been listed or application money unblocked on 

account of failure of issue. 

 

24. Our Company, its Directors, Promoters or the Lead Manager have not entered into any buy-back or 

standby arrangements for the purchase of the Equity Shares of our Company. 

 

25. None of the Promoter Group, Directors of the Promoter (s), the Directors and their relatives have 

purchased or sold any Equity Shares during the period of six (6) months immediately preceding the  date of 

filing of this  Prospectus with the Stock Exchange. 

 

26. Our Company undertakes that there shall be only one (1) denomination for the Equity Shares of our 

Company, unless otherwise permitted by law. Our Company shall comply with such disclosure and 

accounting norms as specified by SEBI from time to time. 

 

27. There are no outstanding warrants, options or rights to convert debentures, loans or other instruments into 

Equity Shares as on the date of this Prospectus. 

 

28. The Equity Shares are fully paid up and there are no partly paid-up Equity Shares as on the date of filing of 
this Prospectus. 

 

29. Our Company has not issued Equity Shares out of Revaluation Reserves. 

 

30. Our Company shall comply with such disclosures and accounting norms as may be specified by BSE, 

SEBI and other regulatory authorities from time to time. 

 

31. The Equity Shares issued pursuant to this Issue shall be fully paid-up. 

 

32. Our Company has not made any public issue of any kind or class of securities of our Company within the 

immediately preceding two (2) years prior to filing this  Prospectus. 

 

33. As on date of this Prospectus, our Company has 8 shareholders. 

 

34. Our Company has not raised any bridge loans from any bank or financial institution as on the date of this 

Prospectus, which are proposed to be repaid from the Net Proceeds. However, depending on its business 

requirements, our Company may consider raising bridge financing facilities, pending receipt of the Net 

Proceeds of the Issue. 
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35. Our Company, Directors, Promoters or members of our Promoter Group shall not make any payments, 

direct or indirect, discounts, commissions, allowances or otherwise under this Issue except as disclosed in 

this  Prospectus. 

 

36.  Our Company does not have any intention or proposal to alter our capital structure within a period of 6 

months from the date of opening of the Issue by way of split or consolidation of the denomination of Equity 

Shares or further issue of Equity Shares (including issue of securities convertible into exchangeable, 

directly or indirectly, for our Equity Shares) whether preferential or bonus,  rights, further public issue or 

qualified institutions placement or otherwise. However, our Company may further issue Equity Shares 

(including issue of securities convertible into Equity Shares) whether preferential or otherwise after the 

date of the opening of the Issue to finance an acquisition, merger or joint venture or for regulatory 

compliance or such other scheme of arrangement or any other purpose as the Board may deem fit, if an 

opportunity of such nature is determined  by its Board of Directors to be in the interest of our Company 

after obtaining relevant approvals. 

 

37. Our Company has not revalued its assets during the last five (5) financial years. 

 

38. An over-subscription to the extent of 10% of the Issue can be retained for the purpose of rounding off   to 

the nearest integer during finalizing the allotment, subject to minimum allotment, which is the minimum 

application size in this Issue. Consequently, the actual allotment may go up by a  maximum of 10% of the 

Issue, as a result of which, the post-issue paid up capital after the Issue would also increase by the excess 

amount of allotment so made. In such an event, the Equity Shares held by the Promoter and subject to three 

(3) years lock- in shall be suitably increased; so as to ensure that 20% of the post Issue paid-up capital is 

locked in. 

 

39. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over  from any of 

the other categories or a combination of categories at the discretion of our Company in consultation with the 

Lead Manager and Designated Stock Exchange i.e.  BSE Limited  (SME Platform). Such inter-se spill over, 

if any, would be effected in accordance with applicable laws, rules, regulations and guidelines. 

 

40. In case of over-subscription in all categories the allocation in the issue shall be as per the requirements of 

SEBI (ICDR) Regulations, 2018. 

 

41. There are no Equity Shares against which depository receipts have been issued. 

 

42. Other than the Equity Shares, there is no other class of securities issued by our Company. 

 

43. This issue is being made through the Fixed Price method. 

 

44. In terms of Rule 19(2)(b)(i) of the Securities Contracts (Regulation) Rules, 1957, as amended, (the SCRR) 

the Issue is being made for at least 25% of the post-Issue paid-up Equity Share capital of our Company. 

Further, this Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations.  As per 

Regulation 253 of the SEBI (ICDR) Regulations, 2018, since ours is a fixed price Issue óthe allocationô in 

the Net Issue to the public category shall be made as follows: 

 

a. Minimum Fifty percent (50%) to retail individual investors; and 

 

b. Remaining to other than retail individual investors. 

The unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the 

Applicants in the other category. 

If the retail individual investor category is entitled to more than fifty percent (50%) on proportionate 
basis, accordingly the retail individual investors shall be allocated that higher percentage. 

 

45. Our Promoters and members of our Promoter Group will not participate in the Issue. 

 

46. The Lead Manager and its associates do not hold any Equity Shares in our Company as on the date of filing 

this Prospectus. 
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OBJECTS OF THE ISSUE 

 

The Issue includes a fresh Issue of 19,80,000 Equity Shares of our Company at an Issue Price of 20/- per Equity Share. 

 

Our Company proposes to utilize the funds which are being raised through this Issue towards the below mentioned 

objects and gain benefits of listing on SME Platform of BSE. 

 

The Objects of the Issue are: 

 

A. To meet the working capital requirements of the company 

B. General Corporate Purposes 

C. To meet the Issue Expenses 

 

Our Company believes that listing will enhance our Companyôs corporate image, brand name and create a public market 

for its Equity Shares in India. It will also make future financing easier and affordable in case of expansion or 

diversification of the business. Further, listing attracts interest of institutional investors as well as foreign institutional 

investors. 

 

The main objects clause of our Memorandum enables our Company to undertake the activities for which funds are being 

raised in the Issue. The existing activities of our Company are within the objects clause of our MOA. The fund 

requirement and deployment are based on internal management estimates and has not been appraised by any bank or 

financial institution. 

 

Details of the Proceeds of the Issue: 

 

Sl. No. Particulars 
Amount 

(Rs. in Lakhs) 

1 Gross Issue Proceeds 396.00 

2 Less: Issue Expenses 25.00 

3 Net Issue Proceeds 371.00 

 

Requirement of Funds 

 

Our funding requirement is dependent on a number of factors which may not be in the control of our management, 

changes in our financial condition and current commercial condition. Such factors may entail rescheduling and/or revising 

the planned expenditure and funding requirement and increasing or decreasing the expenditure for a particular purpose 

from the planned expenditure. 

 

The following table summarizes the requirement of funds: 

 

Sl. No. Particulars 
Amount 

(Rs. in Lakhs) 

1 To meet Working Capital Requirement 301 

2 General Corporate Purposes 70 

 Total 371 

 

Means of Finance: 

 

We propose to meet the entire requirement of funds for the stated Objects of the Issue from the IPO Proceeds. Hence, no 
amount is required to be raised through means other than the Issue Proceeds. Accordingly, the requirements under 
Regulation 230(1)(e) of the SEBI ICDR Regulations and Clause 9 (C) of Part A of Schedule VI of the SEBI ICDR 
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Regulations (which require firm arrangements of finance through verifiable means for 75% of the stated means of 

finance, excluding the Issue Proceeds and existing identifiable internal accruals) are not applicable. 

 

Deployment of Net Proceeds and Schedule of Implementation: 

 

The fund requirement and deployment are based on internal management estimates and have not been appraised by any 

bank or financial institution. These are based on current conditions and are subject to change in light of changes in external 

circumstances or costs, other financial conditions, business or strategy, as discussed further below. 

In case of variations in the actual utilization of funds allocated for the purposes set forth above, increased fund 

requirements for a particular purpose may be financed by surplus funds, if any, available in respect of the other purposes 

for which funds are being raised in this Issue. If surplus funds are unavailable, the required financing will be through our 

internal accruals and/or debt. 

 

We may have to revise our fund requirements and deployment as a result of changes in commercial and other external 

factors, which may not be within the control of our management. This may entail re-scheduling, revising or cancelling the 

fund requirements and increasing or decreasing the fund requirements for a particular purpose from its fund requirements 

mentioned below, at the discretion of our management. In case of any shortfall or cost overruns, we intend to meet our 

estimated expenditure from internal accruals and/or debt. In case of any such re-scheduling, it shall be made by 

compliance of the relevant provisions of the Companies Act, 2013. 

 

Details of the Use of the Proceeds 

 

1. To Meet Working Capital Requirement 

 

Earlier our Company was a Partnership firm and converted to a public limited company under the Part I of Chapter XXI 

of the Companies Act, 2013 on September 13, 2018 and on the basis of our existing working capital requirements and the 

projected working capital requirements, our Board pursuant to its resolution dated January 04, 2019 has approved the 

business plan for the Five year period for Fiscals 2019, 2020, 2021 and 2022. The projected working capital requirements 

for Fiscal 2019 and 2020 are as stated below: 

 

(Rs. in Lakhs) 

Particulars 31.03.2019 (Estimated) 31.03.2020 (Estimated) 

Cash & Bank Balance 100.47 288.70 

Sundry Debtors 160.53 356.44 

Inventories 56.95 193.68 

Other Current Assets 0.00 79.89 

Short Term Loans and Advances 210.67 160.67 

Total Current Assets 528.63 1079.39 

Sundry Creditors 58.51 64.56 

Other Current Liabilities 1.28 2.56 

Short Term Provisions 26.14 79.89 

Total Current Liabilities  85.93 147.02 

Working Capital Gap  442.70 932.38 

Source of Working Capital   

Bank Loan 0.00 200.00 

Proceeds from IPO 0.00 301.00 

Internal Accrual 442.70 431.38 

Total 442.70 932.38 

 

Note: It was assumed that the IPO process will be complete in Q4 of 2018-19 and full utilised will be started upon receipt 

of fund but completion is schedule for F.Y. 2019-20 
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1. Facility of  200.00 lakhs from RBL Bank as per Sanction letter date January 18, 2019. 

 

Please refer to Section titled, Financial Indebtedness, beginning on page no. 182  of this Prospectus. 

 

Working Capital Requirement and basis of estimation: 

 

Particulars Unit  2018-19 2019-20 2020-2021 

Avg. Inventory holding Period Days 40 90 90 

Debtors holding Period Days 62 90 90 

Creditors holding Period Days 41 30 30 

 

General Corporate Purpose 

 

The Net Proceeds will be first utilized towards the Objects as mentioned as mentioned above. The balance is proposed to 

be utilized for general corporate purposes, subject to such utilization not exceeding 25% of the Net Proceeds, in 

compliance with the Chapter IX, Regulation 230 (2) of SEBI ICDR Regulations, 2018. Our Company intends to deploy 

the balance Net Proceeds, if any, for general corporate purposes, subject to above mentioned limit, as may be approved by 

our management, including but not restricted to, the following: 

(i) Strategic initiatives (ii) brand building and strengthening of marketing activities; and (iii) ongoing general corporate 

exigencies or any other purposes as approved by the Board subject to compliance with the necessary regulatory provisions. 

 

The quantum of utilization of funds towards each of the above purposes will be determined by our Board of Directors 

based on the permissible amount actually available under the head ñGeneral Corporate Purposesò and the business 

requirements of our Company, from time to time. We, in accordance with the policies of our Board, will have flexibility 

in utilizing the Net Proceeds for general corporate purposes, as mentioned above. 

 

Issue Related Expense 

 

The expenses for this Issue include issue management fees, underwriting fees, selling commission, registrar fees, legal 

advisor fees, printing and distribution expenses, issue related advertisement expenses, depository charges, advisor fees 

and listing fees etc. to the Stock Exchange, among others. All the Issue related expenses shall be met out of the proceeds 

of the Issue and the break-up of the same is as follows: 

 

 

Activity  

Estimated 

Expenses* 

(Rs. in Lakhs) 

As a % of Total 

Estimated Issue 

Expenses 

As a % of the 

Total Issue Size 

Lead Manager Fees including Underwriting 

Commission, Brokerage, Selling Commission and 

upload Fees, Registrar to the Issue, Legal Advisors etc 
and other out of Pocket Expenses 

Advertising and Marketing Expenses 

Regulators Including Stock Exchanges 

Printing and distribution of Issue Stationary 

25.00 
 

100.00 
 

6.13 
 

Total 25.00 
 

100.00 
 

6.13 
 

*This is the estimated amount actual amount may vary on actuals. 

*   The SCSBs or other intermediaries will be entitled to a Processing fee of 10/- per valid application form 

submitted to them and uploaded on the electronic system of the Stock Exchange. 

ii)   Further, the SCSBs or other intermediaries will be entitled to selling commission of 0.01% of the amount 

allotted (product of the no. of equity shares allotted and the issue price) for the forms directly procured by them 

and uploaded on the electronic system of the stock exchange by them. 

 



SK INTERNATIONAL EXPORT LIMITED  

67 

 

 

 

 

 

Appraisal by Appraising Fund:  

 

None of the Objects for which the Net Proceeds will be utilised have been any agency. The funding requirements of our 

Company and the deployment of the proceeds of the Issue are currently based on management estimates. The funding 

requirements of our Company are dependent on a number of factors which may not be in the control of our management, 

including variations in interest rate structures, changes in our financial condition and current commercial conditions and 

are subject to change in light of changes in external circumstances or in our financial condition, business or strategy. 

 

Shortfall of Funds 

 

Any shortfall in meeting the fund requirements will be met by way of internal accruals and or unsecured Loans. 

 

Bridge Financing Facilities 

 

As on the date of this Prospectus, we have not raised any bridge loans which are proposed to be repaid from the Net 

Proceeds. However, we may draw down such amounts, as may be required, from an overdraft arrangement/cash credit 

facility with our lenders, to finance additional working capital needs until the completion of the Issue. 

 

Interim Use of Proceeds 

 

Pending utilization for the purposes described above, our Company intends to invest the funds with scheduled 

commercial banks included in the second schedule of Reserve Bank of India Act, 1934. Our management, in accordance 

with the policies established by our Board of Directors from time to time, will deploy the Net Proceeds. Further, our 

Board of Directors hereby undertake that full recovery of the said interim investments shall be made without any sort of 

delay as and when need arises for utilization of proceeds for the objects of the issue. 

 

Monitoring Utilization of Funds  

 

As the Issue size is less than Rs. 10,000 Lakhs, under the SEBI (ICDR) Regulations it is not mandatory for us to appoint a 

monitoring agency. 

 

Our Board and the management will monitor the utilization of the Net Proceeds through its audit committee. Pursuant to 

Regulation 32 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, our Company shall on half-yearly basis disclose to the Audit Committee the applications of the 

proceeds of the Issue. On an annual basis, our Company shall prepare a statement of funds utilized for purposes other 

than stated in this Prospectus and place it before the Audit Committee. Such disclosures shall be made only until such 

time that all the proceeds of the Issue have been utilized in full. The statement will be certified by the Statutory Auditors 

of our Company. 

 

No part of the Issue Proceeds will be paid by our Company as consideration to our Promoters, our Directors, Key 

Management Personnel or companies promoted by the Promoters, except as may be required in the usual course of 

business and for working capital requirements. 
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Variation in Objects 

 

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013, our Company shall not vary the objects of 

the Initial Public Issue without our Company being authorized to do so by the Shareholders by way of a special resolution 

through a postal ballot. Further, pursuant to Regulation 32 of the Securities and Exchange Board of India (Listing 

Obligations and Disclosure Requirements) Regulations, 2015, our Company shall on half- yearly basis disclose to the 

Audit Committee the applications of the proceeds of the Issue. In addition, the notice issued to the Shareholders in 

relation to the passing of such special resolution (ñPostal Ballot Noticeò) shall specify the prescribed details as required 

under the Companies Act. The Postal Ballot Notice shall simultaneously be published in the newspapers, one in English 

and one in Hindi, the vernacular language of the jurisdiction where our Registered Office is situated. Our Promoters will 

be required to provide an exit opportunity to such shareholders who do not agree to the above stated proposal, at a price 

as may be prescribed by SEBI, in this regard. 

 

Other Confirmations  

 

There are no material existing or anticipated transactions with our Promoters, our Directors, our Companyôs Key 

Managerial Personnel, director of promoters in relation to the utilisation of the Net Proceeds. No part of the Net Proceeds 

will be paid by us as consideration to our Promoters, our Directors or Key Managerial Personnel, director of promoters 

except in the normal course of business and in compliance with the applicable laws. 
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BASIS FOR THE ISSUE PRICE 

 

The Issue Price of Rs.20.00 per Equity Share has been determined by our Company, in consultation with the LM on the 

basis of an assessment of market demand for the Equity Shares through the Fixed Price Process and on the basis of the 

following qualitative and quantitative factors. The face value of the Equity Share of our Company is Rs. 10.00 and Issue 

Price is 2.00 times the face value. 

 

Qualitative Factors 

 

Some of the qualitative factors, which form the basis for computing the price, are 

 

ü Established and proven track record; 

ü Leveraging the experience of our Promoters; 

ü Experienced management team and a motivated and efficient work force; 

ü Cordial relations with our customers 

ü Quality Assurance and Control 

 

For a detailed discussion on the qualitative factors which form the basis for computing the price, please refer to Section 

titled, Our Business, beginning on page no. 94 of this Prospectus. 

 

Quantitative Factors 

 

The information presented in this section is derived from our Companyôs restated financial statements prepared in 

accordance with Indian GAAP. Some of the quantitative factors, which form the basis for computing the price, are as 

follows: 

 

1. Basic & Diluted Earnings per share (EPS): 

 

EPS: As per the Company's restated financial information: 

Particulars Basic and Diluted EPS (Rs.) Weight 

Year ended March 31, 2018 2.96 3 

Year ended March 31, 2017 1.07 2 

Year ended March 31, 2016 0.52 1 

Weighted average 1.92  
Period from 01.04.2018 to 12.09.2018 ^ 0.40  
Period from 13.09.2018 to 31.01.2019 ^ 0.33  

^ Not Annualised. 
Notes: 

1. Weighted average number of Equity Shares are the number of Equity Shares outstanding at the beginning of the 

period/ year adjusted by the number of Equity Shares issued during the period/ year multiplied by the time weighing 

factor. The time weighing factor is the number of days for which the specific shares are outstanding as a proportion 

of total number of days during the period/ year. The figures disclosed above are based on the Restated Summary 

Financial Information of our Company. 

2. The face value of each Equity Share is  10. 

3. Basic EPS and Diluted EPS calculations are in accordance with Accounting Standard 20 (AS-20) 'Earnings per 

Share', notified under Section 133 of Companies Act, 2013 read together along with paragraph 7 of the Companies 

(Accounts) Rules, 2014. 

4. Basic Earnings per share = Net profit/ (loss) after tax, as restated attributable to equity shareholders / Number 

of shares outstanding during the year/ period. 

5. Diluted Earnings per share = Net profit after tax, as restated / Weighted average number of diluted equity shares 

outstanding during the year/ period. 

6. Weighted average = Aggregate of year-wise weighted Basic EPS divided by the aggregate of weights i.e. [Basic 

(EPS xWeight) for each fiscal] / [Total of weights]. 
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2) Price to Earning (P/E) Ratio in relation to the Issue Price of  20.00 per Equity Share of face value of  

10.00 each. 

 

Particulars EPS (in ) P/E Ratio 

P/E ratio based on the Basic & Diluted EPS from 13.09.2018 to 31.01.2019^ 0.33 60.60 

P/E ratio based on the Basic & Diluted EPS for FY 2017-18 2.96 6.76 

P/E ratio based on the Weighted Average EPS 2.93 6.84 

^ Not Annualised. 

 

3) Industry P/E ratio* 

 

Particulars P/E 

Highest 115.7 

Lowest 0.8 

Average 27.7 

* Source: Capital Market; Vol. XXX1V/08, Jun 03-16, 2019-Textile Products 

 

2. Average Return on Net Worth (RoNW) 

 
Particulars RONW %  Weight 

Year ended March 31, 2018 36.96 3 

Year ended March 31, 2017 11.36 2 

Year ended March 31, 2016 5.31 1 

Weighted average 23.15  
Period ended from 13.09.2018 to 31.01.2019 ^ 3.17  

Weighted average: Aggregate of year-wise weighted Return on Net Worth divided by the aggregate of weights i.e. 

[(Return on Net Worth x Weight) for each year] / [Total of weights] 

^ Not annualised 

 

Note: 

Net worth has been computed by aggregating share capital and reserves and surplus as per the audited restated financial 

information. Revaluation reserve or miscellaneous expenditure (to the extent not written off) is not considered for 
calculating Reserve & Surplus. 

 

2. Net Assets Value: 

 

Particulars Amount (In ) 

Net Asset Value per Equity Share from 13.09.2018 to 31.01.2019 10.33 

Net Asset Value per Equity Share as of March 31, 2018 8.01 

Net Asset Value per Equity Share after the Issue 7.53 

Issue Price per equity share 20.00 

*Note: Net Asset Value per equity share represents ñtotal assets less total liability (excluding deferred tax) as per the 

 restated financial information as divided by the number of equity shares outstanding as at the end of year/period. 

 

3. Comparison with other listed companies/Industry peers: 

 

 

Name of Company Face Value (in ) EPS 
Basic 

NAV per 

Equity 

Share 

P/E Ratio RONW 

(%)  

Kewal Kiran Clothing Limited 10 65.10 349.10 19.3 18.92 

Jindal Worldwide Limited 1 1.3 17.2 57.4 19.72 

SK International Limited @ 10 0.33 10.33 60.60 3.17 

SK International Limited # 10 2.96 8.01 6.76 36.96 

Industry Composite       27.7   

@ On the basis of financials for the period September 13, 2018 to January 31, 2019; 
 # On the basis of March 31, 2018 
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*   Source: Capital Market; Vol. XXX1V/08, Jun 03-16, 2019 

 

Note: We believe that none of the listed companies in India offer products or services across the various business 

segments in which we operate. Hence a strict comparison is not possible. 

 

The Company in consultation with the Lead Manager and after considering various valuation fundamentals including 

Book Value and other relevant factors believes that the issue price of Rs.  20.00 per share for the Public Issue is justified in 

view of the above parameters. The investors may also want to pursue the ñRisk Factorsò  beginning on page no 22 of this 

Prospectus and Financials of the company as set out in the ñFinancial Statements as Restatedò beginning on page no 145 

of this Prospectus to have more informed view about the investment proposition. The Face Value of the Equity Shares is 

Rs. 10.00 per share and the Issue Price is 2.0 times of the face value i.e. Rs. 20.00 per share. 
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STATEMENT OF TAX BENEFITS  

 

The Board of Directors, 

SK International Export Limited, 

78, Ground, A2, Shah & Nahar Industrial Estate, 

Sitaram Jadhav Marg, Lower Parel, 

Mumbai ï 400013, Maharashtra India 

Dear Sirs, 

Sub: Statement of possible special tax benefits (ñthe Statementò) available to SK International Export Limited,  

(óthe Companyò) and its shareholders prepared in accordance with the requirements in Schedule VIII (Part 

A)(VII)(L) of the Securities Exchange Board of India (Issue of Capital Disclosure Requirements) Regulations 2018, 

as amended (ñthe Regulationsò) 

 

We hereby report that the enclosed annexure, prepared by the Management of the Company, states the possible special tax 

benefits available to the Company and the shareholders of the Company under the Income - Tax Act, 1961 (óActô) as 

applicable to the Financial Year 2018-19 relevant to Assessment Year 2019-20, presently in force in India. Several of these 

benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed under the Act. Hence, the 

ability of the Company or its shareholders to derive the special tax benefits is dependent upon fulfilling such conditions 

which, based on business imperatives which the Company may face in the future, the Company may or may not choose to 

fulfil.  

 

The benefits discussed in the enclosed annexure cover only special tax benefits available to the Company and its 

shareholders and do not cover any general tax benefits available to the Company or its shareholders. This statement is only 

intended to provide general information to the investors and is neither designed nor intended to be a substitute for 

professional tax advice. A shareholder is advised to consult his/ her/ its own tax consultant with respect to the tax 

implications arising out of his/her/its participation in the proposed issue, particularly in view of ever changing tax laws in 

India. 

We do not express any opinion or provide any assurance as to whether: 

¶ the Company or its shareholders will continue to obtain these benefits in future; or 

¶ the conditions prescribed for availing the benefits have been/would be met. 

 

The contents of this annexure are based on information, explanations and representations obtained from the Company and 
on the basis of our understanding of the business activities and operations of the Company and the provisions of the tax 

laws. 

 

No assurance is given that the revenue authorities/ courts will concur with the views expressed herein. The views are based 

on the existing provisions of law and its interpretation, which are subject to change from time to time. We would not 

assume responsibility to update the view, consequence to such change. 

 

We shall not be liable to Company for any claims, liabilities or expenses relating to this assignment except to the extent of 

fees relating to this assignment, as finally judicially determined to have resulted primarily from bad faith of intentional 

misconduct. 

 

The enclosed annexure is intended for your information and for inclusion in the Prospectus in connection with the proposed 

issue of equity shares and is not to be used, referred to or distributed for any other purpose without our written consent. 

 

  For A Biyani & Co.,  

  Chartered Accountants  

Sd/- 

Ashutosh Biyani 

Partner 

FRN No.140489W 

Membership No. 165017 

Place: Mumbai 

Date: 11-05-2019 
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ANNEXURE TO THE STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO SK 

INTERNATIONAL EXPORTS LIMITED, (ñTHE COMPANYò) AND ITôS SHAREHOLDERS UNDER THE 

APPLICABLE TAX LAWS IN INDIA  

 

The information provided below sets out the possible special tax benefits available to the Company and the Equity 

Shareholders under the Income Tax Act, 1961 presently in force in India. It is not exhaustive or comprehensive and is not 

intended to be a substitute for professional advice. Investors are advised to consult their own tax consultant with respect to 

the tax implications of an investment in the Equity Shares particularly in view of the fact that certain recently enacted 

legislation may not have a direct legal precedent or may have a different interpretation on the benefits, which an investor 

can avail. 

 

1. Special Tax Benefits to the Company 

 

There are no Special tax benefits available to the Company. 

 

2. Special Tax Benefits available to the shareholders of the Company 

 

There are no Special tax benefits available to the shareholders of the Company. 

 

Notes: 

 

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name holder 
where the shares are held by joint holders. 

 
2. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax law 

benefits or benefit under any other law. 

 

3. No assurance is given that the revenue authorities/courts will concur with the views expressed herein.  Our views 

are based on the existing provisions of law and its interpretation, which are subject to changes from time to time. 

We do not assume responsibility to update the views consequent to such changes. We do not assume responsibility 

to update the views consequent to such changes. We shall not be liable to any claims, liabilities  or expenses 

relating to this assignment except to the extent of fees relating to this assignment, as finally judicially determined 

to have resulted primarily from bad faith or intentional misconduct. We will not be liable to any other person in 

respect of this statement 

 

You should consult your own Tax Advisors concerning the Indian Tax implications and consequences of purchasing, 

owning and disposing of equity shares in your particular situation. 
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SECTION IV -ABOUT THE COMPANY  

 

OUR INDUSTRY  

 

The information in this section has been extracted from various websites and publicly available documents from various 

industry sources. The data may have been re-classified by us for the purpose of presentation. Neither we nor any other 

person connected with the Issue has independently verified the information provided in this section. Industry sources and 

publications, referred to in this section, generally state that the information contained therein has been obtained from 

sources generally believed to be reliable but their accuracy, completeness and underlying assumptions are not 

guaranteed and their reliability cannot be assured, and, accordingly, investment decisions should not be based on such 

information. 

 

     Global Outlook 

 

Global growth is moderating as the recovery in trade and manufacturing activity loses steam. Despite ongoing 

negotiations, trade tensions among major economies remain elevated. These tensions, combined with concerns about 

softening global growth prospects, have weighed on investor sentiment and contributed to declines in global equity 

prices. Borrowing costs for emerging market and developing economies (EMDEs) have increased, in part as major 

advanced-economy central banks continue to withdraw policy accommodation in varying degrees. A strengthening 

U.S. dollar, heightened financial market volatility, and rising risk premiums have intensified capital outflow and currency 

pressures in some large EMDEs, with some vulnerable countries experiencing substantial financial stress. Energy prices 

have fluctuated markedly, mainly due to supply factors, with sharp falls toward the end of 2018. Other commodity 
pricesðparticularly metalsðhave also weakened, posing renewed headwinds for commodity exporters. 

 

Economic activity in advanced economies has been diverging of late. Growth in the United States has remained solid, 

bolstered by fiscal stimulus. In contrast, activity in the Euro Area has been somewhat weaker than previously expected, 

owing to slowing net exports. While growth in advanced economies is estimated to have slightly decelerated to 2.2 

percent last year, it is still above potential and in line with previous forecasts. 

 

EMDE growth edged down to an estimated 4.2 percent in 2018ð0.3 percentage point slower than previously projectedð

as a number of countries with elevated current account deficits experienced substantial financial market pressures and 

appreciable slowdowns in activity. More generally, as suggested by recent high-frequency indicators, the recovery among 

commodity exporters has lost momentum significantly, largely owing to country-specific challenges within this group. 

Activity in commodity importers, while still robust, has slowed somewhat, reflecting capacity constraints and decelerating 

export growth. In low-income countries (LICs), growth is firming as infrastructure investment continues and easing 

drought conditions support a rebound in agricultural output. However, LIC metals exporters are struggling partly 

reflecting softer metals prices. Central banks in many EMDEs have tightened policy to varying degrees to confront 

currency and inflation pressures. 

 

In all, global growth is projected to moderate from a downwardly revised 3 percent in 2018 to 2.9 percent in 2019 and 

2.8 percent in 2020-21, as economic slack dissipates, monetary policy accommodation in advanced economies is 

removed, and global trade gradually slows. Growth in the United States will continue to be supported by fiscal stimulus in 

the near term, which will likely lead to larger and more persistent fiscal deficits. Advanced-economy growth will 

gradually decelerate toward potential, falling to 1.5 percent by the end of the forecast horizon, as monetary policy is 

normalized and capacity constraints become increasingly binding. 

 

Softening global trade and tighter financing conditions will result in a more challenging external environment for EMDE 

economic activity. EMDE growth is expected to stall at 4.2 percent in 2019ð0.5 percentage point below previous 

forecasts, partly reflecting the lingering effects of recent financial stress in some large economies (e.g., Argentina, 

Turkey), with a sharply weaker-than-expected pickup in commodity exporters accompanied by a deceleration in 

commodity importers. EMDE growth is projected to plateau at an average of 4.6 percent in 2020-21, as the recovery in 

commodity exporters levels off. Per capita growth will remain anemic in several EMDE regionsð most notably, in those 

with a large number of commodity exportersðlikely impeding further poverty alleviation. (Source: Global Economic 

Prospects-January 2019- www.worldbank.org) 

http://www.worldbank.org/
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EMDE outlook  

 

Growth outlook 

EMDE growth is expected to stall at 4.2 percent in 2019ðdown 0.5 percentage point relative to previous projections. 

This reflects the lingering effects of recent financial market stress on several large economies, a lackluster and notably 

softerthan-envisioned cyclical recovery in commodity exporters, and a further deceleration in commodity importers. 

Growth across EMDEs in 2019 is expected to be close to the upper bound of estimates of its potential paceð particularly 

among commodity importers, where slack has largely been exhausted. Growth in EMDEs is foreseen to increase to 4.5 

percent in 2020, with a large part of this acceleration reflecting the projected dissipation of severe headwinds in a few 

large economies (e.g., Argentina, Iran, Turkey). In 2021, EMDE growth is expected to plateau at 

4.6 percent as the recovery in commodity exporters matures. Throughout the forecast horizon, the international context is 

expected to be increasingly less favorable, in light of a projected slowdown in advanced-economy growth, weakening 

trade and investment, tighter financing conditions, and trade policy uncertainty. These factors will impede further 

acceleration in EMDE activity. Growth in commodity exporters is projected to pick up to 2.3 percent in 2019ðsharply 

below previous expectationsðand plateau at 2.9 percent in both 2020 and 2021. Some large economies that experienced 

sizable contractions in activity in 2018 are expected to gradually recover over the forecast horizon (e.g., Angola, 

Argentina, Iran). The outlook for commodity exporters is uneven, however, partly owing to renewed market attention to 

country-specific vulnerabilities. (Source: Global Economic Prospects-January 2019- www.worldbank.org) 

 

OVERVIEW OF INDIAôS ECONOMY 

 

After registering GDP growth of over 7 per cent for the third year in succession in 2016-17, the Indian economy is headed 

for somewhat slower growth, estimated to be 6.5 per cent in 2017- 18, as per first Advance Estimates released by CSO. 

This is slightly lower than the range of 6.5 per cent to 6.75 per cent being currently projected based on recent 

developments. Even with this lower growth for 2017-18, GDP growth has averaged 7.3 per cent for the period from 2014-

15 to 2017-18, which is the highest among the major economies of the world. That this growth has  been  achieved in a 

milieu of lower inflation, improved current account balance and notable reduction in the fiscal deficit to GDP ratio makes 

it all the more creditable. In addition to the introduction of GST, the year also witnessed significant steps being 

undertaken towards resolution of problems associated with non-performing assets of the banks, further liberalization of 

FDI, etc., thus strengthening the momentum of reforms. After remaining in negative territory for a couple of years, 

growth of exports rebounded into positive one during 2016-17 and strengthened further in 2017-18. There was an 

augmentation in the spot levels of foreign exchange reserves to close to US$ 414 billion, as on 12th January 2018. 

 

Concerns have been expressed about growing protectionist tendencies in some countries and it remains to be seen as to 

how the situation unfolds. Additionally, average crude oil (Indian basket) prices have risen by around 14 per cent so far in 

2017-(mid-January 2018) vis- à-vis 2016-17. Going by the recent trends, the average crude oil prices could be in the 

vicinity of US$ 56-57 per barrel in the current financial year and could rise further by another 10- 15 per cent in 2018-19. 

Some of these factors could have dampening effect on GDP growth in the coming year. However, with world growth 

likely to witness moderate improvement in 2018, expectation of greater stability in GST, likly recovery in investment 

levels, and ongoing structural reforms, among others, should be supporting higher growth. On balance, countryôs 

economic performance should witness an improvement in 2018-19. 

(Source: Economic Survey 2017-18 Volume II www.indiabudget.nic.in) 

 

GDP Growth in 2017-18 

 

With Gross Domestic Product (GDP) growth averaging 7.5 per cent between 2014- 15 and 2016-17, India can be rated as 

among the best performing economies in the world on this parameter. Although growth is expected to decline to 6.5 per 

cent in 2017-18, bringing the 4-year average to 7.3 per cent, the broad story of Indiaôs GDP growth to be significantly 

higher than most economies of the world does not alter. The growth is around 4 percentage points higher than global 

growth average of last 3 years and nearly 3 percentage points more than the average growth achieved by emerging market 

& developing economies (EMDE) (Figure 1). 

 

As per the first Advance Estimates (1st AE), released by Central Statistics Office (CSO), growth rate of Gross Value  of 

Added (GVA) at constant basic prices is estimated at 6.1 per cent in 2017-18, as compared to 6.6 per cent in 2016 - 

17. This is on account of lower growth in óAgriculture & alliedô, and óIndustryô sector, which are expected to grow at 

http://www.worldbank.org/
http://www.worldbank.org/
http://www.indiabudget.nic.in/
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per cent and 4.4 per cent respectively. In 2017-18, service sector is expected to grow at 8.3 per cent, as compared  to 7.7 

per cent in 2016-17 within the services sector, only the growth of óPublic administration, defence & other servicesô sector 

is expected to decline in 2017-18 

 

From a low of 5.5 per cent in 2012-13, growth in GDP steadily improved for 3 years and peaked in 2015-16, particularly 

in fourth quarter (Q4) when it printed 9.1 per cent (GVA growth also peaked in Q4  of  2015-16). However, growth started 

slowing down from first quarter (Q1) of 2016-17. GDP and GVA growth slowed to 6.1 per cent and 5.6 per cent 

respectively in Q4 of 2016-17. GDP growth further declined to 5.7 per cent in Q1 of 2017-18. However, the second 

quarter (Q2) of 2017-18 witnessed reversal of declining trend of GDP growth, with growth increasing to 6.3 per cent. The 

nominal GDP and GVA growth also picked up to 9.4 per cent and 8.6 per cent respectively in Q2 of 2017-18 (Figure 2). 

  
(Source: Economic Survey 2017-18 Volume II www.indiabudget.nic.in) 

 

External Sector 

 

The global economy has been gathering pace and is expected to accelerate from 3.2 per cent in 2016 to 3.7 per cent in 

2018. World trade volume growth is projected to increase from 2.4 per cent in 2016 to 4.2 per cent and 4.0 per cent 

respectively in 2017 and 2018. Commodity prices (fuel and nonfuel) are also expected to grow in contrast to decline in 

the last few years. Indiaôs external sector has continued to be resilient and strong in 2017-18 so far and the balance of 

payments (BoP) situation continued to be comfortable. Current account deficit (CAD) was 1.8 per cent of GDP, 

merchandise exports grew by 12 per cent, net services receipts grew by 14.6 per cent, net foreign investment grew by 

per cent, and external debt indicators improved in H1 of 2017-18. (Source: Economic Survey 2017-18 Volume II 

www.indiabudget.nic.in) 

 

Prospects of Growth for 2018-19 

 

CSO has estimated the GDP growth in 2017-18 to be 6.5 per cent. However, there are indicators that have emerged in the 

last few days like manufacturing and services PMI, growth of industrial sector as reflected by higher IIP, automobile sales 

etc. which seem to suggest that the GDP growth could be a little higher than CSOôs estimates and for 2017-18, (it could 

be in the range of 6.5 to 6.75 per cent). The growth during 2018-19 could be higher, depending on a number of factors. On 

the positive side, as per IMFôs World Economic Outlook released in October 2017, the global growth is expected to 

accelerate to 3.7 per cent in 2018 from 3.6 per cent in 2017. This can be expected to provide further boost to Indiaôs 

exports, which have already shown acceleration in the current financial year.  Remittances have shown signs of revival in 

the first half of current year and can be expected to pick up, particularly if oil prices maintain their rising trend witnessed 

in the current year. 

 

There are signs of revival of investment activity in the economy and the recent pick up in the growth of fixed investment 

can be expected to maintain momentum in the coming year. The policy rates can be expected to remain fairly stable if the 

inflation rate does not deviate much from its current levels. This, along with the still favourable interest rate regime 

prevailing in the global markets could provide greater certainty to the investment climate. The 

http://www.indiabudget.nic.in/
http://www.indiabudget.nic.in/
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reform measures undertaken in 2017-18 can be expected to strengthen further in 2018-19 and reinforce growth 

momentum. On the other hand, downside risk to higher growth emanate from higher crude oil prices, which (going by 

current indications) can be expected to increase by about 10-15 per cent over and above the likely average price of around 

US$ 56-57 per barrel (for Indian basket) for 2017-18. Protectionist tendencies in some of the countries could have an 

impact on exports growth, while the possibility of tightening of monetary conditions in the developed countries could lead 

to lower capital inflows. This monetary tightening could also lead to the possibility of financial stress and therefore can be 

a downside risk. On balance, there is a strong possibility of growth in 2018-19 to be higher than what it is expected to be 

in 2017-18. Growth of GDP in 2018-19 could be in the range of 7.0 to 7.5 per cent. (Source: Economic Survey 2017-18 

Volume II www.indiabudget.nic.in) 

 

Textile Industry & Market Growth in India   

 

Introduction  

 

Indiaôs textiles sector is one of the oldest industries in Indian economy dating back several centuries. India's overall 

textile exports during FY 2017-18 stood at US$ 39.2 billion. 

The Indian textiles industry is extremely varied, with the hand-spun and hand-woven textiles sectors at one end of the 

spectrum, while the capital intensive sophisticated mills sector at the other end of the spectrum. The decentralised power 

looms/ hosiery and knitting sector form the largest component of the textiles sector. The close linkage of the textile 

industry to agriculture (for raw materials such as cotton) and the ancient culture and traditions of the country in terms of 

textiles make the Indian textiles sector unique in comparison to the industries of other countries. The Indian textile 

industry has the capacity to produce a wide variety of products suitable to different market segments, both within India 

and across the world. (Source: www.ibef.org/industry/textiles.aspx) 

 

Market Size 

 

The Indian textiles industry, currently estimated at around US$ 150 billion, is expected to reach US$ 250 billion by 2019. 

Indiaôs textiles industry contributed seven per cent of the industry output (in value terms) of India in 2017-18.It 

contributed two per cent to the GDP of India and employs more than 45 million people in 2017-18.The sector contributed 

15 per cent to the export earnings of India in 2017-18. 

The production of raw cotton in India is estimated to have reached 34.9 million bales in FY18^. 

 

Investment 

 

The textiles sector has witnessed a spurt in investment during the last five years. The industry (including dyed and 

printed) attracted Foreign Direct Investment (FDI) worth US$ 2.97 billion during April 2000 to June 2018. 

Some of the major investments in the Indian textiles industry are as follows: 

In May 2018, textiles sector recorded investments worth Rs 27,000 crore (US$ 4.19 billion) since June 2017. 

The Government of India announced a Special Package to boost exports by US$ 31 billion, create one crore job 

opportunities and attract investments worth Rs 800.00 billion (US$ 11.93 billion) during 2018-2020. As of August 2018, it 

generated additional investments worth Rs 253.45 billion (US$ 3.78 billion) and exports worth Rs 57.28 billion (US$ 

854.42 million). 

 

Government Initiatives 

 

The Indian government has come up with a number of export promotion policies for the textiles sector. It has also 

allowed 100 per cent FDI in the Indian textiles sector under the automatic route. 

Initiatives taken by Government of India are: 

 

¶ The Directorate General of Foreign Trade (DGFT) has revised rates for incentives under the Merchandise 

Exports from India Scheme (MEIS) for two subsectors of Textiles Industry - Readymade garments and Made ups 

- from 2 per cent to 4 per cent. 

¶ As of August 2018, the Government of India has increased the basic custom duty to 20 per cent from 10 per cent 
on 501 textile products, to boost Make in India and indigenous production. 

¶ The Government of India announced a Special Package to boost exports by US$ 31 billion, create one crore job 

opportunity and attract investments worth Rs 80,000 crore (US$ 11.93 billion) during 2018-2020. As of August 
2018 it generated additional investments worth Rs 25,345 crore (US$ 3.78 billion) and exports worth Rs 57.28 

billion (US$ 854.42 million). 

http://www.indiabudget.nic.in/
http://www.ibef.org/industry/textiles.aspx
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¶ The Government of India has taken several measures including Amended Technology Up-gradation Fund 

Scheme (A-TUFS), scheme is estimated to create employment for 35 lakh people and enable investments worth 

Rs 95,000 crore (US$ 14.17 billion) by 2022. 

¶ Integrated Wool Development Programme (IWDP) approved by Government of India to provide support to the 

wool sector starting from wool rearer to end consumer which aims to enhance the quality and increase the 

production during 2017-18 and 2019-20. 

¶ The Cabinet Committee on Economic Affairs (CCEA), Government of India has approved a new skill 

development scheme named 'Scheme for Capacity Building in Textile Sector (SCBTS)' with an outlay of Rs 

1,300 crore (US$ 202.9 million) from 2017-18 to 2019-20. 

 

Achievements 

 

Following are the achievements of the government in the past four years: 

¶ I-ATUFS, a web-based claims monitoring and tracking mechanism was launched on April 21, 2016. 

¶ 381 new block level clusters were sanctioned. 

¶ 20 new textile parks were sanctioned 

¶ Employment increased to 8.62 million in FY18 from 8.03 in FY15. 

 

Road Ahead 

 

The future for the Indian textile industry looks promising, buoyed by both strong domestic consumption as well as export 

demand. With consumerism and disposable income on the rise, the retail sector has experienced a rapid growth in the past 

decade with the entry of several international players like Marks & Spencer, Guess and Next into the Indian market. 

 

High economic growth has resulted in higher disposable income. This has led to rise in demand for products creating a 

huge domestic market. 

Exchange Rate Used: INR 1 = US$ 0.0142 as of Q2 FY19. 

 

References: Ministry of Textiles, Indian Textile Journal, Department of Industrial Policy and Promotion, Press 

Information Bureau 

Note: ^ - Third advance estimates for FY18 of 170 kgs each 

 

Reports 

 

The textile and apparel industry can be broadly divided into two segments - yarn and fibre, and processed fabrics and 

apparel. The domestic textile industry in India is estimated to reach US$ 223 billion by 2021F from US$ 150 billion in 

November 2017, while cotton production in India is have reached 36.1 million bales in FY19.^ In FY19, growth in 

private consumption is expected to create strong domestic demand for textiles.# 

Increased penetration of organised retail, favourable demographics, and rising income levels are likely to drive demand 

for textiles. Cloth production stood at 40.6 billion square metres (provisional) in FY19P*.India is the world's second largest 

exporter of textiles and clothing. 

 
Textile and apparel exports from India are expected to increase to US$ 82 billion by 2021. Exports of textiles and 
apparels from India reached US$ 21.95 billion in FY19*. Manmade garments remain the largest contributor to total 
textile and apparel exports from India, contributing 24.53 per cent to total textile. 

 

Rising government focus and favourable policies is leading to growth in the textiles and clothing industry. The Ministry 

of Textiles is encouraging investments through increasing focus on schemes such as Technology Up- gradation Fund 

Scheme (TUFS). Under the Union Budget 2018-19, Rs 2,300 (US$ 355.27 million) crore have been allocated for TUFS 

and Rs 30 crore (US$ 4.63 million) for the Scheme for Integrated Textile Parks, under which there are 47 ongoing 

projects. In May 2018, textiles sector recorded investments worth Rs 27,000 crore (US$ 4.19 billion) since June 2017.The 

Cabinet Committee on Economic Affairs (CCEA), Government of India has approved a new skill development scheme 

named 'Scheme for Capacity Building in Textile Sector (SCBTS)'. The Government of India announced a Special 

Package to boost exports by US$ 31 billion, create one crore job opportunities and attract investments worth Rs 800.00 

billion (US$ 11.93 billion) during 2018-2020. As of August 2018 it generated additional 
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investments worth Rs 253.45 billion (US$ 3.78 billion) and exports worth Rs 57.28 billion (US$ 854.42 million). 

Cumulative FDI in the Indian textiles reached US$ 2.97 billion between April 2000 to June 2018. 

 

The Directorate General of Foreign Trade (DGFT) has revised rates for incentives under the Merchandise Exports from 

India Scheme (MEIS) for two subsectors of Textiles Industry - Readymade garments and Made ups - from 2 per cent to 4 

per cent. As of August 2018, the Government of India has increased the basic custom duty to 20 per cent from 10 per cent 

on 501 textile products, to boost Make in India and indigenous production. 

 

EXECUTIVE SUMMARY  

¶ Rising per capita income, favourable 

demographics and a shift in preference 

to branded products to boost demand. 

¶ The domestic textile industry in India is 

projected to reach US$ 223 billion by 

2021F from US$ 150 billion in 

November 2017. 

¶ Favourable trade policies and superior 

quality to drive textile exports. 

¶ Indiaôs textile and apparel exports stood 

at US$ 39.20 billion in FY18 and is 
expected to increase to US$ 

82.00 billion by 2021 from US$ 

21.95 billion in FY19* 

¶ Increase in domestic demand set to boost 

cloth production. 

¶ Cloth production in FY18 stood at 

67.5 billion square metres (provisional) 

and stood at  40.6 billion square metres 

(provisional) in FY19P*. 

Notes: E ï Estimate, F ï Forecast, ^ - as of 

November 2017, * - between AprilïOctober 

2018, P - Provisional CAGR up to FY18, P ï 
Provisional 

 

Source: Ministry of Textiles, Make in India 
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ADVANTAGE INDIA  

 

Note: SITP - Scheme for Integrated Textile Park; FDI - Foreign Direct Investment, ASEAN - Association of 

Southeast Asian Nations 

 

Source: PHD, Camber of Commerce; Federation of Indian Chambers of Commerce and Industry. 

 

MARKET OVERVIEW  

 

EVOLUTION OF THE INDIAN TEXTILE SECTOR  

 

Note: NTP - National Textile Policy; NTC - National Textiles Corporation; ASEAN - Association of Southeast Asian 

Nations, TUFS - Technology Upgradation Fund Scheme; TMC Technology Mission on Cotton, EU - European Union, * 

As on October 31, 2017 and update is expected by January 2019 

Source: Union Budget 2015-16, Make In India 

 






































































































































































































































































































































































































































